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�25�3XEOLF�+HDOWK�5HVSRQVH�WR�&29,'�����&%2�6XUYH\�
�3UHOLPLQDU\�$QDO\VLV�

�/ŶƚƌŽĚƵĐƟŽŶ�
�7KH�VXUYH\�ZDV�GLVWULEXWHG�WR�����&%2V�ZKR�UHFHLYHG�+HDOWK�(TXLW\�IXQGLQJ�IURP�2+$��DIWHU�UHPRYLQJ�
�XQGHOLYHUDEOH�HPDLO�DGGUHVVHV���7KHUH�ZHUH�D�WRWDO�RI����UHVSRQVHV��ZLWK�ΈYH�UHVSRQGHQWV�WKDW�GLG�QRW�
�FRPSOHWH�WKH�VXUYH\�EH\RQG�WKH�GHPRJUDSKLF�LQIRUPDWLRQ�DQG�WKUHH�UHVSRQGHQWV�WKDW�VXEPLWWHG�SDUWLDO�
�VXUYH\V��IRU�D�UHVSRQVH�UDWH�RI������7KH�WKUHH�SDUWLDO�UHVSRQVHV�DUH�LQFOXGHG�LQ�WKH�DQDO\VLV��

�7DEOH����'HPRJUDSKLFV�RI�&%2�6XUYH\�5HVSRQGHQWV��1 ����
�&KDUDFWHULVWLFV� �Q�����

�5HJLRQ�
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�)LQDQFH�*UDQWV� ����������

�3URJUDP�FRRUGLQDWRU� ������������
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�1XPEHU�RI�HPSOR\HHV�
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�0RVW�UHVSRQGHQWV���������Q ����IHOW�WKDW�WKHLU�&%2�ZDV�HLWKHU�KLJKO\�RU�PRGHUDWHO\�SUHSDUHG�IRU�WKH�
�&29,'����SDQGHPLF��)LJXUH�;;���

�5HVSRQGHQWV�UHSRUWHG�WKH�
�IROORZLQJ�UHDVRQV�IRU�WKH�OHYHO�RI�
�SUHSDUHGQHVV�LQ�WKHLU�&%2��

�DŝŶŝŵĂůůǇ�Žƌ�ŶŽƚ�Ăƚ�Ăůů�
�ƉƌĞƉĂƌĞĚ͗�

�Ɣ� �³2XU�RUJDQL]DWLRQ�QRUPDOO\�
�LV�D�SURJUDP�SURYLGHU�IRU�
�\RXWK�DQG�IDPLOLHV��EXW�QRW�
�DURXQG�GLUHFW�VHUYLFHV´�

�Ɣ� �³1R�UHVRXUFHV�ZHUH�
�DYDLODEOH´�

�Ɣ� �³:H�GLG�QRW�KDYH�D�SODQ�
�IRU�DGMXVWLQJ�WR�WKH�HPHUJHQF\�VLWXDWLRQ�DW�WKH�WLPH�RI�WKH�VKXWGRZQ��:H�GLG�DGMXVW�DV�LW�ZHQW�
�DORQJ�DQG�ZHUH�DEOH�WR�VKLIW�ZRUNIRUFH�WR�D�UHPRWH�HQYLURQPHQW��EXW�WKDW�WRRN�WLPH�WR�DGMXVW�DQG�
�GHYHORS�´�

�Ɣ� �³%HIRUH�WKH�&29,'����SDQGHPLF�ZH�ZHUH�D�6RFLDO�MXVWLFH�DQG�DGYRFDF\�JURXS�IRFXVHG�
�VSHFLILFDOO\�RQ�4XHHU�	�7UDQV�3DFLILF�LVODQGHUV�DQG�ZH�KHHGHG�WKH�FDOO�WR�KHOS�DOO�PHPEHUV�RI�
�RXU�FRPPXQLW\�´�

�Ɣ� �³:H�DUH�IURQW�OLQH�HVVHQWLDO�VHUYLFHV�WR�KRPHOHVV�FOLHQWV�´�
�Ɣ� �³2QO\�LQ�WKH�VHQVH�WKH�FRPPXQLW\�KDV�EHHQ�ERXQGHG�WRJHWKHU�ZLWK�RXU�HIIRUWV��ZKLFK�PDGH�XV�

�NLQG�RI�UHDG\�IRU�WKH�&RYLG����SDQGHPLF�´�
�Ɣ� �³:H�GLGQ
W�KDYH�HPHUJHQF\�IRRG��RXU�UHVRXUFH�ZDVQ
W�XS�DQG�UXQQLQJ�DQG�ZH�ZHUHQ
W�SUHSDUHG�

�IRU�D�SDQGHPLF�´�
�Ɣ� �³,W�ZDV�VXFK�DQ�XQSUHFHGHQWHG�HYHQW�ZH�KDG�QHYHU�FRQVLGHUHG´�
�Ɣ� �³&RPPXQLW\�LV�KLVWRULFDOO\�PDUJLQDOL]HG�LQ�WHUPV�RI�KHDOWK�HTXLW\�´�
�Ɣ� �³:H�KDG�WKH�LQIUDVWUXFWXUH�LQ�SODFH�WR�UHDFK�RXU�FRPPXQLW\��EXW�ZH�ODFNHG�WKH�UHVRXUFHV�WR�GR�

�VR�´�
�Ɣ� �³3DQGHPLF�IXQGDPHQWDOO\�FKDQJHG�WKH�ZD\�ZH�ZRUN��0RYHG�IURP�LQ�SHUVRQ�WR�WHOHSKRQLF�

�DVVLVWDQFH��:H�ZHUH�DOVR�SRLVHG�WR�UHVSRQG�WR�QHHG�´�
�Ɣ� �³0RVW�RI�RXU�FKXUFKHV�ZHUH�QRW�HYHQ�LQ�WKH���VW�FHQWXU\�DV�IDU�DV�EHLQJ�ZLWK�LW�HOHFWURQLFDOO\��

�:H�EDUHO\�KDG�ZHEVLWHV��OHW�DORQJ�WDNLQJ�FRQWULEXWLRQV�HOHFWURQLFDOO\���7KLV�ZDV�D�+8*(�FKDQJH��
�EXW�RQH�WKDW�ZH�ZHUH�IRUFHG�WR�PDNH���2YHUDOO��LW�KDV�EHHQ�YHU\�EHQHILFLDO��*RG�ZRUNV�LQ�$//�
�ZD\V�´�

�Ɣ� �³,W�ZDV�DOO�VR�QHZ�WR�HYHU\RQH�´�
�Ɣ� �³2XU�&%2�SURYLGHV�DIIRUGDEOH�KRXVLQJ�DQG�HGXFDWLRQ�RSSRUWXQLWLHV��:H�GLG�QRW�KDYH�H[SHULHQFH�

�RU�SURYLGH�VHUYLFHV�DURXQG�SXEOLF�KHDOWK�UHVRXUFHV�RWKHU�WKDQ�UHIHUULQJ�FOLHQWV�WR�ORFDO�SXEOLF�
�KHDOWK�DXWKRULWLHV�´�

�Ɣ� �³:H�GLG�KDYH�VRPH�33(�RQ�KDQG��EXW�ZHUH�XQSUHSDUHG�RQ�KRZ�WR�PDVV�GLVWULEXWH���7KLV�DSSOLHV�
�WR�FRPPXQLW\�HGXFDWLRQ�PDWHULDOV�YHU\�HDUO\�RQ�LQ�WKH�)DOO�RI������´�
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�Ɣ� �³:H�KDYH�D�ORQJ�KLVWRU\�RI�UHVSRQGLQJ�WR�FRPPXQLW\�YLROHQFH�ZKLFK�UHTXLUHV�ORWV�RI�
�FRPPXQLFDWLRQ�DQG�FROODERUDWLRQ�ZLWK�PXOWLSOH�VWDNHKROGHUV�EXW�QRWKLQJ�OLNH�&RYLG����³�

�Ɣ� �³$V�D�VPDOO�RUJDQL]DWLRQ�VHUYLQJ�WKH�VWDWH�ZH�KDG�VRPH�RUJDQL]DWLRQDO�FDSDFLW\��SHUVRQQHO��WR�
�GR�WKLV�ZRUN��EXW�ZLWK�2+$�IXQGLQJ�ZH�ZHUH�DEOH�WR�LQFUHDVH�WKDW�FDSDFLW\��:H�DOVR�GLVWULEXWHG�
�FRYLG�UHOLHI�IXQGV�WR�FOLHQWV�ZKR�QHHGHG�LW�DQG�ZH�KDG�QHYHU�GRQH�WKDW�NLQG�RI�ZRUN�EHIRUH�´�

�Ɣ� �³0RVW�RI�RXU�FDVH�PDQDJHPHQW�GRFXPHQWDWLRQ�LV�VWLOO�SDSHU�EDVHG��VR�ZH�ZHUHQ
W�YHU\�SUHSDUHG�
�WR�ZRUN�UHPRWHO\�ZLWK�FOLHQWV�´�

�DŽĚĞƌĂƚĞůǇ�ƉƌĞƉĂƌĞĚ͗�
�Ɣ� �³2XU�&%2�LV�FRQVLVWHQWO\�SHUIRUPLQJ�EHWWHU�ZLWK�HDFK�YDFFLQH�GULYH�EXW�WKHUH�LV�DOZD\V�URRP�IRU�

�LPSURYHPHQW�´�
�Ɣ� �³1RW�VXUH�DQ\RQH�ZDV��KLJKO\��SUHSDUHG�IRU�WKLV�SDQGHPLF´�
�Ɣ� �³:H�FRXOG�QHYHU�EH�WUXO\�SUHSDUHG���EXW�,�WKLQN�\RX
YH�DOO�GRQH�D�JUHDW�MRE´�
�Ɣ� �³:KLOH�ZH�ZHUHQ¶W�SUHYLRXVO\�LQYROYHG�LQ�SXEOLF�KHDOWK�ZH�ZHUH�ZHOO�SRVLWLRQHG�WR�TXLFNO\�SLYRW�LQ�

�UHVSRQVH�WR�FRPPXQLW\�QHHG´�
�Ɣ� �³1DYLJDWLQJ�UHVRXUFHV��JXLGLQJ�IDPLOLHV��DQG�ZRUNLQJ�DOVRQJVLGH�RWKHU�FRPPXQLW\�EDVHG�

�RUJDQL]DWLRQV�WR�KHOS�IDPLOLHV�ZKR�KDYH�FKLOGUHQ�H[SHULHQFLQJ�GLVDELOLW\�LQ�D�UHVSRQVLYH�PDQQHU�
�LV�RXU�ZRUN�´�

�Ɣ� �³2XU�RUJDQL]DWLRQ�LV�SDUWQHUHG�ZLWK�VHYHUDO�FRPPXQLWLHV�LQ�RUGHU�WR�UHDGLO\�DLG�DQG�DVVLVW�
�FRPPXQLW\�ZLWK�SUHSDUHGQHVV�´�

�Ɣ� �³:(�ZHUH�IDPLOLDU�ZLWK�RXU�UROH��/3+$�UROH�DQG�ZKDW�WR�H[SHFW�IURP�RXU�VHSDUDWH�ODQHV´�
�Ɣ� �³7ZR�RI�WKH�PRVW�LPSRUWDQW�IDFWRUV�LQ�DELOLW\�WR�UHVSRQG�WR�WKH�&RYLG����SDQGHPLF�ZHUH�

�HVWDEOLVKHG�UHODWLRQVKLSV�ZLWK�FRPPXQLWLHV�PRVW�LPSDFWHG�DQG�FRPPXQLW\�WUXVW��:H�KDG�ERWK�RI�
�WKRVH�JRLQJ�LQWR�WKH�SDQGHPLF��DQG�ZHUH�DEOH�WR�UHVSRQG�TXLFNO\�WR�FRQQHFW�IRONV�WR�LQIRUPDWLRQ�
�DQG�UHVRXUFHV�´�

�Ɣ� �³:H�ZHUH�DEOH�WR�PRYH�RXU�SHHU�VHUYLFH�RQOLQH�DQG�FRQWLQXH�VHUYLQJ�WKH�FRPPXQLW\�ZLWK�SHHUV�
�DQG�UHVRXUFHV�´�

�Ɣ� �³,Q�WKH�EHJLQQLQJ��ZH�ZHUHQ¶W�VXUH�ZKHUH�WR�JHW�WKH�PRVW�UHOLDEOH�LQIRUPDWLRQ�DQG�KRZ�WR�
�DGGUHVV�WKH�ODFN�RI�DFFHVV�WR�LQIRUPDWLRQ�LQ�PXOWLSOH�ODQJXDJHV��7KHQ��DV�ZH�SDUWQHUHG�ZLWK�
�RWKHU�&%2V�DQG�2+$�RXU�OHYHO�RI�SUHSDUHGQHVV�DQG�DFFHVV�WR�UHOLDEOH�DQG�WUDQVODWHG�
�LQIRUPDWLRQ�KDV�LQFUHDVHG��7KLV�OHG�XV�WR�EH�PRUH�SUHSDUHG�WR�DGGUHVV�TXHVWLRQ�DQG�GLVWULEXWH�
�UHVRXUFHV�LQ�GLIIHUHQW�ODQJXDJHV�LQ�RXU�YLUWXDO�(QJOLVK�FODVVHV´�

�Ɣ� �³:LWKLQ�WZR�ZHHNV�RXU�DJHQF\�ZDV�DEOH�WR�TXLFNO\�GHYHORS�SROLFLHV�DQG�SURFHGXUHV�IRU�UHPRWH�
�ZRUN��HVWDEOLVK�UHGXQGDQFLHV�WR�SUHYHQW�LPSDFW�RQ�FOLHQWV��DQG�FUHDWH�QHZ�SURJUDPV�WR�DGGUHVV�
�WKH�SDQGHPLF��,�ZRXOG�KDYH�VDLG�KLJKO\�SUHSDUHG�LI�WKRVH�SROLFLHV�DQG�SURFHGXUHV�KDG�DOUHDG\�
�EHHQ�LQ�SODFH�´�

�Ɣ� �³%HLQJ�D�VPDOO�RUJDQL]DWLRQ�DOORZHG�XV�WR�SLYRW�WR�PHHW�WKH�QHHGV�RI�RXU�FRPPXQLW\�´�
�Ɣ� �³:H�DQWLFLSDWHG�VRPH�GLVUXSWLRQ�EXW�QRW�WR�WKH�H[WHQW�WKDW�LW�PDQLIHVWHG�LWVHOI�´�
�Ɣ� �³:H�QRZ�KDYH�H[SHULHQFH�LQ�RQH�3+�UHVSRQVH���7R�VD\�WKDW�RXU�RUJDQL]DWLRQ�LV�KLJKO\�SUHSDUHG�

�WR�UHVSRQG�WR�&29,'����SDQGHPLF��ZLWKRXW�WKH�VXSSRUW�RI�ORFDO�SXEOLF�KHDOWK�ZRXOG�EH�
�LUUHVSRQVLEOH�LQ�P\�RSLQLRQ���,Q�&XUU\�&RXQW\�2+$�LV�RXU�/3+$���2+$�UHOLHV�RQ�&%2V�OLNH�RXUV�
�WR�SURYLGH�D�OHYHO�RI�UHVSRQVH�WR�WKH�SDQGHPLF�RXU�/3+$�ZDV�XQDEOH�WR�VXFFHVVIXOO\�QDYLJDWH�´�
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�Ɣ� �³2XU�&%2�LV�PHGLXP�VL]HG��DSSUR[�����VWDII���DQG�ZH�KDYH�OHVV�FDSDFLW\�WR�UHVSRQG�TXLFNO\�WR�
�GLUHFW�FRPPXQLW\�QHHGV��:H�DUH�QRW�FRQVLGHUHG�D�GLUHFW�VHUYLFH�RUJDQL]DWLRQ��LQ�WHUPV�RI�UDSLG�
�UHVSRQVH�VHUYLFHV���EXW�ZH�DUH�SUHSDUHG�WR�UHVSRQG�ZLWK�FRPPXQLFDWLRQV��RXWUHDFK��DGYRFDF\��
�$�IHZ�RI�RXU�SURJUDPV�VWDII�ZKR�ZRUN�ZLWK�GLUHFWO\�LPSDFWHG�FRPPXQLWLHV��HOGHUV��\RXWK��
�QRQ�(QJOLVK�VSHDNHUV��LPPLJUDQWV��VPDOO�EXVLQHVV�RZQHUV��HWF���FDQ�UHVSRQG�DQG�UHOD\�XSGDWHV�
�TXLFNO\�´�

�Ɣ� �³7KLV�&%2�DW�WKH�WLPH�RI�&RYLG����SDQGHPLF�OHDGHUVKLS�ZDV�QHZ�DQG�VKRUW�VWDIIHG��6R��RQO\�WZR�
�SHRSOH�ZRUNLQJ�SDUW�WLPH�ZDV�GLIILFXOW�WR�JHW�SUHSDUHG��EXW�ZH�SLYRWHG�WR�GR�WKLQJV�RQ�OLQH�DQG�
�DGDSWHG�WR�WKH�FKDQJHV�KHOSHG�XV�WR�VXUYLYH�DQG�FRQWLQXH�GHVSLWH�WKH�SDQGHPLF�´�

�Ɣ� �³2XU�(33�GLG�QRW�LQFOXGH�SDQGHPLFV��KRZHYHU�VWDII�H[SHULHQFH�ZRUNLQJ�ZLWK�\RXWK�RQ�VDIHW\��
�ZHOO�EHLQJ��DQG�FRQQHFWLRQ�KHOSHG�XV�EH�PRGHUDWHO\�SUHSDUHG�´�

�Ɣ� �³:H�ZHUH�DEOH�WR�TXLFNO\�KLUH�VWDII�WR�ILOO�WKH�QHFHVVDU\�SRVLWLRQV�DQG�ZH�ZHUH�DEOH�WR�EH�
�UHVSRQVLYH�WR�2+$
V�VFRSH�RI�ZRUN�´�

�Ɣ� �³:H�KDYH�VWDII�DQG�UHVRXUFHV�WR�RIIHU�ZUDSDURXQG�VXSSRUW�DQG�FRPPXQLW\�HGXFDWLRQ���+RZHYHU�
�LI�LQFLGHQW�UDWHV�UHWXUQHG�WR�WKH�KLJK�OHYHOV�ZH�SUHYLRXVO\�VDZ�LW�ZLOO�VWLOO�EH�D�FKDOOHQJH�WR�VHUYH�
�DOO�WKH�QHHGV´�

�Ɣ� �³:H�KDG�WR�OHDUQ�DV�ZH�ZHUH�JRLQJ��EXW�WKH�ZD\�ZH�DOO�FRQQHFWHG�ZDV�JUHDW�´�
�Ɣ� �³ZKLOH�ZH�KDG�QRW�UHFHLYHG�IXQGLQJ�LQ�WKH�SDVW��RXU�RUJDQL]DWLRQ�KDG�H[SHULHQFH�LQ�SXEOLF�KHDOWK�

�DQG�HPHUJHQF\�UHVSRQVH�DQG�KDG�ERWK�VWDII�DQG�FRPPXQLW\�SDUWQHUV�WR�FRQGXFW�RXWUHDFK�DQG�
�UHVSRQVH�LQ�D�SURDFWLYH�PDQQHU´�

�Ɣ� �³,�ZRXOG�VD\��KLJKO\�SUHSDUHG��H[FHSW�WKDW�ZH�DUH��OLNH�QHDUO\�HYHU\RQH��H[SHULHQFLQJ�VWDIILQJ�
�VKRUWDJHV�´�

�Ɣ� �³:H�DUH�D�KHDOWK�FOLQLF�DQG�KDG�MXVW�LPSOPHQWHG�(3,&�DV�RXU�(+5��,W�HQDEOHG�XV�WR�WUDQVLWLRQ�
�TXLFNO\�WR�WHOHKHDOWK�DQG�WR�EH�PRUH�FRRUGLQDWHG�ZLWK�WKH�KRVSLWDO�V\VWHP�DQG�WKH�RWKHU�VDIHW\�
�QHW�FOLQLFV�´�

�Ɣ� �³,�EHOLHYH�ZLWK�WKH�KHOS�RI�2UHJRQ�+HDOWK�$XWKLULW\�ZH�ZHUH�UHDG\�WR�KHOS�DQG�KDG�UHVRXUFHV�
�DYDLODEOH�WR�WKRVH�ZKR�QHHGHG�KHOS�DQG�JXLGDQFH�´�

�Ɣ� �³2XU�WHDP�ZDV�UHDG\��ZLOOLQJ�DQG�DEOH�WR�LPSOHPHQW�FRYLG�SURWRFRO�DW�RXU�HYHQWV�DQG�LQ�GDLO\�
�RSHUDWLRQV��:H�DUH�DQ�H[WUDRUGLQDULO\�IOH[LEOH�RUJDQL]DWLRQ�ZLWK�WKH�DELOLW\�WR�UHVSRQG�TXLFNO\�LQ�
�HPHUJHQF\�VLWXDWLRQV�´�

�Ɣ� �³:H�KDG�FRPPXQLFDWLRQ�UHFRXUVHV�LQ�SODFH´�
�Ɣ� �³:H�KDG�GHHS�H[SHUWLVH�UHODWHG�WR�GLVDELOLW\�DFFHVLELOLW\�DQG�QHHGV�HVSHFLDOO\�UHODWHG�WR�

�GHYHORSPHQWDO�GLVDELOLWLHV���,W�ZDV�RQH�PRUH�SODFH�ZKHUH�WKH�LQYLVLELOLW\�DQG�RSUHVVLRQ�RI�
�GLVDELOLW\�PDQLIHVWHG�DQG�ZH�DUH�D�VRFLDO�MXVWLFH�RUJ�ZLWK�GHHS�FRPPXQLW\�URRWV´�

�Ɣ� �³:H�KDG�D�JRRG�LQIUDVWUXFWXUH�LQ�SODFH�WR�EXLOG�RXU�&29,'�UHVSRQVH�XSRQ�´�
�Ɣ� �³:H�EHJDQ�IURP�WKH�EHJLQQLQJ�RI�WKH�JUDQW�HGXFDWLQJ�DERXW�&RYLG�DQ�SURYLGLQJ�VDQLWDU\�NLWV´�
�Ɣ� �³%HLQJ�D�WUDQV�DQG�TXHHU�IRFXVHG�RUJDQL]DWLRQ��ZH�KDYH�KDG�D�ORW�RI�SUDFWLFH�RYHU�WKH�\HDUV�

�ZRUNLQJ�ZLWK�SHRSOH�ZKR�ZHUH�DFWLYHO\�LQ�FULVLV��:H�ZHUH�VNLOOHG�LQ�ZUDSDURXQG�VXSSRUWV��
�SURYLGLQJ�KHDOWK�HGXFDWLRQ��KDUP�UHGXFWLRQ��GLVDELOLW\�MXVWLFH��DQG�SUHYHQWLRQ��$OO�RI�WKHVH�VNLOO�
�VHWV�ZHUH�DSSOLHG�WR�RXU�ZRUN�GXULQJ�WKH�&29,'����SDQGHPLF´�

�,ŝŐŚůǇ�ƉƌĞƉĂƌĞĚ͗�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�Ɣ� �³:LWK�DOO�WKH�WRROV�WKDW�KDYH�EHHQ�JLYLQJ�WR�XVH�ZH�DUH�DEOH�WR�VXSSRUW�WKH�FRPPXQLW\�RQ�D�EHWWHU�
�OHYHO�RI�XQGHUVWDQGLQJ´�

�Ɣ� �³:H�LPPHGLDWHO\�OHDUQHG�ZKDW�ZH�QHHGHG�WR�GR�WR�SURWHFW�RXU�FOLHQWV�DQG�WKH�SXEOLF�DQG�NHSW�XS�
�ZLWK�DQ\�XSGDWHV�SURYLGHG�E\�WKH�&'&�DQG�2+$�´�

�Ɣ� �³,�FKRRVH�KLJKO\�SUHSDUHG�EHFDXVH�,�NQRZ�ZH�DUH��7KLV�LV�GXH�WR�RI�RXU�OHQJWK�RI�LQYROYHPHQW��
�FRPPXQLFDWLRQV��WUDLQLQJ�OHYHO�UHFHLYHG�DQG�UHVRXUFHV�WKDW�KDV�EHHQ�SURYLGHG�WR�XV�WR�FDUU\�RXW�
�WKLV�ZRUN�´�

�Ɣ� �³:KHQ�FRYLG�KLW�RXU�&%2
V�ZHUH�UHDG\�WR�VXSSRUW�HIIHFWHG�IDPLOLHV�LQ�DQ\�ZD\V�ZH�FRXOG´�
�Ɣ� �³,�ZDLYHU�EHWZHHQ�PRGHUDWHO\�DQG�KLJKO\�SUHSDUHG��EXW�EHFDXVH�WKH�TXHVWLRQ�VD\V�
WR�GDWH
��,�

�IHHO�OLNH�ZH�TXLFNO\�KLUHG�VWDII�WR�ZRUN�VROHO\�ZLWK�WKLV�JUDQW�DQG�WKDW�WKH\�KDYH�EHFRPH�TXLWH�
�VSHFLDOL]HG�DW�WKHLU�ZRUN�ZLWKLQ�RXU�FRPPXQLW\��7KH\�VHH�DQG�DGDSW�WR�QHHGV�DV�WKH\�DULVH�´�

�Ɣ� �³7KLV�RUJDQL]DWLRQ�DOUHDG\�KDV�DQ�HPHUJHQF\�SODQ��RSHUDWLRQDO�VXSSRUW��DQG�VHUYLFHV�
�LPSOHPHQWDWLRQ�V\VWHP�´�

�Ɣ� �³:H�DUH�D�KHDOWK�FOLQLF���DQG�ZH�ZHUH�DEOH�WR�PRXQW�D�WHVWLQJ�VLWH�ZLWKLQ����KRXUV�RI�WKH�
�VKXW�GRZQ´�

�Ɣ� �³6WURQJ�FOLQLFDO�OHDGHUVKLS�HQVXUH�ZH�ZHUH�ZHOO�SUHSDUHG�HYHQ�ZKHQ�HDUO\�LQIRUPDWLRQ�ZDV�VWLOO�
�PXUN\��6WURQJ�WUXVW�ZLWK�RXU�SDWLHQWV�PHDQW�ZH�ZHUH�SUHSDUHG�WR�VHUYH�DV�D�WUXVWHG�UHVRXUFH�IRU�
�WKHP�´�

�Ɣ� �³:H�LPSOHPHQWHG�WKH�VWULFW�SURWRFRO��ORFNHG�GRZQ�RXU�IDFLOLWLHV��IROORZHG�VWULFW�UHJXODWLRQV�IURP�
�WKH�2IILFH�RI�&KLOG�&DUH�DQG�WKH�2IILFH�RI�+HDG�6WDUW���:H�LPSOHPHQWHG�VSHFLILF�LQFLGHQW�DQG�
�IROORZ�XS�SURWRFRO�´�

�Ɣ� �³0\�RUJDQL]DWLRQ�KDV�WKH�ULJKW�LQIRUPDWLRQ�VRXUFHV�WR�VKDUH�ZLWK�RXU�IDPLOLHV��WKH�FRQQHFWLRQ�
�ZLWK�2+$�WR�JHW�WKH�UHVRXUFHV�QHFHVVDU\�WR�GLVWULEXWH�WR�RXU�IDPLOLHV��DQG�WKH�WHDP�WR�VXSSRUW�
�LQGLYLGXDOV�DQG�IDPLOLHV�VHUYHG�E\�RXU�RUJDQL]DWLRQ�´�

�Ɣ� �³7KH�H[SHULHQFH�ZH�KDYH�JDLQHG�RYHU�WKH�SDVW�����\HDUV�PDNHV�XV�IHHO�FRQILGHQW�WKDW�ZH�FDQ�
�DGGUHVV�DQG�PHHW�IXWXUH�KHDOWK�UHODWHG�HPHUJHQFLHV�VXFK�DV�WKH�&RYLG���SDQGHPLF´�

�Ɣ� �³:H�KDYH�VWRRG�XS�D�YDFFLQH�FOLQLF�IRU�RYHU�D�\HDU�DQG�KDYH�SURYLGHG�&29,'�WHVWLQJ�IRU�WKH�
�VDPH�WLPH���$/VR�:5$3�VHUYLFHV�DQG�HGXFDWLRQ�VHUYLFHV�´�

�Ɣ� �³2XU�FXUUHQW�VWDII�LV�SUHSDUHG�DQG�WUDLQHG�WR�SURYLGH�RXWUHDFK��HGXFDWLRQ��FRQWDFW�WUDFLQJ��DQG�
�SURYLGH�6RFLDO�:UDS�DURXQG�VHUYLFHV�´�³2XU�OHDGHUVKLS�WHDP�LV�ZRUNLQJ�GLUHFWO\�ZLWK�/3+$V�DQG�
�2+$�VWLOO�LQ�JHWWLQJ�9DFFLQHV�DQG�7HVWLQJ�WR�RXU�ORFDO�FRPPXQLWLHV��:H�DUH�VWLOO�DEOH�WR�SURYLGH�
�33(�DQG�WHVW�NLWV�GXULQJ�RXU�GD\�WR�GD\�ZRUN��:H�DUH�DEOH�WR�VHUYH�D�GLYHUVH�SRSXODWLRQ�ZLWKRXW�
�DQ\�KHVLWDWLRQ�´�
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�WƌĞǀŝŽƵƐ��ŵĞƌŐĞŶĐǇ�ZĞƐƉŽŶƐĞ��ǆƉĞƌŝĞŶĐĞ�
�5HVSRQGHQWV�ZHUH�DVNHG�LI�WKH\�KDG�HYHU�SDUWQHUHG�ZLWK�2UHJRQ�+HDOWK�$XWKRULW\�RU�D�/RFDO�3XEOLF�
�+HDOWK�$XWKRULW\�&RXQW\�+HDOWK�'HSDUWPHQW�WR�DVVLVW�LQ�HPHUJHQF\�UHVSRQVH�EHIRUH�&29,'����RU�HYHU�
�SURYLGHG�SXEOLF�KHDOWK�UHVRXUFHV�RU�VXSSRUW��0DQ\�UHVSRQGHQWV�KDYH�HLWKHU�SDUWQHUHG�RQ�HPHUJHQF\�
�UHVSRQVH�RU�>SURYLGHG�SXEOLF�KHDOWK�UHVRXUFHV�RU�VXSSRUW��DQG�DOPRVW�RQH�ILIWK�RI�UHVSRQGHQWV�������
�Q ����KDG�GRQH�ERWK�LQ�WKH�SDVW��
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��Ks/�Ͳϭϵ�ZĞƐƉŽŶƐĞ��ĐƟǀŝƟĞƐ�
�&ŽƌŵĂů�ƐƚĂƌƚ�ŽĨ�ƉĂŶĚĞŵŝĐ�ƌĞƐƉŽŶƐĞ͘�
�7KH�PDMRULW\�RI�UHVSRQGHQWV�EHJDQ�WKHLU�&%2V�IRUPDO�&29,'����UHVSRQVH�EHWZHHQ�0DUFK�DQG�-XO\�RI�
�������Q �����7KH�WKUHH�³RWKHU´�UHVSRQVHV�ZHUH��

�Ɣ� �³DV�VRRQ�DV�LW�KLW�3RUWODQG��2U´�
�Ɣ� �³,�EHJDQ�P\�SRVLWLRQ�LQ�0DUFK�RI������DQG�WKLV�RUJDQL]DWLRQ�KDG�DOUHDG\�UHFHLYHG�RQH�ZDLYH�RI�

�IXQGLQJ��,
P�QRW�VXUH�RI�WKH�RULJLQDO�GDWH�´�
�Ɣ� �³$V�VRRQ�DV�LQIR�EHJDQ�WR�EH�LQ�PHGLD�DQG�ZH�ORRNHG�DW�UHVHDUFK�HWF�IURP�RWKHU�FRXQWULHV�´�

�dǇƉĞƐ�ŽĨ�ZĞƐƉŽŶƐĞ��ĐƟǀŝƟĞƐ�
�5HVSRQGHQWV�UHSRUWHG�WKHLU�&%2V�ZHUH�LQYROYHG�LQ�DQ�DUUD\�RI�&29,'����UHVSRQVH�DFWLYLWLHV��7KHVH�
�DFWLYLWLHV�DUH�VXPPDUL]HG�LQ�)LJXUH����
�$GGLWLRQDOO\��VRPH�UHVSRQGHQWV�SURYLGHG�DGGLWLRQDO�DFWLYLWLHV�WKH\�HQJDJHG�LQ��

�Ɣ� �³ZH�EHJDQ�ZLWK�WHVWLQJ�
�Ɣ� �³SURYLGH�IRRG�DQG�HGXFDWLRQ�NLWV�IRU�\RXWK�GXULQJ�ORFNGRZQ´�
�Ɣ� �³'LUHFW��ORZ�EDUULHU�FDVK�DLG�WDUJHWHG�WR�ORZ�LQFRPH�/DWLQR�D�[�SHRSOH�LQ�-RVHSKLQH�DQG�-DFNVRQ�

�&RXQWLHV�VWDUWLQJ�LQ�0DUFK�����´�
�Ɣ� �³5DLVHG�XQUHVWULFWHG�IXQGV�WR�SURYLGH�ILQDQFLDO�UHOLHI�WR�SHRSOH�ZLWKRXW�&RYLG��SURYLGHG�&RYLG�

�WHVWLQJ�HYHQWV´�
�Ɣ� �³3URFHVVHG�UHOLHI�IXQGV�WKURXJK�WKH�2UHJRQ�:RUNHU�5HOLHI�)XQGV´�
�Ɣ� �³0HGLDWLRQ�EHWZHHQ�WKH�PDVN�ZHDUHUV�DQG�WKH�QRQ�PDVN�ZHDUHUV�LQ�RXU�FRQJUHJDWLRQV´�
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�Ɣ� �³+RW�0HDOV�ZHUH�GHOLYHUHG�WR�RXU�PHPEHUV�E\�VWDII�RQ�D�GDLO\�EDVLV�ZKLFK�DOVR�DOORZHG�WR�FKHFN�
�RQ�WKH�KHDOWK�VWDWXV�RI�RXU�PHPEHUV�DQG�SURYLGHG�DQG�RSSRUWXQLW\�IRU�XV�WR�KHOS�HGXFDWH�WKH�
�SXEOLF�´�

�Ɣ� �³&29,'�WHVWLQJ�DQG�WUHDWPHQW��PHQWDO�DQG�EHKDYLRUDO�KHDOWK�VXSSRUW�UHODWHG�WR�&29,'�VWUHVV´�
�Ɣ� �³:H�RIWHQ�ZHUH�ZDLWLQJ�IRU�LQIR�LQ�RWKHU�ODQJXDJHV�DQG�YLVXDO�WRROV�ZH�FUHDWHG�&RYLG�FRPLFV�WKDW�

�EHWWHUW�PHW�RXU�QHHGV�WKHVH�ZHUH�ZLGHO\�XVHG�DQG�VXSSRUWHG�E\�2+$�DQG�&%2V´�

��ŚĂůůĞŶŐĞƐ�ĂŶĚ��ĂƌƌŝĞƌƐ�ƚŽ��Ks/�Ͳϭϵ�ZĞƐƉŽŶƐĞ�
�$OPRVW�DOO�UHVSRQGHQWV���������Q ����UHSRUWHG�WKHUH�ZHUH�FKDOOHQJHV�WKDW�KLQGHUHG�WKH�HIIHFWLYHQHVV��
�VFDOH��RU�TXDOLW\�RI�WKHLU�&%2¶V�UHVSRQVH�WR�WKH�&29,'����SDQGHPLF���$�WRWDO�RI���UHVSRQGHQWV������
�UHSRUWHG�WKH\�GLG�QRW�H[SHULHQFH�DQ\�FKDOOHQJHV�WKDW�KLQGHUHG�WKH�HIIHFWLYHQHVV��VFDOH��RU�TXDOLW\�RI�
�WKHLU�&%2¶V�UHSRQVH��

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�7KH�SHUFHQW�RI�UHSRUWHG�FKDOOHQJHV�DUH�UHSRUWHG�LQ�)LJXUH����7KH�WRS���PRVW�IUHTXHQWO\�UHSRUWHG�
�FKDOOHQJHV�LQFOXGH�LQDGHTXDWH�VWDII����������LQFRQVLVWHQW�JXLGDQFH�IURP�VWDWH�JRYHUQPHQW����������
�LQFRQVLVWHQW�JXLGDQFH�IURP�IHGHUDO�JRYHUQPHQW����������ODFN�RI�DGHTXDWH�IXQGLQJ����������DQG�ODFN�RI�
�WUDLQLQJ�LQ�HPHUJHQF\�UHVSRQVH�����������$�IHZ�UHVSRQGHQWV�UHSRUWHG�RWKHU�FKDOOHQJHV��ZKLFK�LQFOXGHG�
�WKH�IROORZLQJ��
�³FRQIOLFWLQJ�JXLGDQFH�EHWZHHQ�VWDWH�	�IHGHUDO�PDQGDWHV´�
�³/DFN�RI�JXLGDQFH�DQG�VXSSRUW�IURP�FRXQW\�JRYHUQPHQW�´�
�³,QFRQVLVWHQF\�GHOD\HG�UHVSRQVH�IURP�/3+$´�
�³:KHQ�LQIRUPDWLRQ�ZDV�FKDQLQJ�UDSLGO\��XUJHQW�XSGDWHV�RIWHQ�FDPH�LQ�(QJOLVK�RQO\�DW�WKH�ORFDO�&RXQW\��
�VWDWH��DQG�)HGHUDO�OHYHOV��:H�KDG�WR�WUDQVODWH�WR�RWKHU�ODQJXDJHV��DQG�WR�SODLQ�ODQJXDJH��VORZLQJ�
�DFFHVV�WR�LQIRUPDWLRQ�IRU�PDQ\�GXULQJ�WKH�SDQGHPLF��,W�DOVR�SODFHG�DGGLWLRQDO�EXUGHQV�IRU�WUDQVODWLRQ�RQ�
�&%2V�´�
�³+HDOWK�V\VWHPV�XQZLOOLQJ�WR�FKDQJH�WKHLU�VWUDWHJLHV�IRU�YDFFLQDWLRQ�DIWHU�PRQWKV�RI�DGYRFDF\�DERXW�WKH�
�EDUULHUV�WKHLU�VLWHV�KDG��
�³7KH�DFFHSWDQFH�RI�VRPH�ODUJH�VFDOH�LQ�SHUVRQ�JDWKHULQJV�GXULQJ�WKH�KHLJKW�RI�WKH�SDQGHPLF�PDGH�
�PDQ\�UXUDO�2UHJRQLDQV�TXHVWLRQ�WKH�LQIRUPDWLRQ�WKH\�ZHUH�UHFHLYLQJ�IURP�SXEOLF�KHDOWK�´�
�³JXLGHOLQHV�FKDQJLQJ�VR�RIWHQ�DQG�NHHSLQJ�XS�ZLWK�WKH�GHPDQGV�RI�WKH�FOLHQWV´�
�³7KH�IUHTXHQF\�ZLWK�ZKLFK�UXOHV�ZHUH�FKDQJHG�WKURXJKRXW�WKH�SDQGHPLF�PDGH�LW�GLIILFXOW�´�
�³,QFRQVLVWHQW�JXLGDQFH�DFURVV�DJHQFLHV��&RQWUDFW�WUDFLQJ�QHYHU�RFFXUUHG�IRU�PDQ\�´�
�³7KH�WZR�FKRLFHV�UHJDUG�WKH�EHJLQQLQJ�VWDJHV�RI�WKH�SDQGHPLF´�
�³2SSUHVVLRQ�RI�3:'�DQG�GLVWUHVVLQJ�PHVVDJHV�IURP�RXU�FRPPXQLW\�DERXW�KRZ�WKH\�ZHUH�EHLQJ�WUHDWHG�
�VHQDWH�ELOO�DGYRFDF\�KHOSHG´�

�5HVSRQGHQWV�ZHUH�DOVR�DVNHG�ZKDW�EDUULHUV�XQUHODWHG�WR�IXQGLQJ�WKH\�H[SHULHQFHG�GXULQJ�WKHLU�&%2V�
�&29,'����UHVSRQVH��7KH�WKUHH�PRVW�IUHTXHQWO\�UHSRUWHG�EDUULHUV�ZHUH�D�ODFN�RI�FXOWXUDOO\�WDLORUHG�
�FRPPXQLFDWLRQV��Q �����ODFN�RI�ORFDOO\�DYDLODEOH�33(��Q �����DQG�GLIILFXOW\�RQERDUGLQJ�QHZ�VWDII��Q �����
�$�IHZ�UHVSRQGHQWV�SURYLGHG�DGGLWLRQDO�EDUULHUV�WKDW�WKH\�H[SHULHQFHG��
�³FRPSHWLQJ�GHPDQGV�DV�D�ODUJH�PXOWLVHUYLFH�RJUDQL]DWLRQ´�
�³9DFFLQH�SURYLGHUV�KDYLQJ�LQFRUUHFW�LQIRUPDWLRQ��QRW�DOORZLQJ�WKH�SRSXODWLRQ�ZH�VHUYHG�WR�DFFHVV�
�YDFFLQHV��FUHDWHG�D�ORW�RI�FRQIXVLRQ�IRU�IDPLOLHV�DQG�SURYLGHUV��DQG�DGGLWLRQDO�ZRUN�IRU�XV�´�
�³&RQIXVLRQ�RYHU�WKH�YDFFLQH�UROORXW�SULRULWL]DWLRQ´�
�³YDFFLQH�KHVLWDQF\´�
�³&KDQJLQJ�IXQGLQJ�JXLGHOLQHV�´�
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�³'LIILFXOW\�LQ�UHDFKLQJ�VRPH�YXOQHUDEOH�SRSXODWLRQV�ZKHQ�VWDII�ZDV�PRVWO\�ZRUNLQJ�UHPRWHO\�´�
�³&RQWDFWLQJ�FOLHQWV�WR�JHW�WKHLU�LQIR�ZKLOH�WKH\�ZHUH�VLFN´�
�³0HGLDWLRQ�EHWZHHQ�WKH�PDVN�ZHDUHUV�DQG�WKH�QRQ�PDVN�ZHDUHUV�LQ�RXU�FRQJUHJDWLRQV�´�
�³VWDIILQJ�VKRUWDJHV´�
�³0DQDJLQJ�QXPHURXV�2+$�PHHWLQJV�LQ�DGGLWLRQ�WR�GLUHFW�ZRUN�ZLWK�WKH�FRPPXQLW\�´�
�³$YDLODELOLW\�RI�33(�JRW�EHWWHU�LQ�������DQG�DYDLODELOLW\�RI�WHVWLQJ�IOXFWXDWHG�ZLOGO\�WKURXJKRXW�XQWLO�VSULQJ�
�����´�
�³:RUNLQJ�ZLWK�/3+$V´�
�³:H�KDYH�ODQJXDJHV�LQ�RXU�FRPPXQLW\�WKDW�GR�QRW�KDYH��RIILFLDO��DSSURYHG�WUDQVODWRUV�QRU�LV�WKHUH�D�
�SURJUDP�WR�FHUWLI\�WUDQVODWRUV�IRU�WKHVH�VSHFLILF�ODQJXDJHV�´�
�³EODWDQW�GLVDELOLW\�SUHMXGLFH�HDUO\�RQ�DQG�ODFN�RI�XQGHUVWDQGLQJ�RI�FDUH�XQLWV�IDPLO\�DQG�VXSSRUW�VWDII�
�QHHGLQJ�DFFHVV�WR�YDFFLQHV�HWF´�

�sĂĐĐŝŶĂƟŽŶƐ�
�$ERXW�����RI�UHVSRQGHQWV��Q ����UHSRUWHG�WKH\�FRRUGLQDWHG�RU�SURYLGHG�YDFFLQDWLRQ�FOLQLFV�LQ�
�WKHLU�FRPPXQLW\������1 ����UHSRUWHG�WKHLU�&%2�GLG�QRW�FRRUGLQDWH�RU�SURYLGH�YDFFLQDWLRQ�
�FOLQLFV��$�EUHDNGRZQ�RI�WKH�YDFFLQDWLRQ�GLVWULEXWLRQ�PHWKRGV�&%2V�SURYLGHG�RU�VXSSRUWHG�DUH�
�VKRZQ�LQ�)LJXUH�;��6RPH�&%2V�SURYLGHG�DGGLWLRQDO�GLVWULEXWLRQ�PHWKRGV��LQFOXGLQJ�WKH�
�IROORZLQJ��
�:H�KRVWHG�YDFFLQDWLRQ�HYHQWV�ZLWK�WKH�FRXQW\�XVLQJ�RXU�IDFLOLWLHV�DQG�LQ�FRQFHUW�ZLWK�RWKHUV�

�Ɣ� �)DLWK�EDVHG�VLWHV��Q ���
�Ɣ� �)RRG�JLYH�DZD\V��Q ���
�Ɣ� �/RFDWLRQV�VHUYLQJ�YXOQHUDEOH�SRSXODWLRQV��H�J���FRQJUHJDWH�VLWHV��GLVDELOLW\�VSHFLILF�VLWHV��

��1 ���
�Ɣ� �:HHNO\�FOLQLFV��LQFOXGLQJ�WHPSRUDU\�VLWHV�&%2V�UHQWHG�DV�ZHOO�DV�SHUPDQHQW�FOLQLF�VLWHV�

��Q ���
�³&XOWXUDOO\�DQG�OLQJXLVWLFDOO\�UHVSRQVLYH�YDFFLQDWLRQ�HYHQWV´�
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�6XUYH\�UHVSRQGHQWV�ZHUH�DOVR�DVNHG�WR�VHOHFW�IURP�D�YDULHW\�RI�FKDOOHQJHV�WKH\�PD\�KDYH�H[SHULHQFHG�
�LQ�VXSSRUWLQJ�YDFFLQDWLRQ�HIIRUWV��7KH�WRS�ILYH�UHSRUWHG�EDUULHUV�ZHUH�YDFFLQH�KHVLWDQF\���������Q �����
�YDFFLQH�HOLJLELOLW\�VFKHGXOH���������Q �����VWDIILQJ�LVVXHV�UHODWHG�WR�YDFFLQH�GLVWULEXWLRQ���������Q �����
�FKDOOHQJHV�LQ�FRRUGLQDWLQJ�YDFFLQH�FOLQLFV���������Q �����DQG�ODFN�RI�YDFFLQH�LQIRUPDWLRQ�LQ�PXOWLSOH�
�ODQJXDJHV���������Q �����

�5HVSRQGHQWV�DOVR�SURYLGHG�IHHGEDFN�RQ�ZKDW�VWUDWHJLHV�KHOSHG�LQFUHDVH�&29,'����YDFFLQDWLRQ�
�XSWDNH��7KH�WRS�WKUHH�UHVSRQVHV�ZHUH�FRPPXQLW\��RU�SRSXODWLRQ�VSHFLILF�YDFFLQH�FOLQLFV���������Q �����
�FXOWXUDOO\�WDLORUHG�YDFFLQH�FRPPXQLFDWLRQV�WR�WKH�FRPPXQLW\���������Q �����DQG�LQFHQWLYHV�IRU�UHFHLYLQJ�
�YDFFLQHV���������Q �����7KH�RWKHU�UHVSRQVHV�SURYLGHG�ZHUH��
�³'UDJ�SHUIRUPDQFHV�GRXEOHG�RXU�DWWHQGDQFH�´�
�³&UHDWHG�ZHOFRPH�IRU�3:'�>3HUVRQV�ZLWK�'LVDELOLWLHV@�ZDV�YLWDO�DQG�JRW�EHWWHU�RYHU�WLPH´�
�³&RPPXQLFDWLQJ�WKDW�ZH�DUH�NHHSLQJ�RXUVHOYHV�YDFFLQDWHG�VR�WKDW�WKRVH�WKDW�DUH�YXOQHUDEOH�ZLOO�EH�
�VDIH�´�
�³&ROODERUDWLQJ�ZLWK�D�JURXS�RI�&%2V�ZLWK�WKH�VDPH�JRDOV´�
�³,�GRQ
W�OLNH�WKH�LGHD�RI�JLYLQJ�FDVK�LQFHQWLYH�ZKLFK�FDXVHV�VR�PXFK�PRUDO�KD]DUG�LQ�WKH�FRPPXQLW\�DQG�
�PDNH�VDPH�HIIRUWV�PXFK�OHVV�HIIHFWLYH�´�
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�̂ ƵƉƉŽƌƚƐ�ĨŽƌ��Ks/�Ͳϭϵ�ZĞƐƉŽŶƐĞ�
�5HVSRQGHQWV�ZHUH�DVNHG�LI�WKH\�UHFHLYHG�WHFKQLFDO�DVVLVWDQFH�IRU�WKHLU�&29,'����UHVSRQVH�DFWLYLWLHV�
�GXULQJ�HDFK�VWDJH��)RUW\�HLJKW�UHVSRQGHQWV�UHSRUWHG�UHFHLYLQJ�WHFKQLFDO�DVVLVWDQFH�DW�DQ\�VWDJH��

�3J�XLI����'&3W�[LS�VITSVXIH�VIGIMZMRK�XIGLRMGEP�EWWMWXERGI����	�VITSVXIH�VIGIMZMRK�8%�JVSQ�3,%������	��R!���
�VITSVXIH�VIGIMZMRK�8%�JVSQ�04,%W�SV�XLI�'SYRX]�,IEPXL�(ITEVXQIRX��ERH�����	��R!���VITSVXIH�VIGIMZMRK�8%�JVSQ�
�LIEPXLGEVI�TEVXRIVW��%TTVS\MQEXIP]�����	��R!��SJ�VIWTSRHIRXW�VITSVXIH�XLIMV�'&3�VIGIMZIH�8%�JVSQ�E�HMJJIVIRX�
�WSYVGI��3XLIV�WSYVGIW�SJ�8%�MRGPYHIH����KƌĞŐŽŶ��ŽƵŶĐŝů��ŽŶ��ĞǀĞůŽƉŵĞŶƚĂů��ŝƐĂďŝůŝƟĞƐ͕�ŶĂƟŽŶĂů�ĚŝƐĂďŝůŝƚǇ�ŐƌŽƵƉƐ�
�ĂŶĚ�ŝŶƚĞƌŶĂƟŽŶĂů�ĚŝƐĂďŝůŝƚǇ�ƌĞƐĞĂƌĐŚ�ĂŶĚ�ďĞƐƚ�ƉƌĂĐƟĐĞƐ͕�ĂŶĚ�ƚŚĞ�EŽŶƉƌŽĮƚ��ƐƐŽĐŝĂƟŽŶ�ŽĨ�KƌĞŐŽŶ�;E�KͿ͘�

�6IWTSRHIRXW�[IVI�EWOIH�XS�VIƼIGX�SR�[LEX�WYTTSVXW�[SYPH�LEZI�WYTTSVXIH�XLIMV�'&3�[LIR�FIKMRRMRK�XLIMV�
�'3:-(����VIWTSRWI��%FSYX�LEPJ�SJ�VIWTSRHIRXW�VITSVXIH�E�HIHMGEXIH�WXEJJ�GSRXEGX�EX�KSZIVRQIRXEP�TEVXRIV�
�SVKERM^EXMSRW�[SYPH�LEZI�FIIR�LIPTJYP������	��R!����ERH�EPQSWX�LEPJ�EPWS�VITSVXIH�XLEX�GSQQYRMGEXMSR�EFSYX�
�ERH�WYTTSVX�ETTP]MRK�JSV�JYRHMRK�STTSVXYRMXMIW�[SYPH�LEZI�FIIR�LIPTJYP������	��R!����ƈ3XLIVƉ�VIWTSRWIW�
�MRGPYHIH��
�ƈRSX�GPSWIP]�MRZSPZIH�MR�VSPP�SYX�EX�IEGL�WXEKI�XS�VIWTSRH�EGGYVEXIP]Ɖ�
�ƈ%�[MPPMRKRIWW�JVSQ�SYV�04,%�XS�HMVIGXP]�ERW[IV�UYIWXMSRW�ERH�WYTTSVX�KYMHIPMRIW��ZEGGMREXMSRW��IXG�Ɖ�
�ƈ7YTTSVX�JSV�ƻPMRK�VITSVXW�GSVVIGXP]��EGXYEP�LERHƉ�
�ƈ7YTTSVX�ETTP]MRK�JSV�JYRHMRK�MW�SRP]�LIPTJYP�MJ�XLI�JYRHMRK�STTSVXYRMXMIW�EVI�EGGIWWMFPI��[LMGL�QER]�[IVI�RSX�Ɖ�
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�ƈ+SZIVRSV��3,%�ERH�04,%W�VIGSKRM^MRK�XLI�MRIUYMXEFPI�FYVHIR�SR�XLI�0EXMR\�GSQQYRMX]�ERH�HIWMKRMRK�MQQIHMEXI�
�WXVEXIKMIW�XS�EQIPMSVEXI�XLI�MWWYIƉ�
�ƈ7EQTPI�TSPMGMIW�ERH�TVSGIHYVIW�EVSYRH�VIQSXI�[SVO��[SVOMRK�[MXL�ZYPRIVEFPI�TSTYPEXMSRW��IXG�Ɖ�
�ƈ8LI�JEGXW�[IVIR�X�WLEVIH���-X�JIPX�PMOI�MX�[EW�QSVI�EFSYX�TSPMXMGW�XLER�KIXXMRK�LIPT�SYX�XLIVI���8LIVI�[EW�EPVIEH]�
�QIHMGMRI�XS�LIPT��WS�[L]�[EWR�X�MX�EPPS[IH�XS�FI�YWIH�����8LEX�MW�[LEX�-�[SYPH�GEPP�TSPMXMGW��Ɖ�
�ƈ13VI�ƼI\MFPI�JYRHMRK���EFMPMX]�XS�TVSZMHI�WYTTSVX�XS�XLSWI�MQTEGXIH�F]�'3:-(�[LS�[IVI�RSX�RIGIWWEVMP]�MR�MWSPEXMSRƉ�
�ƈ%R�YRHIVWXERHMRK�SJ�IUYMX]�EW�MRXIVWIGXMSREP�ERH�QYGL�HIITIV�GSQQMXQIRX�XS�IQTS[IVMRK�TIVWSR�GIRXIVIH�
�HMWEFMPMX]�TVEGXMGIW��%R�EWWYQTXMSR�XLEX�IZIV]�HMWEFMPMX]�KVSYT�LEW�XLMW�MW�EPWS�E�QMWXEOI��7ITEVEXMRK�VEGI�ERH�
�HMWEFMPMX]�[EW�RSX�EP[E]W�LIPTJYPƉ�

�%HHMXMSREPP]��WSQI�VIWTSRHIRXW�LEH�TVEMWI�XS�WLEVI��GETXYVIH�MR�XLI�ƈRSRIƉ�GEXIKSV]�SR�XLI�GLEVX��'SQQIRXW�
�MRGPYHIH�����
�͞ �ŽŶƐŝĚĞƌŝŶŐ�ƚŚĞ�ůĂĐŬ�ŽĨ�ŚŝƐƚŽƌŝĐ�ƉƌĞĐĞĚĞŶƚ�;ĨŽƌ�ŽƵƌ�ŽƌŐĂŶŝǌĂƟŽŶ�ĂŶĚ�K,�Ϳ�/�ƚŚŽƵŐŚƚ�ƚŚĞ�ƌĞƐƉŽŶƐĞ�ǁĂƐ�ĂŵĂǌŝŶŐ͘�
�dŚĞ�ƐƚĂī�Ăƚ�K,�͕�ƚŚƌŽƵŐŚ�ƚŚŝƐ�ĞŶƟƌĞ�ĞǆƉĞƌŝĞŶĐĞ͕�ǁĂƐ�ŽŶĞ�ŽĨ�ƚŚĞ�ďĞƐƚ�ƚĞĂŵƐ�/�ŚĂǀĞ�ĞǀĞƌ�ǁŽƌŬĞĚ�ǁŝƚŚ͘͟ �
�͞ EŽŶĞ�ŽŚĂ�ǀĞƌǇ�ŚĞůƉĨƵů͟�
�͞ E��Ͳ�ƌĞĐĞŝǀĞĚ�ƚƌĞŵĞŶĚŽƵƐ�ƐƵƉƉŽƌƚ�ĨƌŽŵ�ŽƵƌ�>W,�͟�
�͞ &Ğůƚ�ǁĞ�ǁĞƌĞ�ƐƵƉƉŽƌƚĞĚ͟�
�͞ ŶŽŶĞ�tĞ�ŚĂĚ�Ăůů�ŽĨ�ƚŚĞ�ƉƌĞǀŝŽƵƐ�ƐƵƉƉŽƌƚ�ĂǀĂŝůĂďůĞ͟�

�WƵďůŝĐ�,ĞĂůƚŚ�^ǇƐƚĞŵ�ZĞƐƉŽŶƐĞ�
�6IWTSRHIRXW�WLEVIH�XLIMV�VEXMRK�SJ�LS[�[IPP�3,%�[EW�EFPI�XS�TIVJSVQ�TYFPMG�LIEPXL�EGXMZMXMIW�XLVSYKLSYX�XLI�
�TERHIQMG��
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�&ƵŶĚŝŶŐ�

��Ks/�Ͳϭϵ�&ƵŶĚŝŶŐ��ŚĂůůĞŶŐĞƐ�
�$OPRVW�DOO���������Q ����UHVSRQGHQWV�UHSRUWHG�FKDOOHQJHV�ZLWK�&29,'����IXQGLQJ��)LJXUH�����������RI�
�UHVSRQGHQWV��Q ���UHSRUWHG�WKH\�GLG�QRW�KDYH�DQ\�FKDOOHQJHV�ZLWK�&29,'����VSHFLILF�IXQGLQJ��6RPH�
�UHVSRQGHQWV�UHSRUWHG�DGGLWLRQDO�FKDOOHQJHV��

�³+LULQJ�DQG�RQERDUGLQJ�VWDII�GXULQJ�WKH�SDQGHPLF�ZDV�FKDOOHQJLQJ�´�
�³,
G�OLNH�WR�FDYHDW�WKDW�ZKLOH�HDFK�RI�WKHVH�H[LVWHG�DW�RQH�SRLQW�RU�DQRWKHU��WKH\�KDYH�DOO�EHHQ�PHW�ZLWK�
�ZRQGHUIXO�VHUYLFH�DW�2+$��4XHVWLRQV�ZHUH�DQVZHUHG�TXLFNO\�DQG�RXU�VWDII�DGDSWHG�UHDGLO\�´�
�³0\�SUHYLRXV�HPSOR\PHQW�XVHG�JUDQWV�DOO�WKH�WLPH��VR�,�ZDV�YHU\�IDPLOLDU�ZLWK�DOO�WKH�SURFHVVHV��
�+RZHYHU��QR�SURFHVVHV�ZHUH�LQ�SODFH�VR�,�KDG�WR�FUHDWH�SURFHVVHV�´�
�³+LULQJ�GHGLFDWHG�VWDII�IRU�XQGHWHUPLQHG�WHUP´�
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�³FKDQJLQJ�DGPLQLVWUDWLYH�H[SHFWDWLRQV�DQG�KLJK�WXUQRYHU�RI�VWDII�ZH�LQWHUDFWHG�ZLWK��,W�ZDV�YHU\�KDUG�WR�
�NHHS�WUDFN�RI�LW�DOO���$OVR�VRPH�RI�WKH�LQIRUPDWLRQDO�PHHWLQJV�LQFOXGHG�DQ�KRXU�RI�LQWURGXFWLRQV�DURXQG�
�WKH�JURXS��DQG�WKDW�GLG�QRW�IHHO�OLNH�D�JUHDW�XVH�RI�WLPH�³�
�³7KH�)(0$�DXGLWRU�W\SH�UROH�KDG�SHRSOH�ZLWK�QR�XQGHUVWDQGLQJ�RI�GLVDELOLW\�QHHGV�UHYLHZLQJ�SXUFKDVHV�
�DQG�UHVRXUFHV�FUHDWHG�IRU�XQLTXH�SHUVRQ�FHQWHUHG�QHHGV�WKHUH�ZDV�D�ORW�RI�OHDUQLQJ�2+$�DQG�)(0$�
�QHHGHG�WR�GR´�

�)XQGLQJ�&KDOOHQJHV�YDULHG�DFURVV�&%2V�LQ�GLIIHUHQW�UHJLRQV��6HH�)LJXUH�����

��ĂƌƌŝĞƌƐ�ƚŽ��ĸĐŝĞŶƚ�hƐĞ�ŽĨ��Ks/�Ͳϭϵ�&ƵŶĚƐ�
�$SSUR[LPDWHO\������Q ����RI�UHVSRQGHQWV�UHSRUWHG�WKH\�GLG�QRW�HQFRXQWHU�DQ\�EDUULHUV�WR�HIILFLHQW�XVH�
�RI�&29,'����IXQGV��7KH�PDMRULW\�RI�UHVSRQGHQWV��KRZHYHU��������Q ����UHSRUWHG�H[SHULHQFLQJ�DW�OHDVW�
�RQH�EDUULHU��7KH�PRVW�FRPPRQO\�FLWHG�EDUULHU�WR�HIILFLHQW�XVH�RI�&29,'����)XQGV�ZDV�UHSRUWLQJ�
�UHTXLUHPHQWV�DVVRFLDWHG�ZLWK�WKH�IXQGLQJ�VRXUFH�������Q �����IROORZHG�E\�VSHQGLQJ�UHTXLUHPHQWV�IRU�
�WKH�IXQGLQJ�VRXUFH�������Q ����DQG�UHLPEXUVHPHQW�VWUXFWXUH�RU�PRGHO�RI�IXQGLQJ�������Q �����)LJXUH�
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������
�6HYHUDO�UHVSRQGHQWV�UHSRUWHG�DGGLWLRQDO�EDUULHUV�WR�HIILFLHQW�XVH�RI�IXQGV��LQFOXGLQJ�WKH�IROORZLQJ��

�Ɣ� �³,QFRQVLVWHQW�IXQGLQJ�WLPHOLQHV��IUHTXHQW�FKDQJHV�LQ�2+$�VWDII�DQG�SRRU�FRPPXQLFDWLRQ�
�EHWZHHQ�WKHVH�VWDII�PHPEHUV�DV�WKH\�WUDQVLWLRQHG�´�

�Ɣ� �³+HVLWDQF\�WR�KLUH�QHZ�HPSOR\HHV�XVLQJ�WKLV�IXQGLQJ��NQRZLQJ�WKLV�IXQGLQJ�KDG�DQ�HQG�GDWH´�
�Ɣ� �³,�EHOLHYH�WKDW�LW�ZDV�FOHDU�ZKHQ�LW�FRPHV�WR�KRZ�WKH�IXQGV�FRXOG�EH�XVHG��&KDQJHV�GR�RFFXU�LQ�

�VRPH�IXQGLQJV��EXW�,�EHOLHYH�LW�ZDV�GXH�WR�WKH�IDFW�WKDW�WKLV�LV�D�QHZ�VLWXDWLRQ�HYHU�WR�KDSSHQ��
�DQG�ZH�DOO�ZHUH�ILJXULQJ�RXW�WRJHWKHU�´�

�Ɣ� �³7KH�LQDELOLW\�IRU�&%2�WR�GR�IXQGUDLVLQJ�ZKHQ�HYHU\WKLQJ�ZDV�FORVHG�DQG�IRUFHG�WR�YLUWXDO�
�QRQ�FRQWDFW�LQWHUDFWLRQV�ZLWK�WKH�FRPPXQLWLHV�´�

�Ɣ� �³)(0$�ZDV�IDU�ZRUVH�WKDQ�2+$�EXW�WKH�VSHHG�PHDQW�WKDW�UHWUR�UXOHV�KLW�HIIRUWV�DQG�WKH�IRONV�
�2+$�HPSOR\HG�NHSW�FRPLQJ�EDFN�DJDLQ�DQG�DJDLQ�IRU�PRUH�LQIR�DQG�FKDQJLQJ�UXOHV��,W�ZDV�YHU\�
�VWUHVVIXO�DQG�FRQWULEXWHG�WR�ERDUG�GHFLVLRQ�WR�OD\�RII�VWDII�DV�ZH�FRXOG�QRW�DVVXUH�FDVKIORZ�
�WLPHOLQHV�ZH�QHHGHG�´�

�Ɣ� �³5HVSRQVH�WR�FKDQJLQJ�HQYLURQPHQW��WKH�OHDUQLQJ�FXUYH�ZDV�VWHHS�DQG�SDFH�RI�FKDQJH�ZDV�
�KLJK�´�

�&ƵŶĚŝŶŐ�ƵƐĞƐ�
�)LJXUH����GLVSOD\V�WKH�ZD\V�WKDW�&%2�VXUYH\�UHVSRQGHQWV�XWLOL]HG�WKHLU�&29,'����VSHFLILF�IXQGLQJ��7KH�
�WRS�IXQGLQJ�XVH�ZDV�IRU�GLVWULEXWLRQ�RI�SHUVRQDO�SURWHFWLYH�HTXLSPHQW��Q �����IROORZHG�E\�
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�FXOWXUDOO\�WDLORUHG��SRSXODWLRQ�VSHFLILF�&29,'����FRPPXQLFDWLRQV��Q �����

�6RPH�UHVSRQGHQWV�SURYLGHG�DGGLWLRQDO�FRPPHQWV�UHODWHG�WR�WKH�XVH�RI�&29,'����VSHFLILF�IXQGLQJ�LQ�
�WKHLU�FRPPXQLWLHV��

�Ɣ� �³5HHQJDJHPHQW�LQ�WKH�FRPPXQLW\��WKLV�KDV�EHHQ�HVSHFLDOO\�GLIILFXOW�IRU�IDPLOLHV�ZLWK�FKLOGUHQ�
�H[SHULHQFLQJ�GLVDELOLW\��´�

�Ɣ� �³&RPPXQLW\�HQJDJHPHQW�ZDV�RXU�SULPDU\�HIIRUW�DQG�VHQGLQJ�OLWHUDWXUH�WR�RXU�FRQVWLWXHQWV�´�
�Ɣ� �³FRPPXQLW\�HGXFDWLRQ´�
�Ɣ� �³:H�FRRUGLQDWHG�ZLWK�RWKHUV�ZKR�SURYLGHG�LVRODWLRQ�VXSSRUW�DQG�ZUDS�DURXQG�VHUYLFHV�³�
�Ɣ� �³&UHDWHG�YLVXDO�UHVRXUFHV�DQG�DGYRFDF\�IRU�DFFHVV�WR�UHVRXUFHV�WKDW�GLG�QRW�H[LVW�´�³7UDLQHG�

�RWKHU�&%2V�FROODERUDWHG�ZLWK�%ULQN�FRPPXQLFDWLRQ�5DQ�VSHFLILF�WUDLQLQJV�IRU�''�SRSXODWLRQ�LQ�
�(QJOLVK�DQG�6SDQLVK�´�

�Ɣ� �³+RVLQJ�RI�FOLHQWV´�

�tĂǇƐ�ƚŽ�ZĞĚƵĐĞ�&ŝƐĐĂů��ƵƌĚĞŶ�ŽŶ���KƐ�
�&RPPHQWV�
�SURYLGHG�E\�
�&%2�
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�VXUYH\�UHVSRQGHQWV�UHODWHG�WR�UHVRXUFHV�WKDW�ZRXOG�VXSSRUW�WKHP�LQ�IXWXUH�HPHUJHQF\�UHVSRQVHV��
�Ɣ� �³&OHDU�WLPHOLQHV��DOWKRXJK�SUREDEO\�LPSRVVLEOH�WR�SUHGLFW��ZRXOG�KDYH�DOORZHG�IRU�XV�WR�KLUH�

�DGGLWLRQDO�VWDII�WR�KHOS�ZLWK�HGXFDWLRQ��RXWUHDFK��DQG�UHHQJDJHPHQW�´�
�Ɣ� �³,�WKLQN�WKDW�LQVWHDG�RI�MXVW�DVVLJQLQJ�D�FRPPXQLW\�(QJDJHPHQW�FRRUGLQDWRU��&(&�LW�VKRXOG�EH�

�VRPHRQH�ZKR�FRXOG�KHOS�ZLWK�LQGLYLGXDO�UHSRUWLQJ��,WV�WUXH�ZH�KDYH�IRONV�IURP�WKH�ILVFDO�WHDP�
�WKDW�GR�KHOS��EXW�WKLV�ZD\�FRXOG�SURYLGH�PRUH�EHQHILW�WR�WKH�&%2�´�

�Ɣ� �³:H�ZHUH�HOLJLEOH�IRU�DGGLWLRQDO�IXQGLQJ��EXW�GHFOLQHG�WR�DSSO\�GXH�WR�RXU�H[SHULHQFH�ZLWK�
�UHSRUWLQJ�DQG�FKDQJLQJ�UHTXLUHPHQWV�IRU�RXU�H[LVWLQJ�&RYLG����IXQGLQJ�WKURXJK�2+$�´�

�Ɣ� �³7KH�IUHTXHQF\�RI�PHHWLQJV�ZDV�D�FKDOOHQJH�ZKHQ�WKHUH�ZHUH�VR�PDQ\�RWKHU�SUHVVLQJ�QHHGV�´�
�Ɣ� �³KDYLQJ�VRPHERG\�FRDFKLQJ�ZKR�VSHDNV�\RXU�ODQJXDJH�´�
�Ɣ� �³(YHU\�UHSRUWLQJ�SHULRG�WKH�UHSRUW�WHPSODWHV�FKDQJHG��VR�\RX�ZRXOG�KDYH�WR�UH�HQWHU�WKH�

�SUHYLRXV�LQIRUPDWLRQ�EHFDXVH�\RX�KDG�WR�GRZQORDG�WKH�UHYLVHG�WHPSODWH���$OVR���WKH�WHPSODWH�
�KDG�HUURUV�LQ�WKH�IRUPXODV�´�

�Ɣ� �³,�WKLQN�2+$�GLG�D�JRRG�MRE�RQ�DOO�RI�WKH�DERYH��DW�OHDVW�IURP�RXU�SHUVSHFWLYH��EXW�WR�WKH�H[WHQW�
�RWKHU�&%2V�KDG�FKDOOHQJHV�,�FDQ�VHH�KRZ�HDFK�RI�WKH�DERYH�VWUDWHJLHV�FRXOG�EH�HIIHFWLYH�LQ�
�OHVVHQLQJ�WKH�EXUGHQ�´�

�Ɣ� �³%LJJHU�EXGJHWV�IRU�DGPLQ�DQG�IDFLOLWLHV�FRVWV��RSHUDWLRQV�´�
�Ɣ� �³8QGHUVWDQGLQJ�WKDW�VPDOOHU�&%2V�GR�QRW�KDYH�OD\HUV�RI�DGPLQ�VXSSRUW�DQG�VSHFLDOL]DWLRQ�LQ�

�DFFRXQWLQJ���UHSRUWLQJ���WKH�VSHFLILF�UHTXLUHPHQWV�ZHUH�QRW�DOZD\V�D�SHUIHFW�ILW�IRU�WKH�ZRUN�ZH�
�GR��DQG�ZH�ZHUH�QRW�UHLPEXUVHG�IRU�WKH�WLPH�LW�WRRN�VWDII�WR�FRPSOHWH�WKH�UHSRUWV�´�

�Ɣ� �³$�GDVKERDUG�WR�WUDFN�IXQGV�HWF�DQG�OHVV�WXUQRYHU�LQ�VWDII�&%2�LQWHUIDFH�ZLWK�7UXVW�WKDW�ZH�NQRZ�
�RXU�FRPPXQLWLHV�QHHGV�DQG�SUHVXPSWLRQ�RI�FRPSHWHQFH�´�

�&ƵŶĚŝŶŐ�tŽƌƌŝĞƐ�

�:KLOH�ZRUNLQJ�RQ�WKH�&29,'����UHVSRQVH���������Q ����RI�&%2�UHVSRQGHQWV�UHSRUWHG�WKDW�GXULQJ�RQH�
�RU�PRUH�VWDJHV��WKH\�ZHUH�ZRUULHG�WKDW�IXQGLQJ�ZRXOG�UXQ�RXW��$�EUHDNGRZQ�RI�IXQGLQJ�ZRUULHV�DFURVV�
�VWDJHV�LV�SURYLGHG�LQ�)LJXUH�����
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��ŽŵŵƵŶŝĐĂƟŽŶƐ�
���K�ĐŽŵŵƵŶŝĐĂƟŽŶƐ�
�:KHQ�DVNHG�DERXW�IROORZLQJ�PHVVDJLQJ�EHVW�SUDFWLFHV��PRVW�UHVSRQGHQWV�VHOHFWHG�WKDW�WKH\�DOZD\V�RU�
�VRPHWLPHV�IROORZ�EHVW�SUDFWLFHV�RI�PDNLQJ�VXUH�&29,'����PHVVDJLQJ�ZDV�DYDLODEOH�LQ�PXOWLSOH�
�ODQJXDJHV���������Q �����ZDV�FXOWXUDOO\�DSSURSULDWH���������Q �����PHW�$'$�VWDQGDUGV���������Q �����
�ZDV�ZULWWHQ�LQ�SODLQ�ODQJXDJH���������Q �����DQG�ZDV�DLPHG�DW�UHVWRULQJ�RU�SURPRWLQJ�WUXVW�LQ�WKH�
�&29,'����UHVSRQVH��������Q �����KH�SUDFWLFH�WKDW�ZDV�OHDVW�FRPPRQO\�IROORZHG�E\�&%2V�ZDV�
�HQVXULQJ�WKDW�&29,'����PHVVDJLQJ�PHW�$'$�VWDQGDUGV��

�7KH�PRVW�IUHTXHQWO\�PHQWLRQHG�SRSXODWLRQ�WKDW�&%2V�SULRULWL]HG�IRU�FRPPXQLW\�RU�SRSXODWLRQ�VSHFLILF�
�PHVVDJLQJ�ZDV�WKH�ORZ�LQFRPH�SRSXODWLRQ�������Q �����
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�2WKHUV�LQFOXGHG��
�Ɣ� �5HIXJHHV�DQG�LPPLJUDQWV�����
�Ɣ� �³(YHU\RQH�ZDV�DOZD\V�ZHOFRPH��EHVLGHV�RXU�WDUJHW�SRSXODWLRQ´�
�Ɣ� �'LVSODFHG�ZLOGILUH�VXUYLYRUV�
�Ɣ� �(QWLUH�FRQJUHJDWLRQ�
�Ɣ� �,QGLYLGXDOV�ZLWK�FULPLQDO�EDFNJURXQG�
�Ɣ� �6XSSRUW�ZRUNHUV�DQG�V\VWHPV�
�Ɣ� �5XUDO�GZHOOLQJ�FRPPXQLW\�PHPEHUV�

�7KH�PRVW�FRPPRQ�ODQJXDJH�WKDW�&%2V�PDGH�&29,'����PHVVDJLQJ�DYDLODEOH�ZDV�LQ�(QJOLVK�������
�Q �����IROORZHG�E\�6SDQLVK��.RUHDQ�DQG�$PHULFDQ�6LJQ�/DQJXDJH��

�2WKHU�ODQJXDJHV�UHVSRQGHQWV�UHSRUWHG�WKHLU�&%2�SURYLGLQJ�&29,'����PHVVDJLQJ�LQ�LQFOXGHG��

�Ɣ� �6RPDOL�
�Ɣ� �$UDELF�
�Ɣ� �%RVQLDQ�
�Ɣ� �8UGX�
�Ɣ� �%URNHQ�$IULFDQ�ODQJXDJH�
�Ɣ� �6ZDKLOL�
�Ɣ� �)UHQFK�
�Ɣ� �)DUVL�
�Ɣ� �8NUDLQLDQ�
�Ɣ� �7KDL�
�Ɣ� �0DP�
�Ɣ� �(ZH�
�Ɣ� �0LQD�
�Ɣ� �0DL�0DL�
�Ɣ� �%HQJDOL�
�Ɣ� �6RPRDQ�
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�Ɣ� �7RQJDQ�
�Ɣ� �+DZDLLDQ�
�Ɣ� �&KXXNHVH�
�Ɣ� �0DUVKDOOHVH�
�Ɣ� �3LQJHODSHVH�
�Ɣ� �3DODXDQ�
�Ɣ� �&KDPRUUR�
�Ɣ� �7XUNLVK�
�Ɣ� �2URPR�
�Ɣ� �9LVXDO�
�Ɣ� �%XUPHVH�
�Ɣ� �5RKLQJ\D�

�+LVSDQLF�RU�/DWLQR�D�[�FRPPXQLWLHV�ZHUH�WKH�UDFLDO�HWKQLF�FRPPXQLW\�PRVW�FRPPRQO\�SULRULWL]HG�IRU�
�FXOWXUDOO\�VSHFLILF�&29,'����PHVVDJLQJ�������Q �����
�2WKHUV�LQFOXGHG��

�Ɣ� �:KLWH�
�Ɣ� �$IULFDQ�LPPLJUDQWV�
�Ɣ� �%HQDJOL�
�Ɣ� �8NUDLQLDQ�
�Ɣ� �3:'�>3HUVRQV�ZLWK�'LVDELOLWLHV@�
�Ɣ� �5HIXJHH�FRPPXQLW\�
�Ɣ� �%XUPHVH�FRPPXQLW\�
�Ɣ� �µ5RKLQJ\D�FRPPXQLW\�

�K,���ŽŵŵƵŶŝĐĂƟŽŶƐ�ǁŝƚŚ�WƵďůŝĐ͗�
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�&%2�VXUYH\�UHVSRQGHQWV�ZHUH�DVNHG�WR�UDQN�KRZ�ZHOO�2+$�FRPPXQLFDWHG�WR�WKH�SXEOLF�DERXW�YDULRXV�
�SXEOLF�KHDOWK�PDQGDWHV�WKDW�ZHUH�LPSOHPHQWHG�GXULQJ�HDFK�VWDJH�RI�WKH�SDQGHPLF��7KURXJKRXW�VWDJHV��
�VXUYH\�UHVSRQGHQWV�UDWHG�2+$�DV�JRRG�RU�H[FHOOHQW�IRU�PRVW�RI�WKHLU�FRPPXQLFDWLRQV��'XULQJ�6WDJH����
�WZR�WKLUGV�RU�PRUH�RI�UHVSRQGHQWV�IHOW�2+$�GLG�JRRG�RU�H[FHOOHQW�DFURVV�DOO�PDQGDWHV��'XULQJ�6WDJH����
�UHVSRQGHQWV�ZHUH�OHVV�IDYRUDEOH�DERXW�KRZ�ZHOO�2+$�FRPPXQLFDWHG�RQ�YDFFLQH�DYDLODELOLW\�DQG�OLIWLQJ�
�UHVWULFWLRQV��EXW�WKHVH�VWLOO�KDG�RYHU�KDOI�RI�UHVSRQGHQWV�UDWLQJ�2+$�DV�JRRG�RU�H[FHOOHQW��%\�6WDJH����
�DSSUR[LPDWHO\�RQH�WKLUG�RI�UHVSRQGHQWV�UDWHG�2+$�DV�SRRU�RU�IDLU�LQ�WKHLU�FRPPXQLFDWLRQV��
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�WĂƌƚŶĞƌƐŚŝƉƐ�
�dǇƉĞƐ�ŽĨ�WĂƌƚŶĞƌƐŚŝƉƐ�
�:KHWKHU�RU�QRW�&%2V�WDSSHG�LQWR�H[LVWLQJ�SDUWQHUVKLSV�RU�FUHDWHG�QHZ�SDUWQHUVKLSV�ZDV�SUHWW\�GLIIHUHQW�
�GHSHQGLQJ�RQ�ZKDW�VHFWRU�WKH\�ZHUH�UHSRUWLQJ�RQ��7KH�WZR�VHFWRUV�WKDW�WKH�PRVW�UHVSRQGHQWV�UHSRUWHG�
�EXLOGLQJ�QHZ�SDUWQHUVKLSV�ZLWK�ZHUH�2+$�������Q �����DQG�/3+$�&RXQW\�+HDOWK�'HSDUWPHQWV���������
�Q �����9HU\�IHZ�UHVSRQGHQWV�UHSRUWHG�ZRUNLQJ�ZLWK�ORQJ�WHUP�FDUH�IDFLOLWLHV���������Q ���RU�7ULEHV�
���������Q �����

�>ĞƐƐŽŶƐ�>ĞĂƌŶĞĚ�
�̂ ƵƉƉŽƌƚƐ�ƚŽ�/ŵƉƌŽǀĞ���K�ZĞƐƉŽŶƐĞ�
�5HVSRQGHQWV�ZHUH�DVNHG�ZKDW�PLJKW�KDYH�KHOSHG�WKHLU�&%2�LQ�D�PRUH�HIIHFWLYH�UHVSRQVH�WR�WKH�
�&29,'����SDQGHPLF�LQ�WKHLU�FRPPXQLW\��2YHU�WKUHH�TXDUWHUV�RI�UHVSRQGHQWV�UHSRUWHG�WKDW�H[LVWLQJ�
�FRQWUDFWV�IURP�2+$�ZRXOG�KDYH�KHOSHG��Q �����QHDUO\�WKUHH�TXDUWHUV�RI�UHVSRQGHQWV�UHSRUWHG�WKDW�
�H[LVWLQJ�SDUWQHUVKLSV�ZLWK�RWKHU�RUJDQL]DWLRQV�ZRXOG�KDYH�KHOSHG��Q �����DQG�WZR�WKLUGV�UHSRUWHG�WKDW�
�FOHDUO\�GHILQHG�UROHV�ZRXOG�KDYH�KHOSHG��Q �����
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�7HQ�UHVSRQGHQWV�DGGHG�³RWKHU´�UHVSRQVHV��
�Ɣ� �³&OHDUHU�LQIRUPDWLRQ�DERXW�ILQGLQJ�RSSRUWXQLWLHV´�
�Ɣ� �³2WKHU�WKLQJ�WKDW�ZRXOG�KHOS�LV�PDNLQJ�JUDQWV�DYDLODEOH�IURP�RWKHU�VRXUFHV�WR�NHHS�XS�ZLWK�

�KHOSLQJ�FOLHQWV��:H�SURYLGHG�PDQ\�VXSSRUWV�GXH�WR�WKH�SDQGHPLF�DQG�QRZ��ZH�FDQ�QRW�GXH�WR�
�WKH�FKDQJHV�DQG�UHGXFHG�LQ�FDVHV��EXW�SHRSOH�DUH�VWLOO�VWUXJJOLQJ�DQG�UHDFKLQJ�WR�XV�IRU�WKRVH�
�VDPH�UHVRXUFHV��WKRXJKW�ZH�FDQQRW�SURYLGH�WKHP�QRZ��:H�VKRXOG�QRW�EH�LQ�WKH�EXVLQHVV�RI�
�WXUQLQJ�FOLHQWV�GRZQ�EHFDXVH�IXQGLQJ�LV�QR�ORQJHU�DYDLODEOH��,�EHOLHYH�WKDW�WKHUH�VKRXOG�KDYH�
�EHHQ�RWKHU�VRXUFHV�RI�IXQGLQJV�WR�FRQWLQXH�WR�KHOS�´�

�Ɣ� �³(QVXULQJ�WKDW�SURKLELWHG�DFWLYLWLHV�ZHUH�WUHDWHG�WKH�VDPH�´�
�Ɣ� �³+DYLQJ�ORFDO�OHDGHUVKLS�VXSSRUW�D�UHVSRQVH�PRYLQJ�IRUZDUG�ZRXOG�EH�YHU\�KHOSIXO���+DYLQJ�D�

�TXDOLILHG�/3+$�ZRXOG�EH�H[FHOOHQW�´�
�Ɣ� �³7KH�ZLVK\�ZDVKLQHVV�RI�WKH�JRYHUQPHQW���%HFDXVH�RI�WKDW��LW�DIIHFWHG�HYHU\�RWKHU�DVSHFW�RI�

�WU\LQJ�WR�JHW�IXQGV�WR�&%2V��
�Ɣ� �IOH[LEOH�IXQGLQJ´�
�Ɣ� �³1RQH�RI�WKH�DERYH��,�WKLQN�ZH�KDG�WKH�UHVRXUFHV�ZH�QHHGHG�WR�PRXQW�DQ�HIIHFWLYH�UHVSRQVH�IRU�

�RXU�FRPPXQLW\´�
�Ɣ� �³0RUH�ZLOOLQJ�SDUWQHUV�IURP�FRXQW\�KHDOWK�GHSDUWPHQWV�´�
�Ɣ� �³ZH�DOUHDG\�KDG�DOO�RI�WKH�DERYH´�
�Ɣ� �³WUXVW�DQG�UHVRXUFLQJ�IURQW�OLQH�JURXSV´�

�>ĞƐƐŽŶƐ�>ĞĂƌŶĞĚ�ďǇ���KƐ�
�/HVVRQV�OHDUQHG�E\�UHVSRQGHQWV�LQFOXGHG�WKH�IROORZLQJ��

�Ɣ� �³:RUNLQJ�LQWLPDWHO\�ZLWK�P\�FRPPXQLW\�GXULQJ�WKH�&RYLG����SURFHVV�PDGH�PH�UHDOL]H�KRZ�
�PXFK�LW�WDNHV�WR�JHW�UHVRXUFHV�WR�WKRVH�LQ�QHHG��$Q\�GHOD\�GXULQJ�WKH�SURFHVV�FDQ�PDNH�LW�
�GLIILFXOW�WR�SURYLGH�IRU�WKHP��,W�MXVW�JDYH�PH�D�QHZ�DSSUHFLDWLRQ�IRU�HYHU\RQH�LQYROYHG�LQ�WKH�
�HIIRUW�´�
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�Ɣ� �³3XEOLF�KHDOWK�V\VWHPV�QHHG�WR�EH�VWUHQJWKHQHG��DW�WKH�VWDWH�DQG�IHGHUDO�OHYHOV��7KH�
��PHVVDJLQJ��KDV�EHHQ�PXGGOHG�RU�FRQIXVLQJ�IURP�WKH�EHJLQQLQJ��7KLV�QDWLRQ�VKRXOG�EH�
�DVKDPHG�RI�WKH�QXPEHUV�ZKR�KDYH�GLHG��DQG�DUH�FRQWLQXLQJ�WR�GLH�GDLO\��DQG�RI�RXU�IDLOXUH�WR�
�DGGUHVV�WKH�ODUJHO\�
KLGGHQ
�HIIHFWV�RI�ORQJ�&RYLG��DQG�WKH�PDQ\�DGYHUVH�HIIHFWV�RI�WKH�SDQGHPLF�
�DFURVV�DOO�RI�WKH�VRFLDO�GHWHUPLQDQWV�RI�KHDOWK��SUHVHQWO\�DQG�LQ�WKH�IXWXUH��&RPPXQLWLHV�RI�FRORU�
�DQG�WKH�SRRU�DQG�YXOQHUDEOH�ZLOO�FRQWLQXH�WR�VXIIHU�GLVSURSRUWLRQDWHO\�IURP�WKLV�DQG�IXWXUH�
�SDQGHPLFV��QRWKLQJ�V\VWHPLF�KDV�FKDQJHG�WR�SUHYHQW�WKDW��$�UREXVW�V\VWHP�RI�SXEOLF�KHDOWK�
�PXVW�ZRUN�FRQVWDQWO\�ZLWK�ORFDO�FRPPXQLWLHV�WR�FRXQWHU�WKH�PDOLJQ�HIIHFWV�RI�WKH�
�PLV�GLVLQIRUPDWLRQ�SHUPHDWLQJ�VRFLDO�PHGLD�DQG�SROLWLFDO�GLVFRXUVH��,QVWHDG��ZH�DUH�DOORZLQJ�
�&RYLG�����DV�ZLWK�VR�PDQ\�RWKHU�GLVHDVHV�DQG�LQHTXLWLHV��WR�EHFRPH��QRUPDOL]HG��DQG�ODUJHO\�
�LJQRUHG��DV�VRPHKRZ�WKH��SULFH��WKDW�VRPH�ZLOO�KDYH�WR�SD\�VR�WKDW��PRVW��SHRSOH�FDQ��JHW�RQ�
�ZLWK�WKHLU�OLYHV���7KH��ILQDO�OHVVRQ��LV�WKDW�IHZ�FOHDU�OHVVRQV�VHHP�WR�KDYH�EHHQ�OHDUQHG��RU�DW�
�OHDVW��WKH�SXEOLF��VHHPV�DOO�RYHU�WKH�PDS�LQ�ZKDW�WKH\�WKLQN�DQG�KRZ�WKH\�EHKDYH�´�

�Ɣ� �³7KH�FRPPXQLW\�HQJDJHPHQW�WHDP��WHDP�'ROO\��ZH
UH�PDJQLILFHQW�DQG�JUHDW�WR�ZRUN�ZLWK��,�ZLVK�
�,�NQHZ�PRUH�DERXW�ILQGLQJ�IRU�ZUDSDURXQG�VHUYLFHV�DV�ZH�FRXOG�KDYH�JUHDWO\�XVHG�LW��

�Ɣ� �/RFDO�FRPPXQLWLHV�VKRXOG�KDYH�PRUH�DXWKRULW\�WR�KRZ�D�SXEOLF�KHDOWK�HPHUJHQF\�VKRXOG�EH�
�KDQGOHG�LQ�WKHLU�RZQ�MXULVGLFWLRQ��1RW�DOO�FRPPXQLWLHV�DUH�WKH�VDPH�DQG�SROLFLHV�VKRXOG�QRW�EH�
�GLUHFWHG�RQO\�IURP�WKH�0HWURSROLWDQ�DUHDV�OLNH�3RUWODQG�DQG�6DOHP��/RFDO�FRXQWLHV�VKRXOG�KDYH�
�WKH�IOH[LELOLW\�WR�VHW�WKHLU�RZQ�JXLGDQFH�EDVHG�RQ�ORFDO�UDWHV�RI�LQIHFWLRQ�RU�GHDWK��

�Ɣ� �*UHDW�MRE�RYHUDOO�IRU�2+$��
�Ɣ� �³,�WKLQN�\RX�DOO�GLG�DPD]LQJ���<RX�ZHUH�QDYLJDWLQJ�D�FRPSOHWHO\�QHZ�VLWXDWLRQ�DQG�\RX�GLG�VR�ZLWK�

�GHGLFDWLRQ�´�
�Ɣ� �³:H�KDYH�D�ZRQGHUIXO�OHVVRQ�OHDUQHG��3DUWQHUVKLS�ZLWK�2+$�3+'��$�FRPPXQLW\�RI�&%2V��DQG�

�RYHU�DOO�WKH�WUXVW�WKDW�ZDV�SXW�LQ�HDFK�FRPPXQLW\�WR�KDQGOH�ODUJH�VXP�RI�PRQH\�LQ�UHVSRQVH�WR�
�WKLV�&RYLG����SDQGHPLF��DQG�WKH�VXSSRUW�WKDW�LV�SURYLGHG�WR�PDQDJH�VXFK�PRQH\��0DQ\�
�FRPPXQLWLHV�ZHUH�VHHQ��LQYROYHG�DQG�VHUYH�LQ�D�ZD\�QHYHU�VHHQ�EHIRUH��2UHJRQ�SXEOLF�KHDOWK�
�KDYH�VWHSSHG�LW�XS�DQG�ZH�ORRNLQJ�IRU�RWKHU�JRYHUQPHQWDO�RUJDQL]DWLRQV�WR�IROORZ��:H�ORRN�
�IRUZDUG�IRU�D�ODVWLQJ�UHODWLRQVKLS�DQG�SDUWQHUVKLS�EHFDXVH�LW�ZRXOG�PDNH�LW�HDV\�WR�FLUFOH�EDFN�
�ZLWK�&%2V�LQ�D�FDVH�RI�DQ\�RWKHU�RXWEUHDN�WR�KHOS�FRPPXQLW\�WR�EH�UHDFK�IDVWHU�WKHP�HYHU�
�EHFDXVH�RI�WKLV�SDUWQHUVKLS�WKDW�KDV�EHLQJ�HVWDEOLVKHG����:H�DOZD\V�ZDQWHG�WKLV�W\SH�RI�
�SDUWQHUVKLS�IRU�RXU�FRPPXQLWLHV�DQG�IRU�HYHU\�FRPPXQLW\�WR�KDYH�UHSUHVHQWDWLRQ��DQG�LW�LV�
�KDSSHQLQJ�QRZ��WKRXJK�LW�KDV�WR�WDNH�WKLV�GHYDVWDWLQJ�RXWEUHDN��7KDQN�\RX�´�

�Ɣ� �³$V�DQ�RUJDQL]DWLRQ�QRW�XVXDOO\�HQJDJHG�LQ�WKLV�W\SH�RI�ZRUN��2+$�PDGH�WKH�SURFHVV�YHU\�HDV\��
�%RWK�RQ�D�SURIHVVLRQDO�DQG�SHUVRQDO�EDVLV�,�EHOLHYH�2+$�GLG�DQ�H[FHSWLRQDO�MRE�RI�TXLFNO\�
�HGXFDWLQJ�RXU�VWDWH�RQ�ZKDW�ZH�ZHUH�IDFLQJ��ZKHUH�KHOS�ZDV�DYDLODEOH��DQG�SURYLGLQJ�&%2
V�
�DPD]LQJ�UHVRXUFHV��6R�PXFK�RI�WKH�ZRUN�2+$�GLG�ZLWK�WKH�&%2�SURJUDP�LV�XQNQRZQ�RXWVLGH�RI�
�WKH�&%2
V�WKDW�ZHUH�LQYROYHG��:KLFK�LV�D�VKDPH��EHFDXVH�2+$�NLFNHG�DVV�RQ�WKLV�DQG�WKH\�
�KDYHQ
W�EHHQ�UHFRJQL]HG�IRU�WKDW�E\�PDQ\�SHRSOH�LQ�WKH�JHQHUDO�SRSXODWLRQ��7R�EH�DEOH�WR�SD\�
�UHQW��XWLOLWLHV��IRRG��HWF��IRU�WKH�IDPLOLHV�RI�RXU�KLVWRULFDOO\�XQGHUVHUYHG�FRPPXQLW\�ZKLOH�DOVR�
�EHLQJ�ILQDQFLDOO\�VXSSRUWHG�E\�2+$�WR�SURYLGH�HGXFDWLRQDO�HQULFKPHQW�DFWLYLWLHV�IRU�\RXWK�GXULQJ�
�WKH�ORFNGRZQ��ZDV�DPD]LQJ���:H�ZHUH�DEOH�WR�SURYLGH�IDU�PRUH�WKDQ�MXVW�UHVRXUFH�JXLGDQFH�DQG�
�GLUHFWLRQV�WR�YDFFLQH�FOLQLFV�´�

�Ɣ� �2YHUDOO��2UHJRQ�KDG�RQH�RI�WKH�ORZHVW�GHDWK�UDWHV�LQ�WKH�QDWLRQ�EHFDXVH�RI�JXLGDQFH�ZDV�
�EHOLHYHG��IROORZHG�DQG�ZHOO�FRPPXQLFDWHG��
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�Ɣ� �³7KH�UHFUXLW�IRU�&%2V�ZHUH�JRRG��KRZHYHU��WKH�H[SHFWDWLRQ�IRU�IXQGV�WR�FDUU\�RXW�WKH�UHVSRQVH�
�ZDV�GHOD\HG��$OVR��WK�

�Ɣ� �H�LQLWLDO�UHVSRQVH�IURP�WKH�3XEOLF�+HDOWK�FRQWDFW�SHUVRQ�ZDV�DOPRVW�QRQ�H[LVWHQW��DQG�ZH�
�QHHGHG�PRUH�GLUHFW�LQWHUDFWLRQ�IURP�2+$��7KH�SRVLWLRQ�ZDV�ILQDOO\�HOLPLQDWHG��DQG�2+$�ILQDOO\�
�WRRN�RYHU�´�

�Ɣ� �³����,I�ZH�DV�D�VWDWH��DQG�DV�D�SXEOLF�KHDOWK�QHWZRUN�LQFOXGLQJ�FRXQW\�SXEOLF�KHDOWK�GHSDUWPHQWV��
�GRQ
W�SDXVH�WR�EXLOG�LQWHUQDO�FXOWXUDO�OLQJXLVWLF�SODLQ�ODQJXDJH�FDSDFLW\�DQG�WUXVW�ZLWK�
�FRPPXQLWLHV�QRZ��WKH�QH[W�FULVLV�ZLOO�QRW�JR�PXFK�EHWWHU��7UXVW�LV�WKH�UHDO�WKUHDW�WR�SXEOLF�KHDOWK�
�LQ�2UHJRQ�DQG�PXVW�EH�DGGUHVVHG�E\�WKH�V\VWHPV�ZKR�KROG�SRZHU�DQG�FRQWURO�UHVRXUFHV��2+$��
�SXEOLF�KHDOWK���&%2V�FDQ�EH�JRRG�SDUWQHUV��EXW�FDQQRW�VWDQG�LQ�WKH�KXJH�JDSV�EHWZHHQ�FXUUHQW�
�SXEOLF�KHDOWK�LQIUDVWUXFWXUH�DQG�FRPPXQLWLHV�PRVW�LPSDFWHG��)LQDOO\��GRQ
W�LQYHVW�LQ�&%2V�RQO\�LQ�
�D�FULVLV��EXLOG�&%2�FDSDFLW\��LQFOXGLQJ�IOH[LEOH�JHQHUDO�IXQG�VXSSRUW�WR�EXLOG�VWDII�DQG�GR�
�UHVSRQVLYH�FRPPXQLW\�GHWHUPLQHG�ZRUN��FRQVLVWHQWO\�VR�WKDW�ZH�FDQ�EH�UHDG\�WR�UHVSRQG�DQG�
�SOD\�RXU�UROH�LQ�DQ�HPHUJHQF\�´�

�Ɣ� �³7KHUH
V�QR�VXFK�WKLQJ�DV�RYHU�FRPPXQLFDWLRQ�RU�RYHU�FROODERUDWLRQ´�
�Ɣ� �³7KH�LPSRUWDQFH�RI�PDLQWDLQLQJ�WKH�LQIUDVWUXFWXUH�&%2V�EXLOW�VR�ZH�FDQ�DFWLYDWH�DQG�UHVSRQG�

�IDVWHU�LQ�WKH�IXWXUH´�
�Ɣ� �³,W�ZDV�JUHDW�WR�ZRUN�ZLWK�2+$�DQG�RWKHU�FRPPXQLW\�SDUWQHUV��LW�ZDV�D�OHDUQLQJ�H[SHULHQFH�IRU�

�DOO�RI�XV�´�
�Ɣ� �³$OO�LQ�DOO��JUHDW�MRE�GXULQJ�DQ�XQFHUWDLQ�WLPH�LQ�KLVWRU\�´�
�Ɣ� �³+DYLQJ�WR�IRUP�D�SDUWQHUVKLS�ZLWK�2+$��GXULQJ�WKH�FULVLV�SURYLGHG�D�OHDUQLQJ�FXUYH��+DYLQJ�D�

�SUH�HVWDEOLVKHG�UHODWLRQVKLS�ZRXOG�KDYH�EHHQ�EHQHILFLDO�´�
�Ɣ� �³+DYLQJ�DFFHVV�WR�SXEOLF�KHDOWK�HPHUJHQF\�LQIRUPDWLRQ�LQ�RWKHU�ODQJXDJHV�IRU�YXOQHUDEOH�

�FRPPXQLWLHV�LV�VRPHWKLQJ�WKDW�ZH�WKLQN�LV�LPSRUWDQW�DQG�VRPHWKLQJ�ZH�OHDUQHG�WKDW�ZRXOG�QHHG�
�IXUWKHU�LQYHVWPHQW´�

�Ɣ� �³,W�ZDV�FULWLFDO�IRU�RXU�FXOWXUDOO\�VSHFLILF�RUJDQL]DWLRQ�WR�EH�DEOH�WR�ZRUN�ZLWK�2+$�DQG�RXU�FRXQW\�
�SXEOLF�KHDOWK�GHSDUWPHQW��7KH�IRFXV�RQ�XQGHUVHUYHG�FRPPXQLWLHV�ZDV�D�VLJQLILFDQW�UHDVRQ�ZH�
�IHOW�FRPIRUWDEOH�ZRUNLQJ�ZLWK�2+$�DQG�RXU�ORFDO�SXEOLF�KHDOWK�GHSDUWPHQW��

�Ɣ� �3XEOLF�KHDOWK�UHVSRQVH�PXVW�EH�EDVHG�SXUHO\�RQ�VFLHQFH�ZKLFK�PHDQV�WKDW�LI�DQ�DFWLYLW\�LV�
�SURKLELWHG�IRU�RQH�JURXS��LW�QHHGV�WR�EH�SURKLELWHG�IRU�DOO�JURXSV�QR�PDWWHU�KRZ�MXVW�WKH�FDXVH��
�1RW�GRLQJ�VR�FDXVHG�VLJQLILFDQW�GLVWUXVW�LQ�WKH�SXEOLF�KHDOWK�UHVSRQVH�IURP�PHPEHUV�RI�UXUDO�
�FRPPXQLWLHV�ZKLFK�PD\�KDYH�IDU�UHDFKLQJ�LPSOLFDWLRQV�LQ�IXWXUH�SXEOLF�KHDOWK�HPHUJHQFLHV�´�

�Ɣ� �³7KH�JDSH�EHWZHHQ�FRPPXQLWLHV�DQG�2+$´�
�Ɣ� �³7KH�ODVW�FRXSOH�RI�\HDUV�KDYH�EHHQ�XQSUHFHGHQWHG��:H�KDYH�KDG�VRPH�WUXO\�ZRQGHUIXO�&%2�

�FRRUGLQDWRUV�WKDW�KDYH�VWHSSHG�XS�DQG�DVNHG�DOO�WKH�TXHVWLRQV�WR�KHOS�PDNH�VXUH�RXU�ZRUN�ZDV�
�GRQH�ZHOO��DQG�ZH�DSSUHFLDWH�WKDW���:KHQ�FRQWDFW�WUDFLQJ�HQGHG��ZH�ZHUH�NLQG�RI�OHIW�LQ�WKH�OXUFK�
�ZLWK�UHIHUDOOV�DQG�PRUH�FRXOG�KDYH�EHHQ�GRQH�WR�PDNH�VXUH�WKDW�ORFDO�&%2V�GLG�QRW�ORVH�WKHLU�
�VWUHDP�RI�UHIHUUDOV��/RFDO�SXEOLF�KHDOWK�NLQG�RI�GURSSHG�DZD\�DV�FRQWDFW�WUDFLQJ�ZDV�FHQWUDOL]HG�
�XS�QRUWK�DQG�ZH�QHHGHG�EHWWHU�V\VWHPV�WR�JHW�RXU�ORFDO�FRPPXQLW\�PHPEHUV�WKH�KHOS�WKDW�WKH\�
�QHHGHG�´�

�Ɣ� �³&ROODERUDWLRQ�DQG�FRPPXQLFDWLRQ�DUH�SDUDPRXQW�DQG�UHTXLUH�SURDFWLYH�OHDGHUVKLS´�
�Ɣ� �³3ROLWLFV�DQG�GLYLVLRQ�DUH�RXU�ZRUVW�HQHP\�LQ�D�UHVSRQVH�WR�D�SXEOLF�KHDOWK�FULVLV�´�
�Ɣ� �³$�OHVVRQ�OHDUQHG�LV�WKDW�FROODERUDWLQJ�ZLWK�RWKHU�RUJDQL]DWLRQV�RXU�FRPPXQLW\�JHW�LQIRUPDWLRQ�

�DQG�UHVRXUFHV�IURP�SHRSOH�ZKR�FDQ�WUXVW��
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�Ɣ� �³+DYH�V\VWHPV�IRUPV�LQ�SODFH�WR�DGGUHVV�WKH�QH[W�SDQGHPLF�´�
�Ɣ� �³0DQ\�FRQVXPHUV�ZHUH�UHIHUUHG�IRU�ZUDS�DURXQG�VXSSRUWV�ZKR�ZHUH�QRW�ILQDQFLDOO\�LPSDFWHG�

��UHFHLYLQJ�66,��66',��7$1)��HWF���UHTXHVWHG�VHUYLFHV�ZKLOH�WKHLU�FRPSDQLHV�RIIHUHG�EHQHILWV�
��VLFN�WLPH��SXEOLF�KHDOWK�OHDYH��HWF���RU�KDG�VSRXVDO�VXSSRUW�ZLWKRXW�SHUVRQDO�LQFRPH��WKHUHE\�
�QHJDWLQJ�WKH�QHHG�IRU�ILQDQFLDO�DVVLVWDQFH���7KH�SUHVHQWDWLRQ�RI�UHVRXUFHV�QHHGHG�LQFOXVLRQ�RI�
�UHVWULFWLRQV�WR�DSSOLFDEOH�SDUWLHV�DQG�VRPH�VRUW�RI�LPSDFW�WR�LQFRPH�YHULILFDWLRQ�´�

�Ɣ� �³WKDQNV�IRU�DOO�\RX�GLG�WR�VXSSRUW�&%26´�
�Ɣ� �³,�WKLQN�RYHUDOO�WKH\�GLG�DQ�H[FHOOHQW�MRE�RI�UHVSRQGLQJ�WR�WKH�&RYLG����SDQGHPLF�DQG�ZRUNLQJ�

�ZLWK�WKH�&%2
V���7KHUH�ZDV�D�ORW�RI�WLPH�GHYRWHG�WR�FRPPXQLFDWLQJ�ZLWK�XV�YLD�=RRP�FDOOV�DQG�LQ�
�VRPH�FDVHV�PHHWLQJ�LQ�SHUVRQ��HVSHFLDOO\�DW�WKH�EHJLQQLQJ�RI�WKH�SDQGHPLF��

�Ɣ� �³7KH�LQLWLDO�ODFN�RI�DFFHVV�WR�IDPLO\�PHPEHUV�DQG�RWKHU�VXSSRUW�SHRSOH�IRU�SDWLHQWV�ZLWK�
�GLVDELOLWLHV�ZKR�ZHUH�KRVSLWDOL]HG�ZDV�D�VHULRXV�LVVXH�WKDW�VKRXOG�KDYH�QRW�WDNHQ�VR�ORQJ�DQG�
�VKRXOG�QRW�KDYH�UHTXLUHG�OHJLVODWLYH�DFWLRQ�WR�UHFWLI\��,W�LV�VWLOO�D�SUREOHP�LQ�WKDW�VRPH�KRVSLWDOV�
�DUH�QRW�IROORZLQJ�WKH�LQWHQW�RI�WKH�6HQDWH�%LOO������PDQGDWH�DV�SDVVHG�E\�WKH�6WDWH�/HJLVODWXUH�´�

�Ɣ� �³0DLQWDLQ�FRQVWDQW�DQG�IUHTXHQW�FRPPXQLFDWLRQ�WR�WKH�SXEOLF�DQG�SDUWQHUV���'R�QRW�KROG�EDFN�RQ�
�LQIRUPDWLRQ�RU�PDNLQJ�WKH�GLIILFXOW�FDOOV�´�

�Ɣ� �³7KH�FROODERUDWLRQ�ZLWK�&%2V�VWDUWHG�SRRUO\�DQG�LQFUHDVHG�RYHUWLPH��SDUWLFXODUO\�ZKHQ�2+$�SXW�
�SHRSOH�IURP�GLYHUVH�FRPPXQLWLHV�LQ�WKH�IURQWOLQH��&%2V�WKDW�KDYH�QHYHU�GRQH�EXVLQHVV�ZLWK�
�2+$�KDG�WKH�FKDQFH�WR�EXLOG�WUXVW�DQG�FRQILGHQFH��2UHJRQ
V�SXEOLF�KHDOWK�UHVSRQVH�WR�WKH�
�&RYLG����SDQGHPLF�KDV�EHHQ�DQ�RSSRUWXQLW\�WR�EXLOG�DQG�LPSURYH�UHODWLRQVKLSV�ZLWK�
�FRPPXQLWLHV��ZKLFK�FDQ�KHOS�WR�UHVSRQG�YHU\�TXLFNO\�DQG�PRUH�HIIHFWLYHO\�DQ\�RWKHU�HPHUJHQF\�
�VLWXDWLRQV�´�

�Ɣ� �/3+$V�DUH�LOO�HTXLSSHG�WR�KDQGOH�FRPPXQLW\�ZLGH�FULVHV�DORQH���:LWK�WUXVW�LQ�JRYHUQPHQW�DW�DQ�
�DOO�WLPH�ORZ�LQ�WKH�8�6���DGRSWLQJ�D�PRUH�GHFHQWUDOL]HG�DQG�JUDVV�URRWV�DSSURDFK�WR�UHVSRQVH�
�DQG�UHFRYHU\�LV�FUXFLDO��

�Ɣ� �³,�ZRXOG�OLNH�WR�KDYH�VHHQ�PRUH�KDQGV�RQ�WUDLQLQJ�ZLWK�RXU�RUJDQL]DWLRQ�´�
�Ɣ� �³3URXG�RI�2UHJRQ
V�SXEOLF�KHDOWK�UHVSRQVH�DQG�SDUWQHUVKLS�ZLWK�&%2
V�WR�FRQQHFW�ZLWK�

�XQGHUVHUYHG�FRPPXQLW\�PHPEHUV���&%2
V�SOD\HG�D�FULWLFDO�UROH�LQ�FRPPXQLFDWLRQ��RXWUHDFK�DQG�
�LPSDFW���$V�ZH�PRYH�IRUZDUG�KRSHIXO�WR�FRQWLQXH�WR�SDUWQHU�ZLWK�&%2
V�EXW�DOVR�VHHN�WR�ILQG�
�ZD\V�WR�VWUHDPOLQH�UHSRUWLQJ�UHTXLUHPHQWV�WR�UHGXFH�WKH�EXUGHQ�RQ�VPDOOHU�&%2
V´��

�Ɣ� �³3UH�UHFRUGHG�YLGHRV�WR�VKDUH�DERXW�QHZ�FKDQJHV�WR�JXLGDQFH��FRQVLVWHQW�PHVVDJHV�IRU�DOO�
�FRPPXQLWLHV��

�Ɣ� �2+$�GLG�D�JUHDW�MRE�DGMXVWLQJ�WR�D�YRODWLOH�VLWXDWLRQ���7KH�SDQGHPLF�ZDV�DGGUHVVHG�DQG�QRZ�
�WKHUH
V�D�EDVHOLQH�IURP�ZKLFK�WR�ZRUN�IRU�WKH�QH[W�SDQGHPLF��2+$�ZDV�YHU\�UHVSRQVLYH�WR�RXU�
�RUJDQL]DWLRQ
V�QHHGV�DQG�UHDFKHG�RXW�WR�XV�´�

�Ɣ� �³(TXLW\�ZDV�VR�REYLRXVO\�LJQRUHG�HDUO\�RQ���0HGLFDO�V\VWHPV�KDYH�D�PHGLFDO�PRGHO�WKLV�ZDV�D�
�VRFLDO�DQG�PHGLFDO�LVVXH��7KHUH�ZHUH�UHVSRQVLYH�LQGLYLGXDOV�EXW�DOVR�SUHVXPSWLRQV�DERXW�DOO�
�32&�DQG�3:'�DQG�RUJV�WKDW�UHSUHVHQW�WKHP�EHLQJ�WKH�VDPH�ZLWKRXW�WKLQNLQJ�DERXW�YDOXHV��
�$OVR�LW�ZDV�OLNH�JUDIWLQJ�D�YHU\�IOXLG�FRPPXQLW\�GULYHQ�UHVSRQVH�RQWR�VWRGJ\�EHDXURFUDF\�WKDW�
�RYHU�WLPH�EXLOW�PRUH�DQG�PRUH�UXOHV´�

�Ɣ� �³,Q�WKH�EHJLQQLQJ�RI�WKH�SDQGHPLF�2+$�VHHPHG�WR�VWUXJJOH�ZLWK�FRRUGLQDWLRQ�LVVXHV��EXW�KDYLQJ�
�ZRUNHG�ZLWK�WKHP�IURP�WKH�VWDUW��,�WKLQN�WKH\�DUH�GRLQJ�D�IDQWDVWLF�MRE�´�

�Ɣ� �³'ROO\�(QJODQG¶V�WHDP�DW�WKH�2+$�ZDV�UHDOO\�IDQWDVWLF��9HU\�UHVSRQVLYH��IOH[LEOH��DQG�VXSSRUWLYH��
�,�WKLQN�2+$�FRPPXQLFDWLRQV�FRXOG�GR�EHWWHU�DW�PDNLQJ�VRFLDO�PHGLD�SRVWV�PRUH�DFFHVVLEOH�
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��DGGLQJ�LPDJH�GHVFULSWLRQV��DQG�OHYHUDJLQJ�PXOWLSOH�VRFLDO�SODWIRUPV�LQWHJUDWLQJ�PRUH�YLGHRV�
�DQG�VWRULHV��7KH�2+$�<RX7XEH�SDJH�VKRXOG�UHDOO\�EH�EHWWHU�RUJDQL]HG��LW¶V�KDUG�WR�ILQG�
�LQIRUPDWLRQ�RQ�WKHUH�´�

�Ɣ� �³2YHUDOO�,W�ZDV�VRPHWKLQJ�QHZ�IRU�PDQ\�RI�XV�DV�&%2V��,�WKLQN�SDUWQHULQJ�ZLWK�XV�ZDV�D�JRRG�
�GHFLVLRQ�LQ�RUGHU�WR�EHVW�VHUYH�DQG�UHDFK�WKRVH�SRSXODWLRQV�WKDW�RWKHUZLVH�PD\�KDYH�DQG�VWLOO�
�VWUXJJOH�DFFHVVLQJ�UHVRXUFHV�DQG�VHUYLFHV�´�
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�25�3XEOLF�+HDOWK�5HVSRQVH�WR�&29,'�����&&2�6XUYH\�
�3UHOLPLQDU\�$QDO\VLV�

�/ŶƚƌŽĚƵĐƟŽŶ�
�)RU�WKLV�VWXG\��D�VXUYH\�ZDV�DGPLQLVWHUHG�WR����&&2�GLUHFWRUV�EHWZHHQ�$XJXVW����DQG�6HSWHPEHU�����
�������&&2�GLUHFWRUV�ZHUH�HPDLOHG�D�VXUYH\�OLQN�GLUHFWO\�IURP�6XUYH\�0RQNH\�VR�ZH�FRXOG�WUDFN�DQG�
�PRQLWRU�ZKR�UHVSRQGHG��7KHUH�ZHUH�D�WRWDO�RI���UHVSRQVHV��IRU�D�UHVSRQVH�UDWH�RI������

�'HPRJUDSKLFV�RI�VXUYH\�UHVSRQGHQWV�
�$OO�VXUYH\�UHVSRQGHQWV��1 ���KDG�EHHQ�LQ�WKHLU�SRVLWLRQ�IRU�D�PLQLPXP�RI���PRQWKV��DQG�KDG�EHHQ�
�LQYROYHG�LQ�&29L'����UHVSRQVH�IRU�WKH�HQWLUH�VWXG\�SHULRG��DOO�IRXU�VWDJHV���

�Q����� �Ŷ�;йͿ�

�5HJLRQ� �5ROH�

�5HJLRQ��� ��������� �3UHVLGHQW�&KLHI�([HFXWLYH�2ΊFHU� ���������

�5HJLRQ��� ��������� �&KLHI�0HGLFDO�'LUHFWRU� ���������

�5HJLRQ��� ��������� �2WKHU� ���������

�5HJLRQ��� ���������

�5HJLRQ��� ���������
���ZĞŐŝŽŶƐ�ĞƋƵĂů�ŵŽƌĞ�ƚŚĂŶ�ϭϬϬй�ƐŝŶĐĞ�ŽŶĞ���K�ĐŽǀĞƌƐ��ƚǁŽ�ƌĞŐŝŽŶƐ�

��ŵĞƌŐĞŶĐǇ�DĂŶĂŐĞŵĞŶƚ�ƉƌĞƉĂƌĞĚŶĞƐƐ�
�0RVW�UHVSRQGHQWV�IHOW�WKDW�WKHLU�&&2�ZDV�HLWKHU�KLJKO\�RU�PRGHUDWHO\�SUHSDUHG�IRU�WKH�&29,'����
�SDQGHPLF�LQ�HYHU\�VWDJH��)LJXUH�;;����7KH�UHVSRQGHQW�ZKR�IHOW�PLQLPDOO\�SUHSDUHG�GXULQJ�VWDJH���
�UHSRUWHG�³:H�KDG�LQIUDVWUXFWXUH�WR�GLVFXVV�HPHUJHQF\�UHVSRQVH��DQG�DFW��:H�ILJXUHG�RXW�TXLFNO\�KRZ�WR�
�SDUWQHU�ZLWK�SXEOLF�KHDOWK��DQG�DOVR�KRZ�WR�UHDFK�RXW�WR�UHPHPEHUV�LQ�QHHG��,W�WRRN�D�OLWWOH�WLPH�WR�
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�GHYHORS�SURFHVVHV��EXW�ZH�GLG�LW�TXLFNO\�´�

�6HYHQW\�RQH�SHUFHQW�RI�UHVSRQGHQWV��Q ���UHSRUWHG�WKDW�SULRU�WR�WKH�&29,'����SDQGHPLF��WKHLU�&&2�
�KDG�HYHU�SDUWQHUHG�ZLWK�WKH�2UHJRQ�+HDOWK�$XWKRULW\�RU�D�/RFDO�3XEOLF�+HDOWK�$XWKRULW\�&RXQW\�+HDOWK�
�'HSDUWPHQW�WR�DVVLVW�LQ�HPHUJHQF\�UHVSRQVH��7KH�UHPDLQLQJ�UHVSRQGHQWV��Q ���UHSRUWHG�WKDW�WKH\�GLG�
�QRW�NQRZ��
��Ks/�Ͳϭϵ�ZĞƐƉŽŶƐĞ��ĐƟǀŝƟĞƐ�
�WƵďůŝĐ�ŚĞĂůƚŚ�ƐǇƐƚĞŵ�ƌĞƐƉŽŶƐĞ�
�6XUYH\�UHVSRQGHQWV�ZHUH�DVNHG�WR�UDWH�2UHJRQ¶V�SXEOLF�KHDOWK�UHVSRQVH�WR�&29,'����DFURVV�D�UDQJH�
�RI�DFWLYLWLHV��2YHUDOO��UHVSRQVH�ZDV�UDWHG�JRRG�RU�H[FHOOHQW��ZLWK�WKH�H[FHSWLRQ�RI�WKH�PDMRULW\�RI�
�UHVSRQGHQWV�UDWLQJ�³TXDUDQWLQH�DQG�LVRODWLRQ�IDFLOLWLHV´�DV�IDLU�RU�SRRU�������Q ����$OO�&&2V�ZKR�
�UHVSRQGHG�WR�WKH�VXUYH\�UDWHG�³GDWD�DFFHVVLELOLW\�DQG�DYDLODELOLW\´�DV�JRRG��6HH�)LJXUH����
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�:KHQ�FRQVLGHULQJ�2+$V�UROH�LQ�&29,'����UHVSRQVH��D�OLWWOH�RYHU�KDOI�RI�UHVSRQGHQWV�UDWHG�2+$�ORZ�LQ�
�³PDQDJH�GLIIHUHQFHV�RU�GLVSXWHV�DERXW�WKH�UHVSRQVH´�DQG�³3URYLGH�DVVLVWDQFH�DQG�LQIRUPDWLRQ�WR�
�RWKHUV´�ZLWK�VOLJKWO\�RYHU�KDOI�RI�UHVSRQGHQWV�UDWLQJ�WKHVH�DV�SRRU�RU�IDLU�������Q� �����
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��ŽŵŵƵŶŝĐĂƟŽŶƐ�

�$OO�&&2�UHVSRQGHQWV�UHSRUWHG�SURYLGLQJ�SXEOLF�KHDOWK�PHVVDJLQJ�WKURXJK�PDVV�PHGLD�FRPPXQLFDWLRQ�
�PHWKRGV��$OO�UHVSRQGHQWV�SURYLGHG�LQIRUPDWLRQ�RQ�WKHLU�ZHEVLWHV��RYHU�WKUHH�TXDUWHUV�SURYLGHG�
�LQIRUPDWLRQ�RQ�VRFLDO�PHGLD��DQG�RYHU�KDOI�UHSRUWHG�PDNLQJ�SKRQH�FDOOV�WH[WLQJ�DOO�RI�WKHLU�PHPEHUV��

�6L[�RI�WKH�VHYHQ�&&2�VXUYH\�UHVSRQGHQWV�UHSRUWHG�GHYHORSLQJ�WKHLU�RZQ�SXEOLF�KHDOWK�PHVVDJHV��2I�
�WKHVH�VL[�&&2V��DOO�SURYLGHG�PDWHULDOV�LQ�PXOWLSOH�ODQJXDJHV��HQVXUHG�PHVVDJLQJ�FRPSOLHG�ZLWK�$'$�
�VWDQGDUGV��DQG�XWLOL]HG�SODQ�ODQJXDJH��/DQJXDJHV�SURYLGHG�LQFOXGHG�(QJOLVK��6SDQLVK��6LPSOLILHG�DQG�
�7UDGLWLRQDO�&KLQHVH��5XVVLDQ��DQG�-DSDQHVH��$GGLWLRQDOO\��WKUHH�UHVSRQGHQWV�QRWHG�WKDW�PDWHULDOV�FRXOG�
�EH�UHTXHVWHG�LQ�DQ\�RWKHU�ODQJXDJH�RU�IRUPDW��
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�5HVSRQGHQWV�DOVR�QRWHG�WKDW�WKH\�SULRULWL]HG�FRPPXQLW\�RU�SRSXODWLRQ�VSHFLILF�&29,'����PHVVDJLQJ��
�$OO�UHVSRQGHQWV�ZKR�UHSRUWHG�GHYHORSLQJ�WKHLU�RZQ�SXEOLF�KHDOWK�PHVVDJHV��1 ���UHSRUWHG�SULRULWL]LQJ�
�SHRSOH�ZLWK�GLVDELOLWLHV��SHRSOH�ZLWK�FKURQLF�PHGLFDO�FRQGLWLRQV��DQG�UDFLDO�HWKQLF�FRPPXQLWLHV��DQG�WKH�
�PDMRULW\�UHSRUWHG�SULRULWL]LQJ�ORZ�LQFRPH�IDPLOLHV�DQG�ROGHU�DGXOWV��$OO�VL[�UHVSRQGHQWV�ZKR�SULRULWL]HG�
�UDFLDO�HWKQLF�FRPPXQLWLHV�SULRULWL]HG�+LVSDQLF�/DWLQ[�SRSXODWLRQV��KDOI�SULRULWL]HG�$IULFDQ�$PHULFDQ�%ODFN�
�SRSXODWLRQV��KDOI�SULRULWL]HG�3DFLILF�,VODQGHU�SRSXODWLRQV��DQG�RQH�SULRULWL]HG�5XVVLDQ�SRSXODWLRQV��
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�&&2V�ZHUH�DVNHG�WR�UDWH�2+$�RQ�WKHLU�FRPPXQLFDWLRQ�ZLWK�WKH�SXEOLF�DERXW�D�YDULHW\�RI�SXEOLF�KHDOWK�
�UHTXLUHPHQWV�WKDW�ZHUH�LPSOHPHQWHG�E\�VWDJH��
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�WĂƌƚŶĞƌƐŚŝƉƐ�
�&&2V�HQJDJHG�LQ�PDQ\�&29,'����SXEOLF�KHDOWK�UHVSRQVH�DFWLYLWLHV�ZLWK�SDUWQHUV��$OO�&&2V�ZKR�
�UHVSRQGHG�WR�WKH�VXUYH\��1 ����SDUWQHUHG�ZLWK�+RVSLWDOV��/3+$V��DQG�2+$�IRU�SDQGHPLF�UHVSRQVH�
�SODQQLQJ��1R�UHVSRQGHQW�SDUWQHUHG�ZLWK�.����RU�KLJKHU�HGXFDWLRQ�RQ�33(�GLVWULEXWLRQ��DQG�QR�
�UHVSRQGHQW�SDUWQHUHG�ZLWK�KLJKHU�HGXFDWLRQ�IRU�YDFFLQH�FOLQLFV��

�&&2V�GHYHORSHG�PDQ\�QHZ�UHODWLRQVKLSV�ZLWK�SDUWQHUV�GXULQJ�&29,'����UHVSRQVH��$OO�&&2�VXUYH\�
�UHVSRQGHQWV�UHSRUWHG�KDYLQJ�H[LVWLQJ�UHODWLRQVKLSV�ZLWK�/3+$V�DQG�+LJKHU�HGXFDWLRQ��2QH�UHVSRQGHQW�
�UHSRUWHG�QRW�SDUWQHULQJ�ZLWK�.����VFKRROV��DQG�WKUHH�UHVSRQGHQWV�UHSRUWHG�QHZ�UHODWLRQVKLSV�ZLWK�
�7ULEHV��
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�25�3XEOLF�+HDOWK�5HVSRQVH�WR�&29,'�����(PHUJHQF\�
�0DQDJHPHQW�6XUYH\�3UHOLPLQDU\�$QDO\VLV�

�/ŶƚƌŽĚƵĐƟŽŶ�
�)RU�WKLV�VWXG\��D�VXUYH\�ZDV�DGPLQLVWHUHG�WR�VWDII�DW�FLW\�DQG�FRXQW\�HPHUJHQF\�PDQDJHPHQW�RIILFHV�
�DFURVV�2UHJRQ�EHWZHHQ�6HSWHPEHU����DQG�6HSWHPEHU�����(PHUJHQF\�PDQDJHPHQW�VWDII�ZHUH�HPDLOHG�
�D�VXUYH\�OLQN�GLUHFWO\�IURP�6XUYH\�0RQNH\�VR�ZH�FRXOG�WUDFN�DQG�PRQLWRU�ZKR�UHVSRQGHG��7KH�VXUYH\�
�ZDV�VHQW�WR�D�YDULHW\�RI�SRVLWLRQV�ZLWKLQ�HDFK�DJHQF\��LQFOXGLQJ�0DQDJHUV��2SHUDWLRQV��7UDLQLQJ��
�&RPPXQLW\�3ODQQLQJ��DQG�5HVLOLHQFH��IRU�D�WRWDO�RI�����UHFLSLHQWV��7KHUH�ZHUH�D�WRWDO�RI����VXUYH\�
�UHVSRQVHV��2QH�UHVSRQGHQW�GLG�QRW�FRPSOHWH�WKH�VXUYH\�EH\RQG�WKH�GHPRJUDSKLF�LQIRUPDWLRQ�DQG�ZDV�
�H[FOXGHG�IURP�DQDO\VLV��,Q�RUGHU�WR�SUHVHUYH�GDWD��ZH�GLG�QRW�H[FOXGH�DQ\�UHVSRQGHQW�ZKR�SDUWLDOO\�
�FRPSOHWHG�WKH�VXUYH\�EH\RQG�WKH�GHPRJUDSKLF�LQIRUPDWLRQ��WKHUHIRUH��WKH�GHQRPLQDWRU�FKDQJHV�DFURVV�
�TXHVWLRQV��:H�DQDO\]HG����VXUYH\V��LQFOXGLQJ�WZR�LQFRPSOHWH�RQHV��IRU�D�UHVSRQVH�UDWH�RI������

�$OO�VXUYH\�UHVSRQGHQWV��Q ����KDG�EHHQ�LQ�WKHLU�SRVLWLRQ�IRU�D�PLQLPXP�RI���PRQWKV��

�&KDUDFWHULVWLFV� �Q�����

�5HJLRQ�

�5HJLRQ��� �����������

�5HJLRQ��� �����������

�5HJLRQ��� �����������

�5HJLRQ��� �����������

�5HJLRQ��� ����������

�-XULVGLFWLRQ�7\SH�

�&LW\� �����������

�&RXQW\� ������������

�7ULEH� �����������

�2WKHU� ����������

�6WDJH�,QYROYHPHQW�

�6WDJH���RQO\� ����������

�6WDJH���DQG��� ����������

�6WDJH�������DQG��� �����������

�6WDJH���DQG���RQO\� ����������

�$OO�6WDJHV� ������������
�ΎKƚŚĞƌ�ũƵƌŝƐĚŝĐƟŽŶĂů�ƚǇƉĞƐ�ŝŶĐůƵĚĞĚ��̂ ŚĞƌŝīΖƐ�KĸĐĞ��ĂŶĚ��ZĞŐŝŽŶ�

��ŵĞƌŐĞŶĐǇ�DĂŶĂŐĞŵĞŶƚ�ƉƌĞƉĂƌĞĚŶĞƐƐ�
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��ŝƚǇ͕ ��ŽƵŶƚǇ͕ �ĂŶĚ�dƌŝďĂů��ŵĞƌŐĞŶĐǇ�DĂŶĂŐĞŵĞŶƚ�KĸĐĞ�
�0RVW�UHVSRQGHQWV���������Q ����IHOW�
�WKDW�WKHLU�(PHUJHQF\�0DQDJHPHQW�
�RIILFH�SURJUDP�ZDV�HLWKHU�KLJKO\�RU�
�PRGHUDWHO\�SUHSDUHG�IRU�WKH�
�&29,'����SDQGHPLF��)LJXUH�;;���
�2I�WKH�UHVSRQGHQWV�ZKR�IHOW�
�PLQLPDOO\�RU�QRW�DW�DOO�SUHSDUHG��
�UHVSRQGHQWV�UHSRUWHG�WKDW��
�³��VWDII�ZDV�QRW�IDPLOLDU�ZLWK�H[LVWLQJ�
�HPHUJHQF\�SODQV�RU�
�FRQYHQLQJ�FRRUGLQDWLQJ�DQ�(2&´�

�³ZH�ZHUH�QRW�LQ�D�SRVLWLRQ�WR�VXSSRUW�
�WHOHZRUN�DQG�KDG�WR�TXLFNO\�SLYRW´�

�:H�FDQ�EDUHO\�IRFXV�RQ�WKH�KD]DUGV�WKDW�DIIHFW�RXU�DUHD�UHJXODUO\��OHW�DORQH�EH�UHVRXUFHG�WR�SODQ�IRU�D�
�SDQGHPLF�´�

�³,�ZRXOG�VD\�PRGHUDWHO\�SUHSDUHG�EHFDXVH�WKHUH�KDGQ
W�EHHQ�DQ\�IRFXV�RQ�UHVSRQGLQJ�WR�D�JOREDO�
�SXEOLF�KHDOWK�HPHUJHQF\�WKDW�ZRXOG�LPSDFW�VXSSO\�FKDLQV��HYHU\�VLQJOH�LQGLYLGXDO��DQG�ODVW�DV�ORQJ�
�DV�LW�GLG���WKDW�MXVW�KDGQ
W�EHHQ�D�FRQFHLYDEOH�FRQFHSW�IRU�XV��)URP�DQ�(0�VLGH��,�ZRXOG�VD\�RXW�
�3XEOLF�+HDOWK�7HDP�(6)����ZHUH�YHU\�SUHSDUHG�DQG�H[SHULHQFHG�WR�PDQDJH�WKLV�UHVSRQVH���EXW�
�DJDLQ��WKH�VFRSH�ZDV�MXVW�RYHUZKHOPLQJ�´�

�2QH�UHVSRQGHQW�UHSRUWHG��³��:H�QHYHU�DFWLYDWHG�DQ�(2&��EHIRUH�DQG�ZHUH�WU\LQJ�WR�GR�WKH�ZRUN�HQWLUHO\�
�YLUWXDOO\��

�³3XEOLF�+HDOWK�6WDII�GLGQ
W�KDYH�UREXVW�,&6�7UDLQLQJ���WKH\�DGDSWHG�WR�D�YHU\�FRPSOH[�PRGHO�WKDW�RWKHUV�
�FRXOGQ
W�HDVLO\�LQWHJUDWH�LQWR�ZKLFK�SURYLGHG�FKDOOHQJHV�´�

�̂ ĞůĨͲƉƌĞƉĂƌĞĚŶĞƐƐ�
�:KHQ�DVNHG�DERXW�WKHLU�LQGLYLGXDO�OHYHO�RI�HPHUJHQF\�SUHSDUHGQHVV�WR�UHVSRQG�WR�WKH�SDQGHPLF��H�J���
�NQRZOHGJH��WUDLQLQJ��H[SHULHQFH��H[SHUWLVH���PRVW�UHVSRQGHQWV�IHOW�WKDW�WKH\�ZHUH�QRW�DW�DOO�SUHSDUHG�RU�
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�PLQLPDOO\�SUHSDUHG���������Q �����

�5HVSRQGHQWV�UHSRUWHG�WKH�IROORZLQJ�DV�UHDVRQV�IRU�WKHLU�UDWLQJ��
�³,
P�KLJKO\�WUDLQHG�DQG�H[SHULHQFHG�EXW�QRERG\�ZDV������UHDG\�IRU�&RYLG´�
�³,�KDG�QHYHU�IRUPDOO\�ZRUNHG�LQ�HPHUJHQF\�PDQDJHPHQW�
�³2QH�RI�WKH�ELJJHVW�SUREOHPV�ZDV�DFFHVV�WR�DFFXUDWH�LQIRUPDWLRQ´�
�³,�KDG�WDNHQ�WUDLQLQJ�FRXUVHV�EXW�QHYHU�UHVSRQGHG�WR�DQ�DFWXDO�HPHUJHQF\�´�
�³:KLOH�,�KDYH�QHYHU�ZRUNHG�WKURXJK�D�SDQGHPLF��ZH�KDG�SODQV�LQ�SODFH�IRU�DOO�KD]DUGV��WR�ZKLFK�WKHUH�
�ZDV�VRPH�FURVVRYHU��DQG�DOVR�KDG�RSHQ�FRPPXQLFDWLRQV�EHWZHHQ�SDUWQHUV�LQYROYHG��
�³6RPH�VHOI�HGXFDWLRQ�DQG�QHWZRUN�ZLWK�QXUVHV�DQG�(PHUJHQF\�VHUYLFH�HPSOR\HHV´�
�³,�KDG�H[SHFWDWLRQV�WKDW�RXU�+HDOWK�'HSDUWPHQW�KDG�IXQFWLRQDO�SODQV�����7KH\�GLG�QRW´�
�³0DQ\�\HDUV�RI�H[SHULHQFH��KLJKHU�HGXFDWLRQ�LQ�(PHUJHQF\�DQG�'LVDVWHU�0DQDJHPHQW��GLVDVWHU�ORJLVWLF�
�WUDLQLQJ�DQG�H[SHULHQFH�LQ�DOO�KD]DUG�UHVSRQVH��
�³1R�SULRU�NQRZOHGJH�RI�D�SDQGHPLF��,�EHOLHYHG�WKDW�3XEOLF�+HDOWK�ZRXOG�KDYH�WDNHQ�D�PRUH�DFWLYH�UROH�LQ�
�WKH�EHJLQQLQJ��
�³:H�GRQ
W�GR�PXFK�SDQGHPLF�SODQQLQJ��LW
V�+HDOWK�'HSW�GXWLHV´�
�³,�KDG�VHUYHG�RQ�D�FRXSOH�RI�GLVDVWHUV�SUHYLRXVO\��KDG�DWWHQGHG�DQG�IDFLOLWDWHG�WUDLQLQJV��ZDV�FRQILGHQW�
�RSHUDWLQJ�LQ�D�UHPRWH�HQYLURQPHQW´�
�³,W�ZDV�DOZD\V�WKH�H[DPSOH�RI�WKH�ORZ�SUREDELOLW\��KLJK�FRQVHTXHQFH�HYHQW�´�
�³,�KDG�RQO\�EHHQ�LQ�P\�SRVLWLRQ�DERXW���PRQWKV�EHIRUH�&29,'�KLW�´�
�³$V�DQ�HPHUJHQF\�PDQDJHU�,�ZRXOG�VD\�,�ZDV�SUHSDUHG�WR�HVWDEOLVK�DQ�,QFLGHQW�&RPPDQG�6\VWHP�
�6WUXFWXUH�WKDW�SURYLGHG�>P\�FRXQW\@�DQG�RXU�SHHUV�WKH�VWUXFWXUH�WR�EH�VXFFHVVIXO���EXW�ZLWK�WKH�VSHFLILF�
�WRSLF��,�ZDV�QRW�SUHSDUHG�DW�DOO«�WKLV�HYHQW�ZDV�DW�D�ZKROH��QHZ�VFDOH�´�
�³1R�WUDLQLQJ�H[SHULHQFH�LQ�SDQGHPLFV���8QIDPLOLDU�Z��VXSSO\�FKDLQ�GHWDLOV��
��Ks/�Ͳϭϵ�ZĞƐƉŽŶƐĞ��ĐƟǀŝƟĞƐ�
�dǇƉĞƐ�ŽĨ�ZĞƐƉŽŶƐĞ��ĐƟǀŝƟĞƐ�
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��ŚĂůůĞŶŐĞƐ�ƚŽ�ZĞƉŽŶƐĞ�
�$OPRVW�DOO�UHVSRQGHQWV���������Q ����UHSRUWHG�WKHUH�ZHUH�FKDOOHQJHV�WKDW�KLQGHUHG�WKH�HIIHFWLYHQHVV��
�VFDOH��RU�TXDOLW\�RI�WKHLU�(0�2IILFH¶V�UHVSRQVH�WR�WKH�&29,'����SDQGHPLF��)UHTXHQF\�RI�UHSRUWHG�
�FKDOOHQJHV�DUH�UHSRUWHG�LQ�)LXJUH����7KH�WRS���PRVW�IUHTXHQWO\�UHSRUWHG�FKDOOHQJHV�ZHUH�ODFN�RI�HQRXJK�
�VWDII����������SROLWLFL]DWLRQ�RI�SXEOLF�KHDOWK����������LQFRQVLVWHQW�JXLGDQFH�IURP�IHGHUDO�JRYHUQPHQW�
����������DQG�LQFRQVLVWHQW�JXLGDQFH�IURP�VWDWH�JRYHUQPHQW����������DQG�LQDGHTXDWH�GDWD��HVSHFLDOO\�DW�
�WKH�VXE�SRSXODWLRQ�OHYHO����������
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�$�IHZ�UHVSRQGHQWV�UHSRUWHG�RWKHU�FKDOOHQJHV��ZKLFK�LQFOXGHG�WKH�IROORZLQJ��
�³��DĂŶĚĂƚĞƐ͘�zŽƵ�ůŽƐĞ��ĂƐƚĞƌŶ�KƌĞŐŽŶŝĂŶƐ�ǁŚĞŶ�ǇŽƵ�ŵĂŶĚĂƚĞ��ĂŶǇƚŚŝŶŐ�Ͳ�ƚŚĞ�ĐŽŵŵƵŶŝĐĂƟŽŶ�ĨŽƌ�ŵĞƚƌŽ�ĐĂŶŶŽƚ�ďĞ�
�ƚŚĞ�ƐĂŵĞ�ĨŽƌ�ƌƵƌĂů͘͟ �
�ƈ0EGO�SJ�YRHIVWXERHMRK�JVSQ�0IEHIVWLMT��TEVXMGYPEVP]�EVSYRH�LS[�)3'�)1�MW�WYTTSWIH�XS�KS��2S�SVKERM^EXMSREP�
�FY]�MR�EX�XLI�XST�JSV�LS[�QYGL�I\XVE�[SVO�EPP�SJ�XLMW�XSSO�JVSQ�WXEJJ�MR�EHHMXMSR�XS�IZIV]�HE]�[SVO�ERH�XV]MRK�XS�HS�MX�
�EPP�VIQSXIP]�Ɖ�

�6RPH�UHVSRQGHQWV�RSWHG�WR�HODERUDWH�RQ�WKHLU�FKDOOHQJHV��
�ƈ4YFPMG�,IEPXL�ERH�)QIVKIRG]�1EREKIQIRX�4VSKVEQW�MR�QSWX�EVIEW�EVI�HMJJIVIRX�ERH�EVI�RSX�GSRRIGXIH�EW�
�[IPP�EW�XLI]�WLSYPH�FI���)QIVKIRG]�1EREKIVW�EX�XLI�'SYRX]�PIZIP�EVI�WSQIXMQIW�EPWS�XLIMV�4,)4�
�'SSVHMREXSVW�SV�7IEVGL�
�6IWGYI�'SSVHMREXSVW��SV�XLI�4,)4�MW�WSQISRI�IRXMVIP]�HMJJIVIRX�ERH�XLI]�HSR�X��
�MRXIKVEXI�[IPP�SV�EX�EPP�XSKIXLIV�XS�GSSVHMREXI�VIWTSRWI�IJJSVXW���3)1�TVSZMHIH�KYMHERGI�ERH�3,%�4VSZMHIH�
�KYMHERGI�FYX�XLI]�HMHR�X�EPMKR�[LMGL�QEHI�MX�LEVH�JSV�YW�XLI�PSGEP�PIZIP�XS�EPMKR�ERH�QSZI�JSV[EVH�XS�WSQI�
�HIKVII��ƈ�

�ƈ1ERHEXIW�HSR�X�[SVO��3RGI�MX�W�QERHEXIH��TISTPI�HMK�XLIMV�LIEPW�MR��8LI]�WXST�PMWXIRMRK��8LI]�WXST�
�GSQTP]MRK��8LI]�WXST�PIEVRMRK�Ɖ�

�8LSYKLXW�SR�3VIKSRƅW�TYFPMG�LIEPXL�VIWTSRWI�XS�'3:-(����TERHIQMG��
�͞ K,��ŚĂĚ�Ă�ůŽƚ�ŽĨ�ƌƵůĞƐ�ĂŶĚ�ƌƵĚĞ�ƚŚŝŶŐƐ�ƚŽ�ƐĂǇ�ƚŽ�ĐŽƵŶƟĞƐ�ǁͬŽ�ĂŶǇ�ƉƌŽŽĨ�Žƌ�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ŽĨ�ǁŚĂƚ�ǁĂƐ�ŐŽŝŶŐ�
�ŽŶ�ŝŶ�ĐŽƵŶƟĞƐ�ǁŝƚŚ�ƐŵĂůůĞƌ�ƉŽƉƵůĂƟŽŶƐ͘�dŚĞǇ�ƉŽŝŶƚĞĚ�ĮŶŐĞƌƐ͕�ƉůĂĐĞĚ�ďůĂŵĞ�ŽŶ�ĞǀĞƌǇŽŶĞ�ďƵƚ�ƚŚĞŵƐĞůǀĞƐ͕�ĂŶĚ�
�ǁĞƌĞ�ŶĂƐƚǇ�ƚŽ�ƐŽŵĞ�ŽĨ�ƚŚĞ�ŶƵƌƐĞƐͬĚŽĐƚŽƌƐ�ŽŶ�ƚŚĞ�ĨƌŽŶƚ�ůŝŶĞƐ�ĚĞĂůŝŶŐ�ǁŝƚŚ�ƚŚĞ�ďůŽǁ�ďĂĐŬ�ĨƌŽŵ�Ăůů�ŽĨ�ƚŚĞŝƌ�ƌƵůĞƐ͘�
�dŚĞǇ�ƐŚŽƵůĚ�ŚĂǀĞ�ƉƌŽǀŝĚĞĚ�ĞǀĞƌǇ�ĐŽƵŶƚǇ�ǁŝƚŚ�Ă�ƚĞĂŵ�ƚŽ�ĚŽ�ƚĞƐƟŶŐ�ĂŶĚ�ǀĂĐĐŝŶĂƟŶŐ�ƚŽ�ƚĂŬĞ�ƐŽŵĞ�ŽĨ�ƚŚĞ�ŚĞĂǀǇ�
�ůŝŌ�Žī�ŽĨ�ƉƵďůŝĐ�ŚĞĂůƚŚ͘�dŚŝƐ�ǁŽƵůĚ�ŚĂǀĞ�ƉƌŽǀŝĚĞĚ�ƚŚĞŵ�ǁŝƚŚ�Dh�,�ďĞƩĞƌ�ĞǆƉĞƌƟƐĞ�ĂŶĚ�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ŽĨ�
�ǁŚĂƚ�ǁĂƐ�ƚƌƵůǇ�ŐŽŝŶŐ�ŽŶ�ŝŶ�ĞĂĐŚ�ĐŽƵŶƚǇ͘�/ŶƐƚĞĂĚ͕�ƚŚĂƚ�ǁĂƐŶΖƚ�ƉƌŽǀŝĚĞĚ�ƵŶƟů�ũƵƐƚ�Ă�ĨĞǁ�ŵŽŶƚŚƐ�ĂŐŽ�ǁŚĞŶ�ŝƚ�ǁĂƐ�
�ŶŽ�ůŽŶŐĞƌ�ŶĞĞĚĞĚ͘��ŶĚ�ƚŚĞǇ�ƐĞŶƚ�ƚŚĞƐĞ�ƚĞĂŵƐ�ĂŶǇǁĂǇ�ĂŶĚ�ƚŚĞǇ�ĂůƐŽ�ĐĂŵĞ�ƵŶƉƌĞƉĂƌĞĚ͊�tĞ�ŚĂĚ�ƚŽ�ƉƌŽǀŝĚĞ�
�ƚŚĞŵ�ǁŝƚŚ�ǀĂĐĐŝŶĞ�ĂŶĚ�ƐƵƉƉůŝĞƐ͊�KƵƚƌĂŐĞŽƵƐ͘��ǀĞŶ�Ă�ůŝĂŝƐŽŶ�ĨŽƌ�ĞĂĐŚ�ĐŽƵŶƚǇ�ǁŽƵůĚ�ŚĂǀĞ�ďĞĞŶ�ŶŝĐĞ͘�^ŽŵĞŽŶĞ�
�ƚŽ�ďƵīĞƌ�WƵďůŝĐ�,ĞĂůƚŚ�ĞŵƉůŽǇĞĞƐ�ŬŝůůŝŶŐ�ƚŚĞŵƐĞůǀĞƐ�ƚŽ�ĚŽ�ƚŚĞŝƌ�ũŽď�ĨƌŽŵ�ďĞŝŶŐ�ĂƩĂĐŬĞĚ�ďǇ�ĨŽůŬƐ�ǁŚŽ�ǁĞƌĞ�
�ƵůƟŵĂƚĞůǇ�ĐůƵĞůĞƐƐ�ĂŶĚ�ƌƵĚĞ͘�^ŽŵĞ�ŽĨ�ŽƵƌ�ďĞƐƚ�ƉĞŽƉůĞ�Yh/d�ďĞĐĂƵƐĞ�ŽĨ�K,�͘͟ �
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�͞ ^ƚĂƚĞ͕�ĐŽƵŶƚǇ�ĂŶĚ�ůŽĐĂůƐ�ŶĞĞĚ�ƚŽ�ďĞ�ďĞƩĞƌ�ŝŶƚĞƌƐĞĐƚĞĚ�ŝŶ�ƚŚĞƐĞ�ĞǀĞŶƚƐ͘�/ŶĐŽŶƐŝƐƚĞŶƚ�ƐƵƉƉůŝĞƐ͕�ŝŶĨŽƌŵĂƟŽŶ͕�
�ŶĞƚǁŽƌŬƐ�ŵĂĚĞ�ĞīŽƌƚƐ�ůĞƐƐ�ĞīĞĐƟǀĞ͘͞ �

�͞ K,��ƌĞŐƵůĂƌůǇ�ĐŚĂŶŐĞĚ�ŶŽƚ�ŽŶůǇ�ŐƵŝĚĂŶĐĞ�ďƵƚ�ƌĞƐŽƵƌĐĞ�ƌĞƋƵĞƐƚ�ƉƌŽĐĞƐƐĞƐ͘�dŚŝƐ�ĐƌĞĂƚĞĚ�Ă�ůŽƚ�ŽĨ�ĂĚĚŝƟŽŶĂů�
�ĨƌƵƐƚƌĂƟŽŶ�ĂŶĚ�ǁŽƌŬ͘͟ �

�dŚĞ�ƐƚĂƚĞ�;K,�͕�K�D�Ϳ�ǁĂƐ�ŶŽƚ�ŐŽŽĚ͕�ŵĂŶǇ�ƚŚŝŶŐƐ�ǁĞƌĞ�ŶŽƚ�ĚŽŶĞ�Ăƚ�Ă�ƐĂƟƐĨĂĐƚŽƌǇ�ůĞǀĞů͘��tŚĞƚŚĞƌ�ŝƚ�ǁĂƐ�ƚŚĞ�
�ΗWƵƐŚΗ�ŵŽĚĞů�ĨŽƌ�WW�͕�ůĂĐŬ�ŽĨ�ƐƚĂī͕�ƉŽŽƌ�ĚĂƚĂ͕�ĞƚĐ͘�/ƚ�ǁĂƐ�ŶŽƚ�Ă�ƉŽƐŝƟǀĞ�ƌĞƐƉŽŶƐĞ͘͟ �

�̂ ƵƉƉŽƌƟŶŐ�WW���ŝƐƚƌŝďƵƟŽŶ�

�$OPRVW�DOO�UHVSRQGHQWV�������Q ����UHSRUWHG�WKHLU�(0�RIILFH�SURYLGHG�VXSSRUW�WR�/3+$V�IRU�33(�
�GLVWULEXWLRQ��

��ŝŐŐĞƐƚ��ŚĂůůĞŶŐĞƐ�ŝŶ�^ƵƉƉŽƌƟŶŐ�WW���ŝƐƚƌŝďƵƟŽŶ�ŽĨ�WW�͗�
�³:H�GLG�QRW�NQRZ�ZKHQ��RU�KRZ�PXFK��RU�ZKDW�NLQG�RI�33(�ZDV�FRPLQJ�WR�RXU�FRXQW\�´�
�³5HVRXUFH�RUGHULQJ�DQG�WUDFNLQJ�´�
�³'HILQLWHO\�WKH�VXSSO\�FKDLQ�DFFHVV�WR�PDWHULDOV�ZDV�WKH�ELJJHVW�FKDOOHQJH��7KRVH�LQLWLDO�ZHHNV�DQG�
�PRQWKV�RI�WKH�SDQGHPLF�ZH�VWUHVVIXO�WLPHV�IRU�HYHU\RQH��EXW�HYHQ�PRUH�VR�IRU�ZRUN�ORFDWLRQV�WKDW�
�UHTXLUHG�WKH�DSSURSULDWH�33(�WR�SHUIRUP�WKHLU�ZRUN��DQG�XQIRUWXQDWHO\��ZH�ZHUHQ
W�DEOH�WR�VXSSO\�WKDW�
�DGHTXDWHO\�IRU�VRPH�WLPH��7KH�EODPH�VKRXOG�EH�VKDUHG�FROOHFWLYHO\�DV�ZH�GLG�QRW�SUHSDUH�ZHOO�HQRXJK�
�IRU�WKLV�W\SH�RI�VXSSO\�GLVWULEXWLRQ�QHHGV��DQG�ZH�QHHG�WR�FROOHFWLYHO\�LGHQWLI\�VROXWLRQV�IRU�IXWXUH�
�VLWXDWLRQV�WKDW�ZRXOG�UHTXLUH�VLPLODU�UHVSRQVH�HIIRUWV��WKDW�DUH�QRW�DOZD\V�SXEOLF�KHDOWK�UHODWHG���7KLV�RI�
�FRXUVH�ZDV�DQ�XQXVXDO�HYHQW�WKDW�VDZ�WKH�HQWLUH�JOREH�FRPSHWLQJ�IRU�VXSSOLHV���EXW�FDQ�WKH�8QLWHG�
�6WDWHV��2UHJRQ��DQG�WKH�RXU�MXULVGLFWLRQ�DGMXVW�RXU�SUHSDUDWLRQV�HQRXJK�WR�EH�PRUH�UHVLOLHQW�ORFDOO\"´�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�³6LWHV�QRWH�SUH�DUUDQJHG��6XSSOLHV�VORZ�LQ�FRPLQJ��QR�LQYHQWRU\�LQIRUPDWLRQ�NQRZQ�LQ�DGYDQFH��+DG�WR�
�PDNH�SKRQH�FDOOV�DQG�HYHQ�SULYDWH�SXUFKDVHV�IURP�VWRUHV��6DPH�ZLWK�9DFFLQDWLRQ���QR�SUHDUUDQJHG�
�VLWHV��RIIHUHG�VHYHUDO�FLW\�EXLOGLQJV�EXW�FRXQW\�ZDV�QRW�UHDG\�WR�GLVWULEXWH�DQ\�UHVRXUFHV�RXWVLGH�RI�
�FRXQW\�VHDW�FLW\´�
�³)LQGLQJ�YROXQWHHUV�DQG�VLWHV�ZLOOLQJ�WR�GLVWULEXWH´�
�³7KH�XVH�RI�WKH��386+��0HWKRG�ZDV�DZIXO��,W�FUHDWHG�D�ORJLVWLFDO�QLJKWPDUH��&RPPXQLFDWLRQV�DW�WKH�
�VWDUW�RI�LW�ZHUH�DZIXO��DQG�WKH\�EDUOH\�JRW�DQ\�EHWWHU���3XVKLQJ��VXSSOLHV��QRW�UHTXHVWHG��LV�QRW�2.��LW�
�FDXVHG�XV�WR�KDYH�RXU�OLPLWHG�ZDUHKRXVH�VSDFH�WR�EH�VR�IXOO��LW�EHFDPH�D�VHULRXV�ILUH�GDQJHU���'217�
�86(�7+(�386+�0(7+2'�$*$,1�´�
�³6WDIILQJ���2XU�(0�RIILFH�GLVWULEXWHG�DOO�RI�WKH�33(�DQG�ZH�KDYH�D�YHU\�OLPLWHG�VWDII�´�
�³:KHUH�GR�,�VWDUW"�)(0$�SXVKLQJ�33(�WR�MXULVGLFWLRQV��6WRUDJH��:H�KDG�QR�FOHDU�LQVWUXFWLRQV�KRZ�
�+HDOWK�ZRXOG�EH�JLYLQJ�RXW�WKH�33(������RI�WKH�33(�ZDV��KHOG��IRU�D�UDLQ\�GD\�E\�+HDOWK��WKHQ�ZH�
�HQGHG�XS�ZLWK�ZD\�WRR�PXFK�33(�DQG�FRXOGQ
W�JHW�ULG�RI�LW��0RVW�RI�LW�H[SLUHG�´�
�³)LQGLQJ�RXW�ZKHUH�WR�JHW�WKHP�IURP´�
�³7KH�GLYHUVLW\�LQ�WKH�33(�ZH�UHFHLYHG��LQYHQWRU\�DQG�PDNLQJ�VXUH�WKH�ULJKW�W\SH�RI�33(�ZDV�GLVWULEXWHG�
�EDFN�WR�WKH�SHRSOH�ZKR�QHHGHG�´�
�³)LQGLQJ�33(��7KHUH�ZDV�D�ORW�RI�LVVXHV�ZLWK�ILQGLQJ�UHFRPPHQGHG�1���
V�DQG�NQ���
V�IRU�ERWK�ORFDO�
�QHHGV�DV�ZHOO�DV�ILUVW�UHVSRQGHU�´�
�³$FTXLULQJ�TXDOLW\�33(���$OVR�WKH�FRQWLQXHG�FKDQJHV�LQ�2+$�UHTXLUHPHQWV�ZDV�D�FKDOOHQJH´��
�³26)0�ZHQW�GLUHFW�WR�)LUH�'HIHQVH�%RDUGV��EXW�2(0�ZHQW�VWUDLJKW�WR�(0
V�DQG�ZHUH�JLYHQ�GLIIHUHQW�
�GLUHFWLRQV�IRU�VWRFNSLOH�´�
�³0DQDJLQJ�WKH�LQYHQWRU\�DQG�GLVWULEXWLRQ�E\�P\VHOI���,�FRXOG�KDYH�XVHG�D�SDUW�WLPH�SHUVRQ�WR�WDNH�RYHU�
�33(�'LVWULEXWLRQ�´�
�³6XSSO\��7RR�PXFK�KDQG�VDQLWL]HU��DQG�QRW�HQRXJK�1���PDVNV´�
�³/DFN�RI�33(�´�
�³*HWWLQJ�33(�WR�WKH�WHHQ\�FRPPXQLWLHV�ZKR�ZHUH�KRXUV�DQG�KRXUV�DZD\�LQ�RXU�KXJH�FRXQW\��:H�KDYH�D�
�KXJH�FRXQW\�PLOHDJH�ZLVH�EXW�QRW�SHRSOH�ZLVH�´�

��ŝŐŐĞƐƚ�^ƵĐĐĞƐƐ�ŝŶ�^ƵƉƉŽƌƟŶŐ�WW����ŝƐƚƌŝďƵƟŽŶ͗�
�³6WLOO�DEOH�WR�VXSSRUW�WKRVH�ZKR�QHHGHG�WKH�33(´�
�³WKH�SURFHVV�IRU�UHVRXUFH�UHTXHVWV�DQG�GHOLYHU\�ZDV�DOZD\V�VPRRWK�DQG�WLPHO\´�
�³7KH�ELJJHVW�VXFFHVV�ZDV�WKH�LPSOHPHQWDWLRQ�RI�RXU�(2&�/RJLVWLFV�6HFWLRQ��7KLV�VHFWLRQ�KDG�EHHQ�
�PLQLPDOO\�VWDIIHG�IRU�UHDO�ZRUOG�DQG�H[HUFLVH�HYHQWV�LQ�WKH�SDVW���KRZHYHU��WKLV�H[WHQGHG�DFWLYDWLRQ�
�SURYLGHG�WKH�/RJLVWLFV�6HFWLRQ�WKH�RSSRUWXQLW\�WR�GHYHORS�VSHFLILF�SURFHVVHV�DQG�SODQV��EXLOG�VWDII�
�H[SHULHQFH�LQ�WKHLU�UROHV��DQG�RWKHU�UROHV���DQG�HPSKDVL]HG�WKH�LPSRUWDQFH�RI�WKLV�VHFWLRQ�WR�UHVSRQVH�
�RSHUDWLRQ�´�
�³9ROXQWHHUV�DQG�SULYDWH�SXUFKDVHV�DOORZHG�FLW\�WR�GLVWULEXWH�ZLGHO\�ZLWKRXW�ZDLWLQJ�IRU�FRXQW\�UHVRXUFHV��
�3RVW�HYHQW�VROLG�UHODWLRQVKLSV�EXLOG�WKHQ�FRQWLQXH�QRZ�´�
�³:H�ZHUH�DEOH�WR�FRRUGLQDWH�QXPHURXV�HYHQWV�WKDW�ZHUH�YHU\�ZHOO�UHFHLYHG�´�
�³7KHUH�LV�QR�ELJ�VXFFHVV��ZH�EDUOH\�VXUYLYHG�LW��:H�KDG�ZD\�WR�PXFK�33(��386+('��RQ�WR�LW�EDVHG�RQ�
�LQDFFXUDWH�GDWD���7KH�6WDWH��³2+$��DQG�2(0'�0XVW�QHYHU�XVH�WKH�386+�PHWKRG�DJDLQ��WKH\�QHHG�WR�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�UHPDLQ�LQ�WKH�VWDQGDUG�GLVDVWHU�UHVSRQVH�ORJLVWLFDO�RUGHULQJ�SURFHVV��ZKHUH�LWHPV�DUH��3XOOHG��LQ�WKH�
�IRUP�RI�UHTXHVWV�WR�WKH�6WDWH�´�
�³:H�PDGH�WKH�GLVWULEXWLRQ�ZRUN�IRU�XV��HYHQ�ZLWK�RXU�OLPLWHG�0HGLFDO�NQRZOHGJH�DQG�VWDIILQJ�OHYHOV��,�
�EHOLHYH�ZH�VHUYHG�RXU�FRPPXQLW\�LQ�D�YHU\�HIIHFWLYH�ZD\�´�
�³*LYLQJ�WKH�33(�WR�WKRVH�DJHQFLHV�WKDW�QHHGHG�LW��/RQJ�7HUP��&DUH�)DFLOLWLHV��HWF��7KH\�ZHUH�YHU\�
�JUDWHIXO�´�
�³7KH�OHYHO�RI�SDUWLFLSDWLRQ�RI�SHRSOH�ZHDULQJ�33(´�
�³:H�GLVWULEXWHG�D�ORW�RI�33(´�
�³%HLQJ�DEOH�WR�VRXUFH�WKURXJK�WKH�6WDWH�HQRXJK�33(�WR�EH�DEOH�WR�JLYH�LW�RXW�WR�WKH�VWUXJJOLQJ�ORFDO�
�EXVLQHVVHV�
�³&RRUGLQDWLRQ�ZLWK�ORFDO�XVHUV���FOLQLFV��(06��ILUH��/(��HWF�´�
�:H�KDG�PRUH�WKDQ�HQRXJK�WR�GLVWULEXWH�WR�EXVLQHVV�HDUO\�RQ�WKH\�ZHUH�DOO�WKDQNIXO�DQG�DSSUHFLDWLYH�IRU�
�WKH�VXSSRUW���251*�SURYLGHG�VWDII�WR�XQORDG�DQG�VWDFN�DV�ZHOO�DV�WUDQVSRUW�VR�ZH�GLGQ
W��KDYH�WR�SLFN�
�XS�´�
�³:LWK�WKH�6WDWH
V�KHOS��,�ZDV�DEOH�WR�NHHS�VWRFNHG�XS��IRU�WKH�PRVW�SDUW��RI�ZKDW�RXU�PHGLFDO�FRPPXQLW\�
�ZDQWHG�QHHGHG��³�
�³1R�RQH�UDQ�RXW��ZH�ZHUH�DEOH�WR�VKDUH�UHVRXUFHV�DQG�PDNH�LW�DOO�ZRUN�´�
�³:H�ZRUNHG�ZLWK�ZKDW�ZH�KDG�´�
�³%HFDXVH�ZH�RUGHUHG�HDUO\�DQG�&29,'�KLW�XV�ODWHU��ZH�ZHUH�9(5<�ZHOO�VWRFNHG�DQG�UHDG\�WR�JR�ZKHQ�LW�
�GLG�DUULYH��:H�KDG�HQRXJK�33(�WR�JLYH�RXW�ZKHUH�HYHU�LW�ZDV�QHHGHG�DQG�ZH�GLG��:H�GURYH�DOO�RYHU�RXU�
�KXJH�FRXQW\�WR�JHW�WR�WKRVH�WHHQ\�FRPPXQLWLHV�VR�WKH\�KDG�33(�DV�ZHOO�´�

�̂ ƵƉƉŽƌƟŶŐ�ŝƐŽůĂƟŽŶ�ĂŶĚ�ƋƵĂƌĂŶƟŶĞ�
�)HZ�UHVSRQGHQWV���������Q ���UHSRUWHG�WKHLU�(0�RIILFH�SURYLGHG�VXSSRUW�WR�/3+$V�IRU�LVRODWLRQ�DQG�
�TXDUDQWLQH��6RPH�RI�WKH�FKDOOHQJHV�LQ�VXSSRUWLQJ�LVRODWLRQ�DQG�TXDUDQWLQH�H[SHULHQFHG�E\�(0�LQFOXGHG�
�ORJLVWLFDO�FKDOOHQJHV��SDUWLFXODUO\�IRU�VSHFLILF�SRSXODWLRQV��H�J���XQKRXVHG���DQG��FRPPXQLW\�PLVWUXVW�LQ�
�LVRODWLRQ�DQG�TXDUDQWLQH�JXLGDQFH��

��ŝŐŐĞƐƚ��ŚĂůůĞŶŐĞƐ�ŝŶ�^ƵƉƉŽƌƟŶŐ�/ƐŽůĂƟŽŶ�ĂŶĚ�YƵĂƌĂŶƟŶĞ͗�
�³*HWWLQJ�SHRSOH�WR�WUXVW�WKDW�WKH\�ZHUH�QHFHVVDU\´�
�³'HSW��RI�FRUUHFWLRQV�UHOHDVLQJ�H[SRVHG�LQPDWHV�LQ�RXU�&RXQW\�ZLWKRXW�FRQVLGHUDWLRQ�RU�FRRUGLQDWLRQ�´�
�³6HWXS�D�FDPS�VKHOWHU�IRU�WKH�XQKRXVHG�DW�)DLUJURXQGV�DQG�LW�ZDV�GLIILFXOW�WR�PDQDJH�´�
�³1�$��0\�UROH�GLGQ
W�H[WHQG�EH\RQG�JHWWLQJ�WKH�SKRQHV�´�
�³:H�KDYH�D�FRXQW\�IXOO�RI�DQWL�JRYHUQPHQW�SHRSOH��7KH\�GLG�127�ZDQW�WR�GR�ZKDW�ZDV�UHTXHVWHG�RI�
�WKHP�DQG�GLGQ
W��,Q�D�VPDOO�FRPPXQLW\��HYHU\RQH�NQRZV�ZKR�KDV�FRYLG�DQG�ZH
G�VHH�WKHP�LQ�WKH�
�JURFHU\�VWRUHV�RU�RXW�DQG�DERXW��7KH\�GLGQ
W�EHOLHYH�WKH�VWDWH�VR�WKH\�GLGQ
W�EHOLHYH�SXEOLF�KHDOWK�ZKHQ�
�WKH\�WROG�WKHP�WKH�UXOHV�IRU�LVRODWLRQ�DQG�TXDUDQWLQH��2XU�VPDOO�KRVSLWDO�FRXOG�QRW�KDQGOH�PRUH�WKDQ�RQH�
�FRYLG�SDWLHQW�VR�WKH\�ZHUH�VHQW�WR�RWKHU�KRVSLWDOV�WR�EH�FDUHG�IRU��1RW�DOORZLQJ�LQGLYLGXDOV�YLVLWRUV�ZDV�D�
�+8*(�FKDOOHQJH�DQG�UHDOO\��UHDOO\�ZURQJ�IRU�WKRVH�ZKR�HQGHG�XS�G\LQJ�DORQH�DQG�ZLWKRXW�SURSHU�
�JRRGE\HV��7KRVH�IDPLOLHV�ZLOO�1(9(5�UHFRYHU�IURP�WKH�GDPDJH�GRQH�E\�WKH�VWDWH�DQG�IHGV�UXOHV��9HU\�
�VLFN�DQG�FUXHO���HVSHFLDOO\�ZKHQ�WKRVH�IDPLO\�PHPEHUV�KDG�DOUHDG\�EHHQ�H[SRVHG��+XVEDQGV�DQG�
�ZLYHV�VKDUH�WKH�VDPH�EHG��\HW�WKH\�ZHUH�QRW�DOORZHG�WR�VKDUH�D�URRP�ZKLOH�VLFN�ZLWK�FRYLG"�0DNHV�
�DEVROXWHO\�12�VHQVH��6XFK�DEVROXWH�FUXHOW\�DQG�YLRODWHV�HYHU\�GRFWRU
V�FRGH�RI�FRQGXFW�WR�GR�QR�KDUP�´�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



��ŝŐŐĞƐƚ�^ƵĐĐĞƐƐ�ŝŶ�^ƵƉƉŽƌƟŶŐ�/ƐŽůĂƟŽŶ�ĂŶĚ�YƵĂƌĂŶƟŶĞ͗�
�³7KH�OHYHO�RI�YROXQWDU\�TXDUDQWLQH´�
�³2XU�ORFDO�KHDOWK�DJHQF\�WRRN�WKH�OHDG�RQ�,	4���*RRG�FRRUGLQDWLRQ�ZLWK�ORFDO�KHDOWK�´�
�³:H�DUH�DEOH�WR�VHFXUH�DQ�$&)�DQG�XVH�D�EXLOGLQJ�WKDW�ZDV�PRWKEDOOHG�DQG�UHVRXUFHV�RQ�KDQG�WR�PDNH�
�LW�ZRUN´�
�³0\�RIILFH�FRRUGLQDWHG�ZLWK�9HUL]RQ�WR�SURYLGH�PRELOH�SKRQHV�IRU�&RQWDFW�7UDFHUV�´�
�³:H�ZHUH�DEOH�WR�VRPHZKDW�KDQGOH�RXU�SRSXODWLRQ�ZLWKRXW�KDYLQJ�WR�RSHQ�PHGLFDO�VKHOWHUV�´�

�̂ ƵƉƉŽƌƟŶŐ�ǀĂĐĐŝŶĞ�ĚŝƐƚƌŝďƵƟŽŶ�
�$OPRVW�DOO�UHVSRQGHQWV���������Q ����UHSRUWHG�WKHLU�(0�RIILFH�SURYLGHG�VXSSRUW�WR�/3+$V�IRU�YDFFLQH�
�GLVWULEXWLRQ��)LJXUH�;�UHSRUWV�RQ�W\SHV�RI�YDFFLQH�GLVWULEXWLRQ�PHWKRGV�VXSSRUWHG�E\�(0V��

�:H�DOVR�ORRNHG�DW�YDFFLQH�GLVWULEXWLRQ�PHWKRGV�E\�UHJLRQ�WR�VHH�LI�WKHUH�ZDV�DQ\�YDULDELOLW\�DFURVV�WKH�
�VWDWH��VHH�)LJXUH����5HJLRQ���VXSSRUWHG�PRUH�GULYH�WKURXJK�FOLQLFV��Q ���WKDQ�RWKHU�UHJLRQV��

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



��ŝŐŐĞƐƚ��ŚĂůůĞŶŐĞƐ�ŝŶ�^ƵƉƉŽƌƟŶŐ�sĂĐĐŝŶĞ��ŝƐƚƌŝďƵƟŽŶ͗�
�³��ůŽŐŝƐƟĐƐ͟�
�͞ ǀŽůƵŶƚĞĞƌƐ͟�
�͞ ZƵƌĂů�ĂƌĞĂ��́�
�³��ƚŚĞ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ŶĞĞĚĞĚ�ďĞƚǁĞĞŶ�Ăůů�ƉĂƌƟĞƐ͕�ƵŶĐůĞĂƌ��ĞǆƉĞĐƚĂƟŽŶƐ�ĂŶĚ�ĐŽŵŵƵŶŝĐĂƟŽŶ�ĨŽƌ�ůŽŐŝƐƟĐƐ�
�ĐŽŽƌĚŝŶĂƟŽŶ�ŝŶ�ƚŚĞ�ĞĂƌůǇ�ƉůĂŶŶŝŶŐ�ƐƚĂŐĞƐ͕�ŶŽƚ�ŬŶŽǁŝŶŐ�ŚŽǁ�ŵĂŶǇ�ƉĞŽƉůĞ�ƚŽ�ƉůĂŶ�ƚŽ�ƐĞƌǀĞ�;ŵĂĚĞ�ŝƚ�ŚĂƌĚ�ƚŽ�
�ĚĞƐŝŐŶĂƚĞ�ƐƉĂĐĞ�ƚŽ�ƐƵƉƉŽƌƚ�ĞǆŝƐƟŶŐ�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ĂůůŽǁ�ĨŽƌ�ǀĂĐĐŝŶĂƟŽŶƐ͕�ĂŶĚ�ƚŽ�ũƵƐƟĨǇ�ƐƵƉƉŽƌƚ�ĨŽƌ�ĂĚĚŝƟŽŶĂů�
�ĐůŝŶŝĐƐ�ǁŝƚŚ�ǁŽƌŬƉůĂĐĞ�ŵĂŶĂŐĞŵĞŶƚͿ��͟ �
�͞ ��̂ ĐŚĞĚƵůŝŶŐ�ĂƉƉŽŝŶƚŵĞŶƚƐ͕�ĞŶƐƵƌŝŶŐ�ĐĂŶĐĞůĂƟŽŶƐ�ĂŶĚ��ƌĞƐĐŚĞĚƵůŝŶŐ�ǁĂƐ�ĐŽǀĞƌĞĚ��͟ �
�͞ ���ŽŵŵƵŶŝĐĂƟŽŶ�ĂŶĚ�ĐŽŽƌĚŝŶĂƟŽŶ�ǁŝƚŚ�ŽƵƌ�WƵďůŝĐ�,ĞĂůƚŚ��ŶƵƌƐĞ�ĂŶĚ�ǁŝƚŚ�ŽƵƌ�ĐŽŵŵƵŶŝƚǇ�ƉĂƌƚŶĞƌ�ǁŚŽ�ƉƌŽǀŝĚĞĚ�
�ǀĂĐĐŝŶĂƚŽƌƐ͟�
�͞ WƵďůŝĐ�,ĞĂůƚŚ�ŶŽƚ�ǁŝůůŝŶŐ�ƚŽ�ŽƉĞƌĂƚĞ�ǁŝƚŚŝŶ�Ă�ĐŽƵŶƚǇ�ǁŝĚĞ�ΗhŶŝĮĞĚ��ŽŵŵĂŶĚΗ�ƐƚƌƵĐƚƵƌĞ�ǁŝƚŚŝŶ�ƚŚĞ��ŽƵŶƚǇ��K�͘�
�/ŶƐƚĞĂĚ�ƚŚĞǇ�ŵĂĚĞ�ƚŚĞ�ĚĞĐŝƐŝŽŶ�ƚŽ�ŐŽ�Ăƚ�ŝƚ�ĂůŽŶĞ�ĂŶĚ�ĚŝĚ�ŶŽƚ�ŝŶĐůƵĚĞ�ŵĂŶǇ�ĐŽƵŶƚǇ�ĚĞƉĂƌƚŵĞŶƚƐ�ĂƐ�/�ǁŽƵůĚ�ĞǆƉĞĐƚ͘͟ �
�͞ 'ĞƫŶŐ�ƉĞŽƉůĞ�ƚŽ�ƚƌƵƐƚ�ƚŚĂƚ�ƚŚĞ�ǀĂĐĐŝŶĞ�ǁĂƐ�ƐĂĨĞ͟�
�͞ tĞĂƚŚĞƌ�ĂŶĚ�ŐĞƫŶŐ�ƚŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ŽƵƚ�ƚŽ�ĐĞƌƚĂŝŶ�ƉŽƉƵůĂƟŽŶ�ŐƌŽƵƉƐ͘͟ �
�͞ dŚŝƐ�ǁĂƐ�ƌƵŶ�ƚŚƌŽƵŐŚ�ƚŚĞ�WƵďůŝĐ�,ĞĂůƚŚ�ĚŝǀŝƐŝŽŶ�ŽĨ�ƚŚĞ�dƌŝďĞ�ĂŶĚ�ĞǆĐůƵĚĞĚ�ƚŚĞ��D�KĸĐĞ͘��Ƶƚ�ƚŚĞǇ�ƐƟůů�ƵƐĞĚ�
�ůŽŐŝƐƟĐƐ�ĂŶĚ�ŽƉĞƌĂƟŽŶĂů�ƉĞƌƐŽŶŶĞů�ĨƌŽŵ�ƚŚĞ��K�͟�
�͞ �ŽŽƌĚŝŶĂƟŽŶ�ŽĨ�Ăůů�ƚŚĞ�ŶĞĞĚĞĚ�ǁŽƌŬĞƌƐ͕�ĂŶĚ�ĞŶƐƵƌŝŶŐ�ǁĞ�ŚĂĚ�ĞŶŽƵŐŚ�ƐƵƉƉůŝĞƐ�ŽŶ�ŚĂŶĚ�ƚŽ�ƐƵƉƉŽƌƚ�ƚŚĞŵ͘͟ �
�͞ WŽŽƌ�ĞƋƵŝƉŵĞŶƚ�ĂŶĚ�ͬ�Žƌ�ĨĂĐŝůŝƟĞƐ͘�tĞ�ƉƵƌĐŚĂƐĞĚ�ƚĞŶƚƐ�ďƵƚ�ƚŚĞǇ�ǁĞƌĞ�ŶŽƚ�ĂĚĞƋƵĂƚĞ͘�^ŽŵĞ�ďĞƐƚ�ƉƌĂĐƟĐĞƐ�ǁŽƵůĚ�
�ďĞ�ǁĞůĐŽŵĞ͘͟ �

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�͞ �ŽŽƌĚŝŶĂƟŽŶ�ĂŶĚ�ƌĞƐŽƵƌĐĞ�ƐƵƉƉŽƌƚ͘͟ �
�͞ 'ĞƫŶŐ�ƉĂƌƟĐŝƉĂƟŽŶ�ĨƌŽŵ�ƚŚĞ�ĐŽŵŵƵŶŝƚǇ͘�tĞ�ǁĞƌĞ�ƉƌĞƉĂƌĞĚ�ƚŽ�ǀĂĐĐŝŶĂƚĞ�ƚŚŽƵƐĂŶĚƐ�ŽĨ�ƉĞŽƉůĞ�;ŽŶĐĞ�ǁĞ�ƐƚĂƌƚĞĚ�
�ŐĞƫŶŐ�ƚŚĞ�ǀĂĐĐŝŶĞͿ͕�ďƵƚ�ǁĞ�ĚŝĚŶΖƚ�ŐĞƚ�ƚŚĞ�ƉĂƌƟĐŝƉĂƟŽŶ�ĨƌŽŵ�ƚŚŽƐĞ�ƚŚĂƚ�ǁĂŶƚĞĚ�ƐŚŽƚƐ͕�ĚĞƐƉŝƚĞ�Ăůů�ŽĨ�ŽƵƌ�WƵďůŝĐ�
�̂ ĞƌǀŝĐĞ��ŶŶŽƵŶĐĞŵĞŶƚƐ�ĂŶĚ�ƉƵďůŝĐ�ĞĚƵĐĂƟŽŶ�ĂƩĞŵƉƚƐ͘͟ �

��ŝŐŐĞƐƚ�^ƵĐĐĞƐƐ�ŝŶ�^ƵƉƉŽƌƟŶŐ�sĂĐĐŝŶĞ��ŝƐƚƌŝďƵƟŽŶ͗�
�³RYHUFRPLQJ�WKH�ORJLVWLFV�SUREOHPV´�
�³:H�ZHUH�DEOH�WR�SURYLGH�VWDIILQJ�DVVLVWDQFH�IRU�WKH�FOLQLFV�DQG�WZR�ODUJH�YHQXHV�IRU�PDVV�YDFFLQDWLRQ�
�VLWHV�´�
�³:H�ZHUH�DEOH�WR�YDFFLQDWH�ILUVW�UHVSRQGHUV�DQG�IURQWOLQH�ZRUNHUV�VXFFHVVIXOO\�´�
�³:H�OHDG�WKH�QXPEHU�DQG�SHUFHQW�RI�YDFFLQHV�DGPLQLVWHUHG�LQ�WKH�VWDWH�IRU�PRQWKV�´�
�³1RW�JLYLQJ�XS��HYHQ�ZKHQ�ZH�KDG�ORZ�WXUQ�RXW�´�
�³7KH�QXPEHU�RI�SHRSOH�WKDW�JRW�WKH�YDFFLQH´�
�³0DQ\�SHRSOH�ZHUH�YDFFLQDWHG´�
�³7KH�VPRRWKQHVV�RI�KRZ�WKH\�DOO�RSHUDWHG�RQFH�WKH\�ZHUH�VWRRG�XS��,�ZDV�UHDOO\�HQFRXUDJHG�WR�VHH�
�DOVR�WKH�FRPPXQLW\�EHLQJ�VR�UHVSRQVLYH�DQG�RUGHUO\�ZLWKLQ�WKH�YDFFLQDWLRQ�VLWHV��³�
�³*RRG�&RXQW\�VXSSRUW�DQG�IXQGLQJ´�
�³$OO�RI�WKH�SDUWQHUV�WKDW�VWHSSHG�XS�WR�KHOS��,QWHUDJHQF\�SDUWQHUVKLSV�ZHUH�ZKDW�PDGH�LW�VXFFHVVIXO�´�
�³2XU�GULYH�WKUX�DQG�ZDON�LQ�FOLQLFV�DOO�ZRUNHG�ZHOO�ZLWK�YHU\�IHZ�IODZV���:KHQ�D�SUREOHP�FDPH�XS��RXU�
�WHDP�ZRUNHG�WR�IL[�WKH�SUREOHP���³%\�WKH�WLPH�ZH�JDYH�RXU�ODVW�32'��LW�ZDV�ZRUNLQJ�VHDPOHVVO\��³�
�³'HGLFDWHG�SXEOLF�KHDOWK�GLUHFWRU�´�
�³:H�KDG�FOLQLFV�DW�WKH�IDLUJURXQGV�DQG�EHFDXVH�RXU�SRSXODWLRQ�LV�VPDOO��ZH�ZHUH�DEOH�WR�YD[�DQG�PRYH�
�DKHDG�RQ�WKH�VWDWH
V�WLPHOLQH�TXLFNO\��(YHQ�WKRXJK�WKH�VWDWH�WULHG�WR�VKDPH�XV�IRU�QRW�GRLQJ�HQRXJK��ZH�
�GLG��:H�HYHQ�YDFFLQDWHG�SHRSOH�RXW�RI�FRXQW\�DQG�VWDWH�EHFDXVH�ZH�KDG�VR�PXFK�YDFFLQH�DQG�LW�ZDV�
�HDV\�WR�JHW�LQWR�RXU�FOLQLFV���ZH�JRW�12�UHFRJQLWLRQ�IURP�WKH�VWDWH�IRU�DQ\RQH�ZH�YD[HG�ZKR�ZDV�IURP�
�DQRWKHU�FRXQW\�VWDWH��7KDW�ZDV�ULGLFXORXV��7KH\�JRW�LW�+(5(��WKH\�VKRXOG�FRXQW�DV�D�YD[�IRU�+(5(�´�
�&ƵŶĚŝŶŐ�
�2YHU�KDOI���������Q ����RI�UHVSRQGHQWV�UHSRUWHG�WKHLU�(0�RIILFH�UHFHLYHG�&29,'����VSHFLILF�IXQGLQJ��
�)XQGLQJ�VRXUFHV�DPRQJ�(0�2IILFHV�
�UHFHLYLQJ�IXQGLQJ�DUH�VKRZQ�LQ�)LJXUH� ����
�0DQ\�UHVSRQGHQWV�UHSRUWHG�EDUULHUV�WR�
�HIILFLHQW�XVH�RI�&29,'����IXQGLQJ��
�ZKLFK�LQFOXGHG�WKH�IROORZLQJ��

�Ɣ� �/HQJWK�RI�WLPH�LW�WRRN�WR�UHFHLYH�
�IXQGV���������Q ���

�Ɣ� �0RGHO�RI�IXQGLQJ��H�J���
�UHLPEXUVHPHQW�VWUXFWXUH��
���������Q ���

�Ɣ� �5HSRUWLQJ�UHTXLUHPHQWV�
���������Q ���

�Ɣ� �6SHQGLQJ�UHTXLUHPHQWV�RI�
�IXQGLQJ�VRXUFH��������Q ���

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�Ɣ� �&RXQW\�OHYHO�DGPLQLVWUDWLYH�UHTXLUHPHQWV��������Q ���
�Ɣ� �2WKHU�EDUULHU�QRW�OLVWHG���������Q ���

�6RPH�UHVSRQGHQWV�HODERUDWHG�RQ�WKHVH�EDUULHUV�WR�HIILFLHQW�XVH�RI�IXQGV��
�͞ ��ƐƵďŵŝƫŶŐ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ǁĂƐ�ĐƵŵďĞƌƐŽŵĞ�ƚŽŽŬ�ƚǁŽ��ĞŵƉůŽǇĞĞƐ�ǁĞĞŬƐ͘�ZĞůŝĞƐ�ŽŶ�ĐĞŶƚƌĂůŝǌĞĚ�ƉƵƌĐŚĂƐŝŶŐ�Θ�ŝŶǀĞŶƚŽƌǇ�
�ŵŽĚĞů�ǁŚŝĐŚ�ŵĂŶǇ�ůŽĐĂůƐ�ĚŽ�ŶŽƚ�ƵƐĞ͘͟ �

�͞ dŚĞ�ĨƵŶĚƐ�ǁĞŶƚ�ƚŽ�ƚŚĞ�ƉƵďůŝĐ�ŚĞĂůƚŚ�ƉƌŽŐƌĂŵ�ĂŶĚ�ƚŚĞŶ�ŽŶůǇ�ŬŝŶĚ�ŽĨ�ƚƌŝĐŬůĞĚ�ŽǀĞƌ�ƚŽ��D͘�dŚĞ�ƚǁŽ�ǁĞƌĞ�ĐŽŶĨƵƐŝŶŐůǇ�
�ŝŶƚĞƌƐĞĐƚĞĚ�ŝŶ�ƐŽŵĞ�ƉůĂĐĞƐ�ĂŶĚ�ƐĞƉĂƌĂƚĞ�ŝŶ�ŽƚŚĞƌƐ͘͟ �

��ŽŵŵƵŶŝĐĂƟŽŶƐ�
�̂ ƵƉƉŽƌƟŶŐ�ƉƵďůŝĐ�ŝŶĨŽƌŵĂƟŽŶ�
�ĚŝƐƐĞŵŝŶĂƟŽŶ�
�2I�UHVSRQGHQWV���������Q �������
�UHSRUWHG�WKHLU�(0�DVVLVWHG�VWDWH�RU�
�ORFDO�SXEOLF�KHDOWK�IRU�SXEOLF�
�LQIRUPDWLRQ�GLVVHPLQDWLRQ��2QH�
�UHVSRQGHQW��������UHSRUWHG�WKHLU�
�(0�GLG�QRW�XWLOL]H�DQ\�PDVV�UHDFK�
�SODWIRUPV�IRU�SXEOLF�LQIRUPDWLRQ�
�GLVVHPLQDWLRQ��2I�WKH�UHPDLQLQJ�
�UHVSRQGHQWV��PDVV�UHDFK�
�GLVVHPLQDWLRQ�SODWIRUPV�XVHG�DUH�
�UHSRUWHG�LQ�)LJXUH�;��

��ŝŐŐĞƐƚ��ŚĂůůĞŶŐĞƐ�ŝŶ�^ƵƉƉŽƌƟŶŐ�WƵďůŝĐ�/ŶĨŽƌŵĂƟŽŶ��ŝƐƐĞŵŝŶĂƟŽŶ͗�
�³/RWV�RI�FRQIOLFWLQJ�LQIRUPDWLRQ�IURP�WKH�RXWVLGH´�
�³WKH�FRQVWDQWO\�FKDQJLQJ�RU�YDJXH�JXLGHOLQHV�IRU�ULVN�OHYHOV�DQG�UHRSHQLQJ�JXLGDQFH´�
�³5HPLQGLQJ�FRXQW\�WR�SURYLGH�VSDQLVK�WUDQVODWLRQ���DQG�WR�LQFOXGH�DELOLW\��DJH��DQG�FRORU�LQFOXVLYH�
�PDWHULDOV��$OVR�QHHGHG�DELOLW\�DFFHVV�LQIRUPDWLRQ�IRU�FOLQLFV�VR�WKRVH�ZLWK�GLVDELOLWLHV�NQHZ�ZKDW�WR�
�H[SHFW´�
�³$FFXUDWH�DQG�WLPHO\�LQIRUPDWLRQ�IURP�2+$´�
�³7KH�LQIRUPDWLRQ�DYDLODEOH�NHSW�FKDQJLQJ�DQG�ZDV�TXLFNO\�SROLWLFL]HG´�
�³7KH�RIWHQ�WLPHV�PLVPDWFKLQJ�LQIRUPDWLRQ��:H�ZRXOG�KHDU�VRPHWKLQJ�IURP�RQH�HQWLW\�WKDW�ZHQW�DJDLQVW�
�ZKDW�ZDV�EHLQJ�VKRZQ�RQ�VD\�WKH�IHGHUDO�OHYHO��,W�FRQIXVHG�XV�LQ�WKH�(2&�DV�ZHOO�DV�WKH�FRPPXQLW\�DW�
�ODUJH�´�
�³&DOO�FHQWHU�FDSDELOLW\�ZDV�VWDIIHG�ORFDOO\�UDWKHU�WKDQ������*RYHUQRU�PDGH�DQQRXQFHPHQWV�WR�WKH�SXEOLF�
�EHIRUH�ZH�FRXOG�SUHSDUH�DQG�DFW�XSRQ�WKHP��0DGH�XV�ORRN�GXPE�DW�WKH�ORFDO�OHYHO�´�
�³*HWWLQJ�WKH�PRVW�XS�WR�GDWH�LQIRUPDWLRQ�RXW�WR�RXU�ORFDO�SRSXODWLRQ�´�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�³7KH�LQIRUPDWLRQ�FKDQJHG�FRQVWDQWO\��,W�ZDV�KDUG�WR�PDNH�VXUH�ZH�ZHUH�DOO�XS�WR�GDWH�DQG�WKDW�ZH
G�
�UHDFKHG�HYHU\RQH�ZKR�QHHGHG�WR�NQRZ�´�

��ŝŐŐĞƐƚ�^ƵĐĐĞƐƐ�ŝŶ�^ƵƉƉŽƌƟŶŐ�WƵďůŝĐ�/ŶĨŽƌŵĂƟŽŶ��ŝƐƐĞŵŝŶĂƟŽŶ͗�
�:RUNHG�ZLWK�3+�LQ�VXSSRUWLQJ�SXEOLF�LQIR��
�³%ULQJLQJ�DZDUHQHVV�WR�SXEOLF�RQ�ZKHUH�WR�JHW�LQIRUPDWLRQ�DQG�ZKDW�ORFDO�JRYHUQPHQW�UROH�ZDV�YV�
�FRXQW\�RU�VWDWH��
�³5HJXODUO\�SURGXFHG�RULJLQDO�FRQWHQW�WR�VXSSRUW�%HQWRQ�&RXQW\�VSHFLILF�PHVVDJLQJ�VXFK�DV�WDUJHW�
�YLGHRV�DQG�FXOWXUDOO\�DSSURSULDWH�PHVVDJLQJ�´�
�³0DNLQJ�VXUH�ZH�ZHUH�DEOH�WR�UHDFK�HYHU\�GHPRJUDSKLF�LQ�RXU�DUHD��DQG�HQVXULQJ�WKHUH�ZHUH�UHVRXUFHV�
�DYDLODEOH�IRU�DOO�LQGLYLGXDOV�´�
�³&DOO�FHQWHU��-,&��DQG�8&�,&�ZLWK�SDUWQHU�DJHQFLHV�LQ�WKH�FRPPXQLW\�´�
�³3DUWLFLSDWLRQ�LQ�RXU�GULYH�WKUX�DQG�ZDON�LQ�YDFFLQH�DQG�WHVWLQJ�FOLQLFV�´�
�³)UHTXHQW�FRPPXQLFDWLRQ�DQG�PHHWLQJV�EHWZHHQ�OHDGHUVKLS�´�
�³:H�DOO�ZRUNHG�WRJHWKHU�HYHU\�GD\�WR�GR�WKH�EHVW�ZH�FRXOG�ZLWK�ZKDW�ZH�KDG��(YHU\RQH�XQGHUVWRRG�WKH�
�LQIRUPDWLRQ�ZDV�FRQIXVLQJ��FKDOOHQJLQJ��DQG�FKDQJLQJ�DQG�ZH�NQHZ�ZH�ZHUHQ
W�UHVSRQVLEOH�IRU�DQ\�RI�
�WKDW��ORWV�RI�JUDFH�ZDV�JLYHQ�´�

�K,��ĐŽŵŵƵŶŝĐĂƟŽŶƐ�ǁŝƚŚ�ƚŚĞ�ƉƵďůŝĐ�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�WĂƌƚŶĞƌƐŚŝƉƐ�
�dǇƉĞƐ�ŽĨ�WĂƌƚŶĞƌƐŚŝƉƐ�
�0RVW�UHVSRQGHQWV�UHSRUWHG�XVLQJ�H[LVWLQJ�SDUWQHUVKLSV�IRU�&29,'����UHVSRQVH��7KHUH�ZHUH��KRZHYHU��
�QHZ�SDUWQHUVKLSV�WKDW�ZHUH�PDGH��ZLWK�&%2V��(GXFDWLRQ�VHFWRUV��ERWK�.����DQG�+LJKHU�(GXFDWLRQ���
�KRVSLWDOV��&&2V��/RQJ�WHUP�&DUH�)DFLOLWLHV��2+$��DQG�6WDWH�(PHUJHQF\�0DQDJHPHQW��6HH�)LJXUH�;���
�7KH�PDMRULW\�RI�(0V���������Q ����UHSRUWHG�WKH\�GLG�QRW�SDUWQHU�ZLWK�7ULEDO�2UJDQL]DWLRQV�IRU�
�&29,'����UHVSRQVH��$OWKRXJK�PRVW�UHVSRQGHQWV�UHSRUWHG�SDUWQHULQJ�ZLWK�ORQJ�WHUP�FDUH�IDFLOLWLHV��
�DERXW��������Q ���UHSRUWHG�QRW�SDUWQHULQJ�ZLWK�DQ\�ORQJ�WHUP�FDUH�IDFLOLWLHV��

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�>ŽĐĂů�ĂŶĚ��ŽŵŵƵŶŝƚǇ�WĂƌƚŶĞƌƐŚŝƉƐ�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�25�3XEOLF�+HDOWK�5HVSRQVH�WR�&29,'�����/3+$�6XUYH\�
�3UHOLPLQDU\�$QDO\VLV�

�/ŶƚƌŽĚƵĐƟŽŶ�
�)RU�WKLV�VWXG\��D�VXUYH\�ZDV�DGPLQLVWHUHG�WR�����/3+$�VWDII�EHWZHHQ�$XJXVW����DQG�6HSWHPEHU�����
�������,W�ZDV�VHQW�WR�D�YDULHW\�RI�SRVLWLRQV�ZLWKLQ�HDFK�/3+$��LQFOXGLQJ�$GPLQLVWUDWRU��3XEOLF�+HDOWK�
�'LUHFWRU��3+�2IILFHU��&RPPXQLFDEOH�'LVHDVH�/HDG��(PHUJHQF\�3UHSDUHGQHVV�0DQDJHU�RU�&RRUGLQDWRU��
�3XEOLF�LQIRUPDWLRQ�RIILFHU��(TXLW\�OHDG�RU�OLDLVRQ��LI�DSSOLFDEOH���DQG�(SLGHPLRORJ\�OHDG��LI�DSSOLFDEOH���
�)RUW\�VXUYH\V�ZHUH�VXEPLWWHG��ZLWK�RQH�UHVSRQGHQW�EHLQJ�UHPRYHG�GXH�WR�RQO\�FRPSOHWLQJ�WKH�
�GHPRJUDSKLFV�VHFWLRQ��,QFOXGLQJ�RQH�LQFRPSOHWH�VXUYH\��D�WRWDO�RI����VXUYH\V�DUH�LQFOXGHG�LQ�WKH�
�VDPSOH�UHSUHVHQWLQJ����/3+$V��IRU�D�UHVSRQVH�UDWH�RI������

��ĞŵŽŐƌĂƉŚŝĐƐ�ŽĨ�ƐƵƌǀĞǇ�ƌĞƐƉŽŶĚĞŶƚƐ�
�(LJKW\�WZR�SHUFHQW��Q ����RI�UHVSRQGHQWV�KDG�EHHQ�LQ�WKHLU�UROH�IRU�RYHU�VL[�PRQWKV��2I�WKH�VHYHQ�
�UHVSRQGHQWV�ZKR�KDG�EHHQ�LQ�WKHLU�UROH�OHVV�WKDQ�VL[�PRQWKV��SUHYLRXV�SRVLWLRQV�LQFOXGHG��
�&RPPXQLFDEOH�'LVHDVH�,QYHVWLJDWRU��2IILFH�0DQDJHU��/3+$�'LUHFWRU��1XUVLQJ�6XSHUYLVRU��3XEOLF�+HDOWK�
�3URJUDP�0DQDJHU��DQG�&RXQW\�SXEOLF�KHDOWK�GLUHFWRU��
�$FURVV�UROHV�����/3+$V�DUH�UHSUHVHQWHG�LQ�WKH�GDWD��)RXUWHHQ�UHVSRQGHQWV�VHOHFWHG�3XEOLF�+HDOWK�
�$GPLQLVWUDWRU�IRU�WKHLU�UROH��UHSUHVHQWLQJ����/3+$V��

�&KDUDFWHULVWLFV� �Q�����
�5HJLRQ�

�5HJLRQ��� ���������

�5HJLRQ��� ����������

�5HJLRQ��� ���������

�5HJLRQ��� ���������

�5HJLRQ��� ��������

�6WDJH�,QYROYHPHQW�

�6WDJH���2QO\� �Ϭ�

�6WDJHV������	��� ��������

�6WDJH��� ��������

�6WDJHV���	��� ��������

�6WDJH��� ��������

�$OO���6WDJHV� ����������

�&XUUHQW�5ROH��5HVSRQGHQWV�FRXOG�
�VHOHFW�DOO�WKDW�DSSO\��
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�/3+$�$GPLQLVWUDWRU� ����������
�(PHUJHQF\�3UHSDUHGQHVV�0DQDJHU�
�RU�&RRUGLQDWRU�

����������

�&RPPXQLFDEOH�'LVHDVH�/HDG� ���������

�(SLGHPLRORJ\�/HDG� ���������

�3XEOLF�,QIRUPDWLRQ�2ΊFHU� ���������

�(TXLW\�/HDG�RU�/LDLVRQ� ���������

�3XEOLF�+HDOWK�2ΊFHU� ���������

�2WKHU� ���������
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��ŵĞƌŐĞŶĐǇ�DĂŶĂŐĞŵĞŶƚ�ƉƌĞƉĂƌĞĚŶĞƐƐ�
�>W,��ƉƌĞƉĂƌĞĚŶĞƐƐ�
�/3+$�HPHUJHQF\�SUHSDUHGQHVV�LQFUHDVHG�DV�VWDJHV�SURJUHVVHG��$W�6WDJH����RQO\������Q ����RI�
�UHVSRQGHQWV�IHOW�WKHLU�/3+$�ZDV�PRGHUDWHO\�RU�KLJKO\�SUHSDUHG��EXW�E\�6WDJH���WKLV�KDG�LQFUHDVHG�WR�
������Q �����

�̂ ĞůĨͲƉƌĞƉĂƌĞĚŶĞƐƐ�
�:KHQ�DVNHG�DERXW�WKHLU�LQGLYLGXDO�
�OHYHO�RI�HPHUJHQF\�SUHSDUHGQHVV�WR�
�UHVSRQG�WR�WKH�SDQGHPLF��H�J���
�NQRZOHGJH��WUDLQLQJ��H[SHULHQFH��
�H[SHUWLVH���DERXW�KDOI�RI�UHVSRQGHQWV�
�IHOW�WKDW�WKH\�ZHUH�QRW�DW�DOO�SUHSDUHG�
�RU�PLQLPDOO\�SUHSDUHG���������Q �����
�5HVSRQGHQWV�UHSRUWHG�WKH�IROORZLQJ�
�DV�UHDVRQV�IRU�WKHLU�VHOI�DVVHVVPHQW��

�,ŝŐŚůǇ�ƉƌĞƉĂƌĞĚ��͗�
�³,
YH�EHHQ�WUDLQHG�DV�D�3,2�LQ�,&6�
�VWUXFWXUH�IRU�DERXW����\HDUV�´�
�³3+�3UHS�&RRUG�VLQFH�����´�
�³:H�KDG�SODQV�EXLOW�IRU�PDVV�YDFFLQDWLRQV�DQG�RXWEUHDNV��ZKLFK�VKRXOG�KDYH�EHHQ�XVHG�GDLO\��%XW�ZH�
�DOVR�KDG�D�EXQFK�RI�+HDOWK�'HSDUWPHQW�/HDGHUVKLS�WXUQRYHU��DQG�WKH�LQWHULP�OHDGHUVKLS��GLG�QRW�
�XQGHUVWDQG�KRZ�WR�SXW�HPHUJHQF\�SODQV�WR�XVH��DQG�ZHUH�SURQH�WR�SDQLF�DQG�H[DJJHUDWLRQV�´�

�DŽĚĞƌĂƚĞůǇ�ƉƌĞƉĂƌĞĚ͗�
�³:RUNHG�DV�3+(3�IRU���\HDUV��JLYLQJ�PH�PRUH�LQVLJKW�LQWR�3+´�
�³,�KDG�FRPSOHWHG�WKH�UHTXLUHG�,&6�WUDLQLQJV��DQG�KDG�VHYHUDO�\HDUV�RI�H[SHULHQFH�ZLWK�FRPPXQLFDEOH�
�GLVHDVH�DQG�RXWEUHDN�UHVSRQVH��,�KDG�QRW�\HW�EHHQ�LQYROYHG�LQ�SUHSDUHGQHVV�H[HUFLVHV��OLYH�RU�WDEOHWRS��
�DQG�ZDV�QRW�DZDUH�RI�GHWDLOV�RI�SXEOLF�KHDOWK�HPHUJHQF\�SODQQLQJ��
�KDG�WUDLQLQJ��DQG�SODQV��EXW�QR�UHDO�OLIH�H[SHULHQFH�ZLWK�D�SDQGHPLF�UHVSRQVH´�
�³+DYH�WKH�UHOHYDQW�WUDLQLQJV�LQ�,&6�EXW�ZDV�QRW�LQ�SUDFWLFH�GXULQJ�+�1���ZKLFK�ZRXOG�KDYH�EHHQ�
�SUDFWLFDO�SUHSDUDWLRQ´�
�³,�DOVR�VXSHUYLVHG�(PHUJHQF\�3UHSDUHGQHVV�RXU�FRXQW\�GLG�GULOOV�HWF´�
�³,�NQHZ�LW�ZDV�EXV\�DQG�WULHG�WR�VWD\�XS�WR�GDWH�RQ�UHOHYDQW�LQIRUPDWLRQ�SULRU�WR�ZRUNLQJ�LQ�SXEOLF�KHDOWK�´�
�³,�KDYH�WUDLQLQJ�LQ�HSLGHPLRORJ\��HQYLURQPHQWDO�KHDOWK��DQG�KDG�SDUWLFLSDWHG�LQ�YDULRXV��SDQGHPLF��
�H[HUFLVHV�RYHU�WKH�\HDUV�´�
�³+LJK�LQVWLWXWLRQDO�NQRZOHGJH�EXW�D�ODFN�RI�UHVRXUFHV�LQ�SODFH�WR�EH�KLJKO\�SUHSDUHG�´�
�³EHFDXVH�,�FDPH�RQERDUG�ZLWK�3XEOLF�+HDOWK�LQ�WKH�PLGGOH�RI�WKH�UHVSRQVH´�
�³,�KDYH�FRPPXQLFDEOH�GLVHDVH�H[SHULHQFH�DQG�WUDLQLQJ�IRU�SDQGHPLF�UHVSRQVH��EXW�ZDV�QRW�FRPSOHWHO\�
�SUHSDUHG�IRU�&29,'���´�
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�³,�KDYH�NQRZOHGJH��WUDLQLQJ��H[SHULHQFH��DQG�H[SHUWLVH�UHODWHG�WR�FRPPXQLFDEOH�GLVHDVH�HSLGHPLRORJ\�
�DQG�HPHUJHQF\�SUHSDUHGQHVV���,�ZDV�DEOH�WR�WUDLQ�DOO�RXU�&RYLG����FDVH�LQYHVWLJDWRUV�DQG�FRQWDFW�
�WUDFHUV�WR�VXSSRUW�WKH�HDUO\�GLVHDVH�LQWHUYHQWLRQV�GXULQJ�������
�(2&�ZDV�VWRRG�XS��-,&�VWRRG�XS�DQG�SDUWQHUV�LQYROYHG��ZRUNIRUFH�ZDV�VXUJHG�DIWHU�ILUVW�PDMRU�
�RXWEUHDN´�
�³VHYHUDO�VWDII�ZRUNHG�RQ�+�1���ZH�KDG�VWURQJ�HPHUJHQF\�PDQDJHPHQW�DQG�FRPPXQLFDEOH�GLVHDVH�
�VWDII�LQ�SODFH´�
�³,�FDPH�LQ�ZLWK�H[SHULHQFH�H[SHUWLVH�RI�UHVSRQGLQJ�WR�&29,'����IURP�D�GLIIHUHQW�FRXQWU\�FRQWLQHQW��EXW�
�QRW�SUHSDUHG�WR�UHVSRQG�WR�&29,'����LQ�WKLV�SDUWLFXODU�HQYLURQPHQW�KHDOWK�VWUXFWXUH�´�
�³L
YH�EHHQ�D�+2�IRU�VHYHUDO�\HDUV��ZH�KDYH�D�JRRG�UHVSRQVH�VWUXFWXUH��EXW�LW�KDG�QHYHU�EHHQ�UHDOO\�
�SUDFWLFHG�WR�D�SRLQW�WR�IHHO�UHDOO\�UHDG\�IRU�WKLV´�

�DŝŶŝŵĂůůǇ�ƉƌĞƉĂƌĞĚ͗�
�³)LUVW�WLPH�GRLQJ�WKH�MRE´�
�³,�KDG�FRPSOHWHG�WKH�UHTXLUHG�,&6�WUDLQLQJV�DQG�GRQH�H[HUFLVHV�IRU�SRLQWV�RI�GLVSHQVLQJ��EXW�QR�IXUWKHU�´�
�³5HVSRQGLQJ�WR�HPHUJHQFLHV���,�DP�PRGHUDWHO\�SUHSDUHG���,W�ZDV�WKH�QDWXUH�RI�WKH�HPHUJHQF\�WKDW�ZDV�
�WKH�FKDOOHQJH���5HVSRQGLQJ�WR�VHYHUH�RXWEUHDN�RI�PHDVOHV�DFURVV�WKH�VWDWH�DQG�QDWLRQ�ZRXOG�KDYH�
�OLNHO\�JHQHUDWHG�D�GLIIHUHQW�DQVZHU�´�
�³,�KDG�RQO\�EHHQ�KLUHG�LQWR�WKH�DOFRKRO�GUXJ�SUHYHQWLRQ�SRVLWLRQ���PRQWKV�EHIRUH�&29,'�VWDUWHG�´�
�³$OWKRXJK�,�KDYH�DQ�03+��LWV�HPSKDVLV�LV�LQ�KHDOWK�HTXLW\�VR�WKH�HSLGHPLRORJ\�FRPPXQLFDEOH�GLVHDVH�
�DVSHFWV�RI�&29,'�ZHUH�ODUJHO\�QHZ�WR�PH´�
�³1HZ�WR�DOO�RI�XV�´�
�³,�KDG�EDVLF�,�6��WUDLQLQJ��,�KDYH�DQ�03+�LQ�HSLGHPLRORJ\�DQG�RXWEUHDN�UHVSRQVH�H[SHULHQFH�EXW�
�REYLRXVO\�QR�SDQGHPLF�UHVSRQVH�H[SHULHQFH´�
�³,�ZDV�SUHYLRXVO\�D�UHSRUWHU�VR�,�ZDV�FRPIRUWDEOH�ZLWK�SXWWLQJ�RXW�SUHVV�UHOHDVHV��EXW�WKH�YHUELDJH�DQG�
�ZD\V�RI�SXEOLF�KHDOWK�ZHUH�QHZ�WR�PH��DQG�RI�FRXUVH�&29,'�ZDV�DQ�XQPDQDJHDEOH�EHDVW�LQ�WHUPV�RI�
�LQIRUPDWLRQ��,�VWLOO�UHPHPEHU�D�SULQFLSDO�WHOOLQJ�PH�WKDW�E\�WKH�WLPH�WKH\�KDG�D�36$�WUDQVODWHG�LQWR�
�6SDQLVK�DQG�UHDG\�WR�GLVVHPLQDWH��WKH�LQIRUPDWLRQ�KDG�DOUHDG\�EHHQ�XSGDWHG�´�
�³0LQLPDOO\�EDVHG�RQ�VWDIILQJ�DELOLW\�WR�UHVSRQG���0RGHUWHO\��:H�KDYH�FRQGXFWHG�GHVNWRS�VLPXODWLRQV�
�ZKLFK�KHOSHG�LQ�EHLQJ�WR�UHVSRQG�TXLFNO\�LQ�FUHDWLQJ�UHVSRQVH�JXLGHOLQHV��MRE�DLGV��RXWUHDFK�WR�SDUWQHUV�
�IRU�FROODWRUDWLRQ��HWF´�
�³,�ZDV�QHZ�WR�P\�MRE�ZKHQ�WKH�HSLGHPLF�VWDUWHG�´�
�³,�KDG�RQO\�WDNHQ���)(0$�FRXUVHV������������������,�KDG�RQO\�SDUWLDOO\�EHHQ�LQYROYHG�LQ�WZR�SUHYLRXV�
�UHVSRQVHV��&\DQRWR[LQV�DQG�WKH�6RODU�(FOLSVH�´�
�³,�ZDV�LQYROYHG�DW�WKH�YHU\�EHJLQQLQJ���QRQH�RI�XV�KDG�HYHU�GRQH�DQ\WKLQJ�OLNH�WKLV�EHIRUH��,�KDG�
�FRPSOHWHG�)(0$�WUDLQLQJV�EXW�QRWKLQJ�HOVH�´�
�³3URJUDP�IRFXV�ZDV�RQ�SUHSDUHGQHVV�IRU�ELRWHUURULVP�HYHQW�DQG�UDSLG�GLVWULEXWLRQ�RI�SLOO�EDVHG�PHGLFDO�
�FRXQWHUPHDVXUHV��6HFRQG�DUHD�RI�IRFXV�ZDV�DURXQG�&DVFDGLD�´�
�³$V�&29,'�LV�D�WRWDOO\�PHZ�WKLQJ�HYHU\RQH�LV�PLQLPDOO\�SUHSDUHG�IRU�WKH�SDQGHPLF�´�
�³,�ZDV�QHZ�WR�WKH�MRE�DQG�RXU�GHSDUWPHQW�GLGQ
W�HPSKDVL]H�PXFK�HPHUJHQF\�SUHSDUHGQHVV�DVLGH�IURP�
�,&6�FRXUVHV�´�
�³2XU�SXEOLF�KHDOWK�GHSDUWPHQW�GLG�QRW�KDYH�DQ�HPHUJHQF\�SODQ�WR�IROORZ�DQG�QR�OHDGHUVKLS�WR�DVVLJQ�
�UROHV´�
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�EŽƚ�Ăƚ�Ăůů�ƉƌĞƉĂƌĞĚ͗�
�³6WDUWHG�VXSHUYLVLQJ�(3�SURJUDP�RQH�PRQWK�EHIRUH�SDQGHPLF�VWDUWHG´�
�³:DV�DQ\RQH�SUHSDUHG�IRU�WKLV"´�
�³,�VWDUWHG�WKH�UROH���������ULJKW�EHIRUH�WKH�VKXW�GRZQ��,�KDGQ
W�ILQLVKHG�WUDLQLQJ�\HW�ZKHQ�VKXW�GRZQ�
�RFFXUUHG�´�
�³:H�GLGQ
W�KDYH�HQRXJK�33(��KDQG�VDQLWL]HU��HWF�DQG�GHILQLWHO\�QRW�HQRXJK�PDQSRZHU�WR�GR�WKH�ZRUN�
�UHTXLUHG´�
�³,�KDG�EHHQ�RXW�RI�WKH�3+�DUHQD�IRU�DOPRVW����\HDUV�DQG�UH�HQWHUHG�DV�D�WHPSRUDU\�3XEOLF�+HDOWK�
�:RUNHU�GRLQJ�&RYLG����&,���,�HYHQWXDOO\�EHFDPH�D�&RPPXQLW\�+HDOWK�&RRUGLQDWRU�DQG�QRZ�WKH�3+(3�
�&RRUGLQDWRU�´�
�³,�ZDV���PRQWKV�LQWR�ZRUNLQJ�LQ�3XEOLF�+HDOWK��,�KDG�FRPSOHWHG�WKH�PLQLPDO�PDQGDWRU\�,&6�RQOLQH�
�WUDLQLQJV�EXW�KDG�QRW�SDUWLFLSDWHG�LQ�DQ\�WDEOH�WRS�H[HUFLVHV�RU�VLWXDWLRQDO�DQDO\VLV��7KH�3+(3�
�FRRUGLQDWRU�ZDV�DFWXDOO\�ZRUNLQJ�LQ�(0��QRW�LQ�3+�´�

�WĂŶĚĞŵŝĐ�ƌĞƐƉŽŶƐĞ�ƉůĂŶ�
�5HVSRQGHQWV�ZHUH�DVNHG�DERXW�WKH�VWDWXV�RI�WKHLU�/3+$V�MXULVGLFWLRQDO�SDQGHPLF�UHVSRQVH�SODQ��7KH�
�PDMRULW\�RI�UHVSRQGHQWV�������Q� �����UHSRUWHG�WKDW�WKHLU�/3+$�KDG�DQ�H[LVWLQJ�SODQ��ZLWK�RYHU�KDOI�RI�
�WKRVH�������Q ����UHSRUWLQJ�LW�ZDV�XSGDWHG�DIWHU�WKH�EHJLQQLQJ�RI�WKH�SDQGHPLF��)LYH�SHUFHQW�RI�
�UHVSRQGHQWV��Q ���UHSRUWHG�WKDW�WKHLU�/3+$�GRHV�QRW�KDYH�D�SODQ��

�0\�/3+$�KDG�D�SODQ�WKDW�ZDV�GHYHORSHG�RU�XSGDWHG�SULRU�WR�WKH�VWDUW�RI�WKH�
�&29,'����SDQGHPLF� �����

�0\�/3+$�KDG�D�SODQ�WKDW�ZDV�RXWGDWHG�WKDW�ZDV�XSGDWHG�DIWHU�WKH�VWDUW�RI�
�WKH�SDQGHPLF� �����

�0\�/3+$�GLG�QRW�KDYH�D�SODQ�DW�WKH�VWDUW�RI�WKH�SDQGHPLF��EXW�GHYHORSHG�
�RQH�DIWHU�WKH�VWDUW�RI�WKH�&29,'����SDQGHPLF� �����

�0\�/3+$�GRHV�QRW�KDYH�D�SODQ� ����

�,�GRQ
W�NQRZ� �����

�&ƵŶĚŝŶŐ�
�0DQ\�UHVSRQGHQWV�ZHUH�XQDEOH�WR�DQVZHU�TXHVWLRQV�DERXW�IXQGLQJ��VLQFH�LW�ZDV�QRW�D�SDUW�RI�WKHLU�UROH�
�LQ�&29,'����UHVSRQVH��)LYH�UHVSRQGHQWV�UHSRUWHG�DIILUPDWLYHO\�WKDW�WKHLU�/3+$�UHFHLYHG�&29,'����
�IXQGLQJ�IURP�HQWLWLHV�RWKHU�WKDQ�2+$��WHQ�UHSRUWHG�WKDW�WKH\�GLG�QRW��DQG����GLG�QRW�NQRZ��2WKHU�
�VRXUFHV�RI�IXQGLQJ�LQFOXGHG�$53$��)RXQGDWLRQ��&&2��0RGHUQL]DWLRQ�GROODUV��*HQHUDO�IXQG��DQG�
�YROXQWHHU�ODERU��

�$SSUR[LPDWHO\�KDOI�RI�UHVSRQGHQWV�DJUHHG�RU�VWURQJO\�DJUHHG�WKDW�WKHLU�/3+$�UHFHLYHG�DGHTXDWH�
�IXQGLQJ�IRU�FDVH�LQYHVWLJDWLRQ�DQG�FRQWDFW�WUDFLQJ��Q �����WHVWLQJ��Q �����DQG�YDFFLQDWLRQ��Q �����$ERXW�
�D�TXDUWHU�RI�UHVSRQGHQWV�ZHUH�QHXWUDO��DQG�OHVV�WKDQ�D�TXDUWHU�GLVDJUHHG�RU�VWURQJO\�GLVDJUHHG��
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�:KHQ�DVNHG�LI��WKH�H[LVWLQJ�3XEOLF�+HDOWK�0RGHUQL]DWLRQ��)XQGLQJ�IRUPXOD�IRU�DOORFDWLRQ�RI�&29,'����
�IXQGV�SURYLGHG�HQRXJK�IXQGLQJ�WR�/3+$V��WKH�PDMRULW\�RI�UHVSRQGHQWV�LQGLFDWHG�WKDW�WKH\�GLG�QRW�NQRZ�
��Q �����2I�WKRVH�WKDW�GLG�SURYLGH�DQ�DQVZHU�WR�WKLV�TXHVWLRQ��WKLUWHHQ�UHVSRQGHQWV�UHSRUWHG�WKDW�LW�ZDV�
�MXVW�HQRXJK�IXQGLQJ��WZR�UHVSRQGHQWV�UHSRUWHG�LW�ZDV�PRUH�IXQGLQJ�WKDQ�WKHLU�/3+$�FRXOG�VSHQG�
�HIIHFWLYHO\��DQG�WZR�UHVSRQGHQWV�UHSRUWHG�LW�ZDV�QRW�HQRXJK�IXQGLQJ�WR�UHVSRQG�WR�&29,'����HIIHFWLYHO\��

�5HVSRQGHQWV�UHSRUWHG�WKDW�WKHLU�/3+$�H[SHULHQFHG�EDUULHUV�WR�WKH�HIILFLHQW�XVH�RI�&29,'����IXQGV��
�1HDUO\�WKUHH�TXDUWHUV�RI�UHVSRQGHQWV��Q ����LGHQWLILHG�VWDII�FDSDFLW\�WR�VWDQG�XS�DQG�PDLQWDLQ�SURJUDPV�
�DQG�QHDUO\�KDOI��Q ����LGHQWLILHG�FRXQW\�OHYHO�DGPLQLVWUDWLYH�SURFHVVHV�DV�FKDOOHQJHV��³2WKHU´�
�UHVSRQVHV�LQFOXGHG��VWDII�WXUQRYHU�����VKRUW�WHUP�OLPLWV��RQ�IXQGLQJ�����OLPLWDWLRQV�DQG�FKDQJHV�LQ�DOORZDQFH��RI�
�VSHQGLQJ����DQG��ODFN�RI�IOH[LELOLW\�RI�FHUWDLQ�IXQGLQJ��VWUHDPV��͘�
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�6XUYH\�UHVSRQGHQWV�ZHUH�DOVR�DVNHG�LI�DQ\WKLQJ�ZDV�QHHGHG�WR�DVVLVW�/3+$V�LQ�PDQDJLQJ�PRQHWDU\�
�UHVRXUFHV�GXULQJ�D�VLJQLILFDQW�HPHUJHQF\�UHVSRQVH��7KH�PRVW�FRPPRQ�WKLQJ�LGHQWLILHG�ZDV�IOH[LELOLW\�
�ZLWKLQ�IXQGLQJ�VWUHDPV��Q �����DQG�WKH�VHFRQG�PRVW�FRPPRQ�WKLQJ�LGHQWLILHG�ZDV�D�UDSLG�WLPHOLQH�IRU�
�PDNLQJ�IXQGV�DYDLODEOH��Q �����
�³2WKHU�³�UHVSRQVHV�LQFOXGHG��
�³��&ƵŶĚƐ�ƚŚĂƚ�ǁĞƌĞ�ƐƉĞĐŝĮĐĂůůǇ�ƉƌŽǀŝĚĞĚ�ĨŽƌ�ƉƵďůŝĐ��ŚĞĂůƚŚ�ĂĐƟǀŝƟĞƐ�;ĂƐŝĚĞ�ĨƌŽŵ�ƚŚĞ�ƌĞĂůůŽĐĂƟŽŶ�ŽĨ�ĨƵŶĚƐ�ĨƌŽŵ�
�ǀĂƌŝŽƵƐ�ƉƌŽŐƌĂŵ�ĞůĞŵĞŶƚƐͿ͟�
�͞ tĞ�ƌĞĐĞŝǀĞĚ�ƉůĞŶƚǇ�ŽĨ�ĨƵŶĚŝŶŐ͕�ďƵƚ�ĨĂƌ�ƚŽŽ�ůĂƚĞ͘�tĞ�ĐŽƵůĚŶΖƚ�ŚŝƌĞ�ǁŚĞŶ�ǁĞ�ŶĞĞĚĞĚ�ƚŽ͘͟ �
�͞ KƉĞŶ�ĂĚĚŝƟŽŶĂů�&�D��ƉƌŽũĞĐƚƐ͖�ƐƚĂƚĞǁŝĚĞ�ƐƚĂĸŶŐ�ƐŽůƵƟŽŶƐ͟�
�͞ ŵŽƌĞ�ďƵĚŐĞƚ�ƚƌĂŝŶŝŶŐ�ĨŽƌ�ŶĞǁĞƌ�>W,�^�ŝŶ�ĞǆƉĂŶĚĞĚ�ƌŽůĞƐ͟�
�͞ ^ŚŽƌƚ�ƚĞƌŵ�ĚĞĂĚůŝŶĞƐ�ŽŶ�ĨƵŶĚŝŶŐ�ůŝŵŝƚƐ�ŽƵƌ�ĂďŝůŝƚǇ͘��hŶƟů�ǁĞ�ǁĞƌĞ�ƉƌŽǀŝĚĞĚ�ǁŝƚŚ�Ă�ĨƵŶĚŝŶŐ�ŵĞĐŚŶŝƐŵ�ƚŚĂƚ�ůĂƐƚĞĚ�
�ůŽŶŐĞƌ�ƚŚĂŶ�ϯͲϲ�ŵŽŶƚŚƐ͕�ǁĞ�ǁĞƌĞ�ƵŶĂďůĞ�ƚŽ�ŚŝƌĞ�ƉĞƌŵĂŶĞŶƚ�ƐƚĂī͘͟ �
�͞ EĞĞĚ�ƚŽ�ƌĞůĂǆ�ƌĞƉŽƌƟŶŐ�ƌĞƋƵŝƌĞŵĞŶƚƐ�ĚƵƌŝŶŐ�ŚŝŐŚ�ůĞǀĞů�ŽĨ�ǁŽƌŬ͟�
�͞ ^ƚƌĞĂŵůŝŶĞĚ�ďƵĚŐĞƟŶŐ�ƚŽŽůƐ�Ͳ�ƐŽ�ŵĂŶǇ�ĚŝīĞƌĞŶƚ�ďƵĚŐĞƚ�ĨŽƌŵĂƚƐ�ĚĞƉĞŶĚŝŶŐ�ŽŶ�ƚŚĞ�ƉƌŽŐƌĂŵ�ĞůĞŵĞŶƚ�Ͳ�ƚŚŝƐ�ĐĂŶ�
�ŐĞƚ�ĂŶŶŽǇŝŶŐ͘�dŚĞƌĞ�ŝƐ�Ă�ƐƚƌĞĂŵůŝŶĞĚ�ƌĞƉŽƌƟŶŐ�ƐǇƐƚĞŵ͕�ůĞƚΖƐ�ŵŽǀĞ�ƚŽ�Ă�ƐƚĂŶĚĂƌĚŝǌĞĚ�ďƵĚŐĞƚ�ĨŽƌŵĂƚͬƚŽŽů�ĂĐƌŽƐƐ�
�W�Ɛ͟�
�͞ ƚŚĞƌĞ�ǁĂƐ�EKd�ĂŶ�ĂĚĞƋƵĂƚĞ�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ�ƉƌŝŽƌ�ƚŽ�ƚŚĞ�ƉĂŶĚĞŵŝĐ�ƚŚĂƚ�ĐŽƵůĚ�ŚĂǀĞ�ƐƵƉƉŽƌƚĞĚ�ƐŽŵĞƚŚŝŶŐ�ƐŽ�
�ůŽŶŐͲƚĞƌŵ�ĂŶĚ�ŽĨ�ƚŚŝƐ�ŵĂŐŶŝƚƵĚĞ͘�tĞ�ĚŝĚ�ŶŽƚ�ŚĂǀĞ�Ă�ƐǇƐƚĞŵ�ƚŚĂƚ�ĐŽƵůĚ�ƌĂƉŝĚůǇ�ŚŝƌĞ͕�ƚƌĂŝŶ͕�ƌĞƚĂŝŶ�ƐƚĂī�Ăƚ�ƚŚĞ�ůŽĐĂů�
�ůĞǀĞů͘�tĞ�ĂůƐŽ�ŚĂĚ�ƚŽ�ĚĞĂů�ǁŝƚŚ�ƚŚĞ�ĞīĞĐƚƐ�ŽĨ�ƚŚĞ�ƉĂŶĚĞŵŝĐ�ŽŶ�ŽƵƌƐĞůǀĞƐ�;ǁĞ�ĚŝĚŶΖƚ�ŚĂǀĞ�ƌĞŵŽƚĞ�ǁŽƌŬ�ƐĞƚ�ƵƉƐ�
�ďĞĨŽƌĞ�ƚŚŝƐ͕�ǁĞ�ŚĂĚ�ƚŽ�ŵŽǀĞ�ǀĞƌǇ�ƋƵŝĐŬůǇ�ĂƐ�Ă�ůŽĐĂů�ŐŽǀĞƌŶŵĞŶƚ�ĞŶƟƚǇ�ƚŽ�ĮŐƵƌĞ�ŽƵƚ�ŚŽǁ�ƚŽ�ŬĞĞƉ�ĨƵŶĐƟŽŶŝŶŐͿ��tĞ�
�ŚĂǀĞ�ďĞĞŶ�ǁŽƌŬŝŶŐ�ǁŝƚŚ�ƚŚĞ�ďĂƌĞ�ŵŝŶŝŵƵŵƐ�ĨŽƌ�ĚĞĐĂĚĞƐ͘�dŚĞ�ůŽĐĂů�,�Ɛ�ĐĂŶŶŽƚ�ƋƵĂĚƌƵƉůĞ�ŽƵƌ�ǁŽƌŬĨŽƌĐĞ�ŝŶ�ϯϬ�
�ĚĂǇƐ͘�WůƵƐ�ƚŚĞŶ�ǁĞ�ŚĂĚ�Ă�ůŽĐĂů�ŝƐƐƵĞ�ǁŝƚŚ�ŚŝƌŝŶŐ�ƚŚĂƚ�ŽŶůǇ�ĂůůŽǁĞĚ�ƵƐ�ƚŽ�ŬĞĞƉ�ƉĞŽƉůĞ�ĨŽƌ�ϱϮϬ�Žƌ�ϭϬϰϬ�ŚŽƵƌƐ͘�tĞ�
�ǁĞƌĞ�ǁĂŝƟŶŐ�ĨŽƌ�ƚŚĞ�^ƚĂƚĞ�Žƌ�ƚŚĞ�&ĞĚƐ�ƚŽ�ĚĞƉůŽǇ�ƚŚĞ�W,�tŽƌŬĨŽƌĐĞ�ďƵƚ�ƚŚĂƚ�ŶĞǀĞƌ�ĐĂŵĞ�ƐŽ�ǁĞ�ŚĂĚ�ƚŽ�ŬĞĞƉ�ƵƐŝŶŐ�
�ŽƵƌ�ƐĂŵĞ�ůŽĐĂů�ƐǇƐƚĞŵ�ĨŽƌ�ŽǀĞƌ�Ϯ�ǇĞĂƌƐ͕�ĐŽŶƐƚĂŶƚůǇ�ŚŝƌŝŶŐ�ĚŽǌĞŶƐ�ŽĨ�ƉĞŽƉůĞ͕�ƚƌĂŝŶŝŶŐ͕�ƌĞͲƚƌĂŝŶŝŶŐ͘�tĞ�ǁĞƌĞ�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�ŝŵƉĂĐƚĞĚ�ďǇ�ĚĞƉĂƌƚƵƌĞƐ�ƚŽ�ŽƵƌ�ĂůƌĞĂĚǇ�ǀĞƌǇ�ƐŵĂůů�ǁŽƌŬĨŽƌĐĞ�;ůŽƐŝŶŐ�Ϯ�ƐƵƉĞƌǀŝƐŽƌƐ�ĂŶĚ�Ϯ�ŶƵƌƐĞƐ�ƚŽ�ƌĞƟƌĞŵĞŶƚ͕�ĨŽƌ�
�ĞǆĂŵƉůĞ͕�ŚĂĚ�ƚŽ�ƌĞĐƌƵŝƚ�ĨŽƌ�ŬĞǇ�ƉĞƌŵĂŶĞŶƚ�ƉŽƐŝƟŽŶ�ǁŚŝůĞ�ƌĞƐƉŽŶĚŝŶŐ�ƚŽ�ƚŚĞ�ƉĂŶĚĞŵŝĐͿ͘͘͘�dĞƐƟŶŐ�ǁĂƐ�ƐŽŵĞƚŚŝŶŐ�
�ǁĞ�ĚŝĚ�ƌĞĂůůǇ�ǁĞůů͕�ƚŚĞ�ůŽĐĂů�ƵŶŝǀĞƌƐŝƚǇ�ĂŶĚ�ŚŽƐƉŝƚĂů�ƐƚĞƉƉĞĚ�ƵƉ�ĂŶĚ�ŚĂĚ�ĨƌĞĞ�ƚĞƐƚƐ�ĂǀĂŝůĂďůĞ�ǀĞƌǇ�ĨĂƐƚ͘͟ �
�͞ ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ�ƚŽ�ĚŝƐƉĞƌƐĞ�ĂŶĚ�ƐƉĞŶĚ�ĨƵŶĚƐ�ŝŶ�Ă�ŵĞĂŶŝŶŐĨƵů�ǁĂǇ͟�

��Ks/�Ͳϭϵ�ZĞƐƉŽŶƐĞ��ĐƟǀŝƟĞƐ�
�&ŽƌŵĂů�WĂŶĚĞŵŝĐ�ZĞƐƉŽŶƐĞ͗�
�5HVSRQGHQWV�ZHUH�DVNHG�ZKHQ�WKHLU�/3+$�EHJDQ�WKHLU�IRUPDO�&29,'����UHVSRQVH��0RVW�UHVSRQGHQWV�
�VDLG�LW�ZDV�LQ�-DQXDU\�RU��)HEUXDU\��SULRU�WR�2UHJRQ�GHFODULQJ�D�VWDWH�RI�HPHUJHQF\��7KH�WZR�³RWKHU´�
�UHVSRQVHV�ZHUH�³��%HIRUH�ILUVW�FDVH���´�DQG��³:KHQ�LW�VWDUWHG��WR�VHHP�OLNH�LW�ZDV�JRLQJ�WR�EH��D�WKLQJ����͟ �

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�KǀĞƌĂůů�ZĞƐƉŽŶƐĞ͗�
�5HVSRQGHQWV�UDWHG�WKHLU�/3+$�KRZ�ZHOO�WKH\�UHVSRQGHG�WR�WKH�SDQGHPLF�RYHUDOO��E\�VWDJH��
�$SSUR[LPDWHO\�����RI�UHVSRQGHQWV�UHSRUWHG�WKDW�WKH\�GLG�JRRG�RU�H[FHOOHQW�GXULQJ�6WDJH����DQG�RYHU�
�WZR�WKLUGV�RI�UHVSRQGHQWV�UHSRUWHG�WKDW�WKH\�GLG�JRRG�RU�H[FHOOHQW�LQ�6WDJHV������

��ŚĂŶŐĞƐ�ŝŶ�>W,���ƵƚŚŽƌŝƚǇ�Žƌ�^ƚƌƵĐƚƵƌĞ͗�
�5HVSRQGHQWV�ZHUH�DVNHG�WR�VKDUH�FKDQJHV�LQ�WKHLU�/3+$V�DXWKRULW\��UROHV��RU�UHVSRQVLELOLWLHV�LQ�
�&29,'����UHVSRQVH�E\�6WDJH��7KH�8QNQRZQ�1RW�$SSOLFDEOH�UHVSRQVH�RSWLRQ�LQFOXGHV�UHVSRQGHQWV�WKDW�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�VHOHFWHG�HLWKHU�³,�ZDV�QRW�ZRUNLQJ�RQ�&29,'����UHVSRQVH�LQ�P\�RUJDQL]DWLRQ�DW�WKLV�VWDJH´�RU�³,�FDQQRW�
�DQVZHU��WKLV�ZDV�QRW�LQFOXGHG�LQ�P\�UROH�LQ�WKH�&29,'����UHVSRQVH�´�'XULQJ�WKH�ILUVW�WZR�6WDJHV�RI�WKH�
�SDQGHPLF��0DUFK�������$XJXVW�������UHVSRQGHQWV�UHSRUWHG�WKDW�WKHLU�/3+$¶V�GLVHDVH�UHVSRQVH�
�DFWLYLWLHV�H[SDQGHG�RU�GLG�QRW�FKDQJH��EXW�E\�6WDJH����0DUFK��-XO\�������PDQ\�DFWLYLWLHV�ZHUH�UHGXFHG��

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



��ŚĂůůĞŶŐĞƐ͗�
�5HVSRQGHQWV�LGHQWLILHG�PDQ\�FKDOOHQJHV�LQ�WKH�HIIHFWLYHQHVV��VFDOH��RU�TXDOLW\�RI�WKHLU�/3+$V�
�&29,'����UHVSRQVH��2YHU�WKUHH�TXDUWHUV�RI�UHVSRQGHQWV�UHSRUWHG�QRW�KDYLQJ�HQRXJK�VWDII��Q �����WKH�
�SROLWLFL]DWLRQ�RI�SXEOLF�KHDOWK��Q �����DQG�LQFRQVLVWHQW�JXLGDQFH�IURP�WKH�VWDWH�JRYHUQPHQW��Q ����DV�
�FKDOOHQJHV��2YHU�KDOI�RI�UHVSRQGHQWV�UHSRUWHG�LQFRQVLVWHQW�JXLGDQFH�IURP�WKH�VWDWH�JRYHUQPHQW��Q ����
�DQG�ODFN�RI�WUDLQLQJ�LQ�HPHUJHQF\�SUHSDUHGQHVV��Q ����DV�FKDOOHQJHV��

�sĂĐĐŝŶĂƟŽŶƐ͗�
�1HDUO\�DOO�UHVSRQGHQWV������Q ����UHSRUWHG�WKDW�WKHLU�/3+$�FRRUGLQDWHG�RU�SURYLGHG�YDFFLQDWLRQ�FOLQLFV��
�7KH�PRVW�FRPPRQ�W\SHV�RI�YDFFLQH�GLVWULEXWLRQ�PHWKRGV�ZHUH�SRS�XS�FOLQLFV��Q �����GULYH�WKURXJK�
�FOLQLFV�Q �����DQG�VFKRRO�EDVHG�YDFFLQDWLRQ�VLWHV��Q ����0HWKRGV�LQFOXGHG�LQ�³RWKHU´�DUH�GRRU�WR�GRRU��

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�(06�ILUH��FOLQLFV�LQ�ZRUNSODFHV��FRPPXQLW\�HYHQWV��KRPH�KHDOWK�YLVLWV��GURS�LQ��SFS�FOLQLFV��DQG�
�SKDUPDFLHV��

�7KH�WZR�PRVW�FRPPRQO\�UHSRUWHG�FKDOOHQJHV�LQ�FRRUGLQDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�/3+$�YDFFLQDWLRQ�
�SODQV�ZHUH�FRPPXQLW\�FRQILGHQFH�LQ�YDFFLQH�RU�RWKHU�LVVXHV��Q ����DQG�VWDIILQJ�LVVXHV�UHODWHG�WR�
�YDFFLQH�GLVWULEXWLRQ��Q �����

�WƵďůŝĐ�ŚĞĂůƚŚ�ƐǇƐƚĞŵ�ƌĞƐƉŽŶƐĞ�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�6XUYH\�UHVSRQGHQWV�ZHUH�DVNHG�WR�UDWH�2UHJRQ¶V�SXEOLF�KHDOWK�UHVSRQVH�WR�&29,'����DFURVV�D�UDQJH�
�RI�DFWLYLWLHV��

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�:KHQ�FRQVLGHULQJ�2+$V�UROH�LQ�&29,'����UHVSRQVH��UHVSRQGHQWV�UDWHG�2+$V�DELOLW\�WR�SHUIRUP�D�
�YDULHW\�RI�SXEOLF�KHDOWK�DFWLYLWLHV��

�5HVSRQGHQWV�DOVR�UDWHG�WKHLU�RZQ�/3+$V�DELOLW\�WR�FRQGXFW�D�YDULHW\�RI�SXEOLF�KHDOWK�UHVSRQVH�
�DFWLYLWLHV��

��ŽŵŵƵŶŝĐĂƟŽŶƐ�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�$OO�/3+$V�UHSRUWHG�SURYLGLQJ�SXEOLF�KHDOWK�PHVVDJLQJ�WKURXJK�PDVV�PHGLD�FRPPXQLFDWLRQ�PHWKRGV��
�1HDUO\�DOO�UHVSRQGHQWV�SURYLGHG�LQIRUPDWLRQ�RQ�WKHLU�ZHEVLWHV�DQG�RQ�VRFLDO�PHGLD��DQG�RYHU�KDOI�
�UHSRUWHG�XWLOL]LQJ�ORFDO�QHZV�VWDWLRQV��UDGLR�VWDWLRQV��DQG�QHZVSDSHUV��³2WKHU´�PDVV�PHGLD�RXWOHWV�
�LQFOXGHG�IO\HUV��LQWHUQHW�DGV��ELOOERDUGV��DQG�D�36$��

�7ZHQW\�VHYHQ�/3+$�VXUYH\�UHVSRQGHQWV�UHSRUWHG�GHYHORSLQJ�WKHLU�RZQ�SXEOLF�KHDOWK�PHVVDJHV��2I�
�WKHVH����UHVSRQGHQWV��DOO�SURYLGHG�PDWHULDOV�LQ�PXOWLSOH�ODQJXDJHV��VHH�)LJXUH����IRU�ZKLFK�ODQJXDJHV���
�³2WKHU´�ODQJXDJHV�PHQWLRQHG�ZHUH�0DUVKDOOHVH��Q ���DQG�,QGLJHQRXV�ODQJXDJHV�IURP�*XDWHPDOD�
�;ŶсϭͿ͘�

�5HVSRQGHQWV�ZHUH�DOVR�DVNHG�WR�UHIOHFW�RQ�KRZ�WKHLU�/3+$�LQFRUSRUDWHG�DFFHVVLELOLW\�VWDQGDUGV�LQWR�
�WKHLU�SXEOLF�KHDOWK�PHVVDJLQJ��2I�UHVSRQGHQWV�WKDW�DQVZHUHG�WKLV�TXHVWLRQ��Q ����DOO�UHSRUWHG�WKDW�
�&29,'����PHVVDJLQJ�ZDV�DOZD\V�RU�VRPHWLPHV�ZULWWHQ�LQ�SODLQ�ODQJXDJH��QHDUO\�DOO�UHVSRQGHQWV�
�UHSRUWHG�WKDW�PHVVDJLQJ�ZDV�DOZD\V�RU�VRPHWLPHV�DYDLODEOH�LQ�PXOWLSOH�ODQJXDJHV��DQG������Q ����
�UHSRUWHG�WKDW�PHVVDJLQJ�DOZD\V�RU�VRPHWLPHV�PHW�$'$�VWDQGDUGV��7ZR�UHVSRQGHQWV�UHSRUWHG�WKDW�WKH\�
�QHYHU�HQVXUH�PHVVDJLQJ�PHW�$'$�VWDQGDUGV��

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�6RPH�UHVSRQGHQWV�DOVR�QRWHG�WKDW�WKH\�SULRULWL]HG�FRPPXQLW\�RU�SRSXODWLRQ�VSHFLILF�&29,'����
�PHVVDJLQJ��1HDUO\�DOO�UHVSRQGHQWV�UHSRUWHG�SULRULWL]LQJ�5DFLDO�HWKQLF�FRPPXQLWLHV��0RVW�UHVSRQGHQWV�
�DOVR�UHSRUWHG�SULRULWL]LQJ�ROGHU�DGXOWV�DQG�QXUVLQJ�KRPH�UHVLGHQWV��

�/3+$V�ZHUH�DVNHG�WR�UDWH�2+$�RQ�WKHLU�FRPPXQLFDWLRQ�ZLWK�WKH�SXEOLF�DERXW�D�YDULHW\�RI�SXEOLF�KHDOWK�
�UHTXLUHPHQWV�WKDW�ZHUH�LPSOHPHQWHG�E\�VWDJH��

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�WĂƌƚŶĞƌƐŚŝƉƐ�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�5HVSRQGHQWV�HQJDJHG�LQ�PDQ\�&29,'����SXEOLF�KHDOWK�UHVSRQVH�DFWLYLWLHV�ZLWK�SDUWQHUV��

�/3+$�VXUYH\�UHVSRQGHQWV�GHYHORSHG�VRPH�QHZ�UHODWLRQVKLSV�ZLWK�SDUWQHUV�GXULQJ�&29,'����
�UHVSRQVH��2YHU�KDOI�RI�UHVSRQGHQWV�GLG�QRW�SDUWQHU�ZLWK�7ULEHV��EXW�PDQ\�DGGHG�D�QRWH�WKDW�WKH\�GR�QRW�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�KDYH�D�7ULEH�LQ�WKHLU�MXULVGLFWLRQ��

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�WƵďůŝĐ�,ĞĂůƚŚ�^ĞƌǀŝĐĞƐ�
�/3+$�VXUYH\�UHVSRQGHQWV�ZHUH�DVNHG�WR�UHSRUW�RQ�FKDQJHV�LQ�WKH�SURYLVLRQ�RI�D�YDULHW\�RI�SXEOLF�KHDOWK�
�VHUYLFHV�GXULQJ�&29,'����E\�VWDJH��$QVZHUV�GR�QRW�HTXDO������EHFDXVH�UHVSRQGHQWV�ZKR�VWDWHG�WKDW�
�WKH\�GLG�QRW�ZRUN�RQ�&29,'����UHVSRQVH�GXULQJ�WKH�VWDJH�ZHUH�UHPRYHG��7KHUH�ZHUH�SRWHQWLDO�LVVXHV�
�ZLWK�WKH�UHVSRQVH�RSWLRQ�RI�³/3+$�GRHVQ¶W�SURYLGH´�EHFDXVH�LW�ZDV�DVVXPHG�WKDW�LW�ZRXOG�EH�
�FRQVLVWHQWO\�VHOHFWHG�IRU�VHUYLFHV�DFURVV�VWDJHV�EXW�LW�ZDV�QRW��EXW�VLQFH�LW�LV�QRW�FRQVLVWHQW��RQH�
�H[SODQDWLRQ�LV�WKDW�WKLV�ZDV�VHOHFWHG�LI�WKDW�VHUYLFH�ZDVQ¶W�SURYLGHG�GXULQJ�WKDW�VWDJH��5HVSRQGHQWV�
�UHSRUWHG�UHGXFWLRQ�LQ�PDQ\�VHUYLFHV�GXULQJ�6WDJH���RI�WKH�SDQGHPLF��ZLWK�WKH�H[FHSWLRQ�RI�HPHUJHQF\�
�SUHSDUHGQHVV�DQG�HSLGHPLRORJ\�DQG�VXUYHLOODQFH��7KH�WZR�SURJUDP�DUHDV�WKDW�WKH�PRVW�UHVSRQGHQWV�
�LQGLFDWHG�ZHUH�UHGXFHG�ZHUH�HQYLURQPHQWDO�KHDOWK�VHUYLFHV��Q ����DQG�WREDFFR��DOFRKRO�DQG�RWKHU�GUXJ�
�SUHYHQWLRQ��Q �����

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�5HVSRQGHQWV�ZHUH�DOVR�DVNHG�WR�LGHQWLI\�DQ\�DGGLWLRQDO�VHUYLFHV�WKDW�WKH\�SURYLGHG�GXULQJ�WKH�
�SDQGHPLF��)LJXUH����GLVSOD\V�UHVSRQVHV��$�PDMRULW\�RI�UHVSRQGHQWV�UHSRUWHG�WKDW�WKH\�DGGUHVVHG�
�YDFFLQH�KHVLWDQF\��Q �����$ERXW�KDOI�RI�UHVSRQGHQWV�UHSRUWHG�WKDW�WKH\�ZRUNHG�RQ�DFFHVV�WR�KHDOWK�FDUH�
�VHUYLFHV��Q �����DQG�IRRG�VHFXULW\��Q �����7KH�³RWKHU´�LQLWLDWLYH�RU�SURJUDP�PHQWLRQHG�ZDV��³��ZĞĚƵĐĞĚ�
�ƐƟŐŵĂ�ĨŽƌ��Ks/�͕�ŝƚ�ĚŽĞƐŶΖƚ�ŝŶĨĞĐƚ�ďĂƐĞĚ�ŽŶ�ƌĂĐĞͬĞƚŚŶŝĐŝƚǇ͟�;ŶсϭͿ͘�

��ŌĞƌ��ĐƟŽŶ�ZĞǀŝĞǁ�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�7HQ�UHVSRQGHQWV�VDLG�WKDW�WKHLU�/3+$�KDG�FRPSOHWHG�DQ�$IWHU�$FWLRQ�5HYLHZ��$$5��DQG�DQRWKHU�HLJKW�
�UHVSRQGHQWV�ZHUH�FXUUHQWO\�FRQGXFWLQJ�DQ�$$5�DW�WKH�WLPH�RI�WKH�VXUYH\��

�2I�WKH����UHVSRQGHQWV�ZKR�VDLG�WKH\�KDG�HLWKHU�FRPSOHWHG�DQ�$$5��ZHUH�FXUUHQWO\�FRQGXFWLQJ�DQ�$$5��
�RU�ZHUH�SODQQLQJ�RQ�FRQGXFWLQJ�DQ�$$5��VHYHQWHHQ�VDLG�WKDW�WKH\�ZHUH�JRLQJ�WR�PDNH�FKDQJHV�RU�
�DGMXVWPHQWV�WR�WKHLU�SURJUDP��IXQFWLRQDO��RU�EXVLQHVV�PRGHOV�EDVHG�RQ�OHVVRQV�OHDUQHG�GXULQJ�
�&29,'����SDQGHPLF��7KH�IROORZLQJ�FKDQJHV�WKDW�ZHUH�DGRSWHG�RU�JRLQJ�WR�EH�DGRSWHG�ZHUH�
�PHQWLRQHG��
�³��ƵƉĚĂƚĞ�ƉŽůŝĐŝĞƐ͕�ĂĚĚ�ƐŽŵĞ�/d�ƐƚĂī�ĨŽƌ�ƉƌŽĚƵĐŝŶŐ��ŝŶĨŽ�ŽŶůŝŶĞ͟�
�͞ tĞ�ǁŽƵůĚ�ŶĞǀĞƌ�ƌĞĚƵĐĞ�ŽƵƌ�ƉƌŽŐƌĂŵƐ�ĂŶĚ�ƌĞĚŝƌĞĐƚ�ƐƚĂī�ǁŝƚŚ�ƐƵĐŚ�ŚŝŐŚ�ĞǆƉĞĐƚĂƟŽŶƐ�ĨŽƌ�ƐŽ�ůŽŶŐ�ĂŐĂŝŶ͘͟ �
�͞ ŚDWys�ƉůĂŶŶŝŶŐ�ĐŚĂŶŐĞƐ�ĚĞǀĞůŽƉĞĚ�ĂŶĚ�ƉƌŽĐĞƐƐ͘͟ �
�͞ tĞΖǀĞ�ĂĚĚĞĚ�ŵƵůƟƉůĞ�ƉŽƐŝƟŽŶƐ�ƚŽ�ŽƵƌ�ƚĞĂŵ�ƚŽ�ĞǆƉĂŶĚ���ͬĐŽŵŵƵŶŝĐĂƟŽŶƐ�ĐĂƉĂĐŝƟĞƐ͟�
�͞ EŽƚ�ŐŽŝŶŐ�ƚŽ�ǁŽƌŬ�ƚŚĞ�ƐƚĂī�ƚŽ�ƵƩĞƌ�ĞǆŚĂƵƐƟŽŶ͘�dĂŬĞ�ĐĂƌĞ�ŽĨ�ĞŵƉůŽǇĞĞ�ŵĞŶƚĂů�ĂŶĚ�ƉŚǇƐŝĐĂů�ŚĞĂůƚŚ�ŶĞĞĚƐ͘�
�WƌŝŽƌŝƟǌĞ�ƐƚĂī�ŶĞĞĚƐ͘͟ �
�͞�ĚĚƌĞƐƐŝŶŐ�ďǇ�W,�W��ŽŽƌĚŝŶĂƚŽƌ͘ ���ůƐŽ�ĂĚĂƉƟŶŐ�ĂůƚĞƌŶĂƟǀĞ�ǁĂǇƐ�ĨŽƌ�ĐůŝĞŶƚ�ǀŝƐŝƚƐ͟�
�͞ �ƵƌƌĞŶƚůǇ�ǁŽƌŬŝŶŐ�ŽŶ�ĂŶ���Z�ĂŶĚ�ƌŽƵƟŶĞůǇ�ĚŝƐĐƵƐƐ�ǁŚĂƚ�ůĞƐƐŽŶƐ�ŚĂǀĞ�ďĞĞŶ�ůĞĂƌŶĞĚ�ĨƌŽŵ��Ks/��ĂŶĚ�ŝŶƚĞŐƌĂƚĞĚ�
�ŝŶƚŽ�ŽƵƌ�ĐƵƌƌĞŶƚ�ĂŶĚ�ŽŶŐŽŝŶŐ�ǁŽƌŬ͘͟ �
�͞ tĞ�ĂƌĞ�ƐƚƌĞĂŵůŝŶŝŶŐ�ŽƵƌ��ŽǀŝĚ�ŽƵƚďƌĞĂŬ�ƌĞƐƉŽŶƐĞ͘��tĞ�ĚŽ�ŶŽƚ�ǁĂŶƚ�ƚŽ�ĨŽĐƵƐ�Ăůů�ŽƵƌ�ƐƚĂĸŶŐ�ŽŶ�ƚŚĞ��ŽǀŝĚ�
�ƌĞƐƉŽŶƐĞ͘��tĞ�ŚĂǀĞ�ƐƚĂī�ƐƵƉƉŽƌƟŶŐ�ŶŽŶͲ�ŽǀŝĚ�ĚŝƐĞĂƐĞƐ�ĂŶĚ�ƐƚĂī�ƐƵƉƉŽƌƟŶŐ��ŽǀŝĚ�ŽƵƚďƌĞĂŬƐ͘͟ �
�͞ /ŶĐƌĞĂƐĞĚ�ƐƚĂĸŶŐ͘��ƌĞĂƚĞĚ�Ă�ƵŶŝƚ�ƐƉĞĐŝĮĐ�ƚŽ�ŽƵƚƌĞĂĐŚ�ĂŶĚ�ŵĂŝŶƚĂŝŶŝŶŐ�ƌĞůĂƟŽŶƐŚŝƉƐ�ǁŝƚŚ�ƉĂƌƚŶĞƌƐ�ǁĞΖǀĞ�ŵĂĚĞ�
�ŽǀĞƌ�ƚŚĞ�ƉĂŶĚĞŵŝĐ͟�
�͞ >ĞǀĞƌĂŐŝŶŐ�ƚŚĞ�W,�ĨŽƵŶĚĂƟŽŶĂů�ĐĂƉĂďŝůŝƟĞƐ�ŝŶ�ƉƌŽŐƌĂŵ�ĚĞǀĞůŽƉŵĞŶƚ�ĂŶĚ�ŝŵƉůĞŵĞŶƚĂƟŽŶ�ƐƵĐŚ�ĂƐ�ĞƉŝĚĞŵŝŽůŽŐǇ͕�
�ĐŽŵŵƵŶŝĐĂƟŽŶƐ͕�ŽƵƚƌĞĂĐŚ�ĂŶĚ�ĞŶŐĂŐĞŵĞŶƚ�ŽĨ���KƐ�ĂŶĚ�ĐŽŵŵƵŶŝƚǇ�ŵĞŵďĞƌƐ͕�ĚĂƚĂ�ĐŽůůĞĐƟŽŶ�ĂŶĚ�ƐŚĂƌŝŶŐ͕�
�ĐŽŵŵƵŶŝƚǇ�ƉĂƌƚŶĞƌƐŚŝƉƐ͕�ĞƋƵŝƚǇ͟�
�͞ �ĞǀĞůŽƉŝŶŐ�Ă�ĐŽŵƉƌĞŚĞŶƐŝǀĞ�ŝŵŵƵŶŝǌĂƟŽŶ�ƉƌŽŐƌĂŵ͘��ǆƉĂŶĚŝŶŐ�ŵŽďŝůĞ�ƐĞƌǀŝĐĞƐ�;,/sͬ^d/�ƚĞƐƟŶŐ͕�ǀĂĐĐŝŶĂƟŽŶƐͿ͕�
�ŽƌŐĂŶŝǌĂƟŽŶĂů�ƐƚƌƵĐƚƵƌĂů�ĐŚĂŶŐĞƐ͟�
�͞ dƌĂŝŶŝŶŐ�ƉůĂŶ�ƵƉĚĂƚĞĚ�ĂŶĚ�ŝŵƉůĞŵĞŶƟŶŐ�ŶŽǁ͘�>�W,�ŝƐ�ϯϬй�ďŝŐŐĞƌ͕ �ŶĞǁ�ŽƌŐ�ƐƚƌƵĐƚƵƌĞ͕�ŶĞĞĚ�ƚŽ�ƌĞͲƚƌĂŝŶ�Ăůů�ƐƚĂī�ƚŽ�
�/�^�WƌĞƉ�ƐƚĂŶĚĂƌĚƐ͘��ŽŶƟŶƵŝŶŐ�ĂĐƟǀĂƟŽŶƐ�ĨŽƌ�DŽŶŬĞǇƉŽǆ͘�,ŝƌŝŶŐ�ĂŶĚ�ƐƚĂī�ƌĞƚĞŶƟŽŶ�ƉƌŝŽƌŝƟǌĞĚ�ďǇ�ůĞĂĚĞƌƐŚŝƉ͟�
�͞ �ĂĐŚ�ƉŚĂƐĞ�ŽĨ�ƚŚĞ�ƉĂŶĚĞŵŝĐ�ǁĂƐ�ĚǇŶĂŵŝĐ�ĂŶĚ�ǁĞ�ŝŵƉůĞŵĞŶƚĞĚ�ĐŚĂŶŐĞƐ�ƚŽ�ƐƚƌĞĂŵůŝŶĞ�ĂŶĚ�ďĞƩĞƌ�ƐĞƌǀĞ�ƚŚĞ�
�ƉƵďůŝĐ͘͟ �

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�



�͞ �ŵĞƌŐĞŶĐǇ�ƉƌĞƉĂƌĞĚŶĞƐƐ͟�
�͞ /ŶĐƌĞĂƐĞĚ��ŵĞƌŐĞŶĐǇ�WƌĞƉĂƌĞĚŶĞƐƐ�dƌĂŝŶŝŶŐ�ĂŶĚ�ƉƌŽƚŽĐŽů͘�
�͞ ZĞƐƉŽŶƐĞ�ŝĚ�ďĞŝŶŐ�ǁŽƌŬĞĚ�ŝŶƚŽ�ŽƵƌ�ƉƌŽŐƌĂŵƐ�ŵŽƌĞ�ĞĂƌŶĞƐƚůǇ͟�

�̂ ƚĂƚĞ�WĂƌƚŶĞƌƐŚŝƉƐ�

��ƉƉĞŶĚŝǆ�,͗�WƌĞůŝŵŝŶĂƌǇ�^ƵƌǀĞǇ��ŶĂůǇƐŝƐ�


